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= The Agent Speaks 





The Old Line Life Ins. Co. 


of America 
Milwaukee, Wis. 















I assure you that the fifteen 














years just passed have 

been pleasant ones, and 
that I appreciate the 
fine co-operation ex- 


tended to me. 


T. A. WonprREYKA 





The Old Line Life Ins. Co. 
of America 


Milwaukee, Wis. 





I can truthfully say that 
I have enjoyed and am still 
enjoying my connection with 


the Company. 


H. L. ScHINDLER 


Connected with Tollica 


14 years. 
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The Nylic Agent’s 


Life Income 


It is as true of the man in the field selling insur- 
ance as of the one who buys that the sunset years 
of life should be financially secure and free from 


money worries. 


New York Life agents who measure up to the 
standards set by the Company and who stick to 
the “Nylic” program for 20 years are able to 
take longer vacations, to travel, and to retire on 
a certain life income. No matter what may hap- 
pen to their other investments, these faithful 
agents are financially secure in their later years, 
for they can always rely on their “Nylic” income. 
Yet most of them, enjoying the work, continue 
to insure their clients after 20 to 50 years of 
service, thus adding substantial commissions to 


their independent incomes. 


“Nylic”, in short, provides much the same incen- 
tive for the Agent as has prompted the growing 


popular interest in annuities. 


New York Life 
Insurance Company 
51 Madison Avenue, 
New York, N. Y. 














Pre-call Letters..... 


individually typed and including 
a personal introduction for the under- 
writer, are just one of the helps we 
offer representatives to make their 
earnings larger and their work more 


effective. 


Security Mutual is on its toes with 
its agents, helping them to success with 
the newest sales methods and the new- 


est policy plans. 


Agency Opportunities Open 


Security Mutual Life 
Insurance Qompanu 


BINGHAMTON, NLY. 


greater 
business 
capacity 





EXECUTIVE DICTATOR: 


os new Pro-technic 
Ediphone can increase 
your firm's business ca- 
pacity—by 20 to 50°. 
You haven't seen a 
modern dictating ma- 
chine until you've seen 
the Pro-technic! All 
mechanism is con- 
cealed, protected from 
dust. It occupies less 
floor space. And its 
"Balanced" Voice Writ- 
ing makes dictating 
easier! ** "Desk" de- 
signs are available. 

For full information, tel- 
ephone The Ediphone, 
your city. Or write to 


y an 


Inc. 


ORANGE, N. J. (Be-!0) 
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MUNSON ALL EXPENSE TOURS AND CRUISES 
At The Lowest Rates Ever Offered 


NASSAU - MIAMI- HAVANA - CRUISES 


12°/* DAYS - $98 


Wonderful Shore Excursions $4) no 


sunshine. 


NEXT SAILINGS OCTOBER 7-21. 
Fortnightly thereafter. 


to these delightful Caribbean shores to sub-tropic lands of summer 
: 2 : “ three of the world’s most fascinating ports. Spend 3 days in 
Nassau, including swimming at world famous Paradise Beach, special dance and night club entertainment at the charming 


oyal 


Victoria Hotel; 2 days in Miami, with auto tour of city and suburbs; 2% days in Havana, including comprehensive tour of the 
city. Enjoy gay shipboard life, including deck sports, dancing and other features, and excellent cuisine and service. Steamer, 


which is your hotel, goes direct to dock at all ports. OR you 


days at the Royal Victoria Hotel, $103. 


BERMUDA $42 89uyP 


take the steamer round trip to Nassau only and stay 7 


12 DAYS em uorer) $98 Sines 


Sail on luxurious 21,000-ton South American liners. All airy, outside rooms, broad deck space, fascinating shipboard life, ex- 
cellent cuisine and service. Ships are extremely steady because of their special construction. 


N my ) ~ ‘ Fortnightly sailings on 21,000-ton liners with calls at Rio de Janeiro, Santos, Montevideo, 
SOL rH AMERICA Buenos Aires. All rooms are large, airy and outside. 


Special arrangements for large parties or conventions 


All sailings from Pier 64, North River, New York 


For further information see local tourist agent or write 


MUNSON S. S. LINES, 67 Wall Street, New York, N. Y. Bowling Green 9-3300 


COOPERATION 


Cooperation and common sense—not ballyhoo— 
will bring financial and industrial recovery. The 
people of these United States know this and are 
cooperating, to the utmost, with President Roose- 
velt to bring about the complete recovery of the 
industrial life of our country. 


The business of life insurance has withstood the 
turmoil of finance and industry because the foun- 
dations were laid and each portion of the business 
has been builded on a basis of scientific conserva- 
tion. Strict adherence to an unaltered policy of 
fairness, friendliness and efficiency in administra- 
tion has given this company its healthy growth, its 
strength, its aggressiveness and its dependability. 


Are you interested in the profession of life un- 
derwriting? Then you will find it pays to be 
friendly with the 


PEOPLES LIFE INSURANCE 
COMPANY 


Frankfort, Indiana 








Annuities Insurance 


AMERICAN 
CENTRAL 
LIFE 


INSURANCE COMPANY 
INDIANAPOLIS 


Old Line Legal Reserve 
Established 1899 


HERBERT M. WOOLLEN, President 


Guaranteed Guaranteed 
Benefits Low Cost 


























The Equitable Case Method 
fits your insurance to your 


specific needs 


Without obligation on your part, an 
Equitable agent will gladly work out 
a “Case Method” plan for you— an 
insurance program to fit your own 
particular needs, to accomplish the 
things you most desire to accomplish 
(Just as Dr. Herrick’s insurance was 
“made to measure” for him.) Or if 
you wish, literature about The Case 
Method will be sent to you. Simply 
fill in coupon below. 








Young Dr. Herrick owed his father 


more than a debt of thanks 


— but the Equitable Case Method took all the worry out of it 





“On or before January 1, 1943, I promise 
to pay E. F. Herrick ...” 

With a proud flourish E. F. Herrick, r.. 
added his brand new D.D.S. to his signature 

It costs money to equip a dentist’s office 
It cost young Dr. Herrick $5,000. Or, rather, 
for the time being, it cost his father $5,000. 

It did not seem easy to Herrick to repay 
that loan, particularly since he had just mar- 
ried. But once his practice. became estab- 
lished, he'd pay it back gradually. If he lived. 
He paused. Funny he hadn't thought of 
that before: “if he lived”. . . 

Dr. Herrick outlined the situation to an 
Equitable agent; explained that for awhile 
he couldn’t pay big insurance premiums. 
The agent said he would work out a plan to 








suit Herrick’s present circumstances. 

This is what was recommended: (1) A 
$5,000 Ordinary Life Policy, payable to the 
father, to make sure the loan would be re- 


paid. Later, assuming that the doctor lives 
and repays his father, the beneficiary of | 
this policy could be changed to the wife. | 
(2) An additional $10,000 protection for | 


} 
| 


his wife. To get the lowest possible rate, | 
Term Insurance was proposed, to be auto- | 
matically converted into Ordinary Life after | 
two years. Total annual outlay for both | 


policies during the first two years: $226.40. | 


THE EQUITABLE | 


FAIR — JUST 





LIFE ASSURANCE 


SECURITY — PEACE OF MIND 








SOCIETY 


MUTUAL — COOPERATIVE 


OF THE U.S. 


NATION-WIDE SERVICE 








LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


Thomas I. Parkinson, President 


Pit EG) 





Advertising the 


EQUITABLE CASE 
—<— METHOD 


For several years the “Case Meth- 
od” has been used in the educational 
training courses of the Equitable. By 
means of it, Equitable Agents have 
been taught to analyze a man’s need 
for life insurance, and to fit the poli- 


cies to his specific requirements. 


The EQUITABLE ‘‘CASE 
METHOD” of life insurance planning 
is now being brought before the pub- 
lic in a series of advertisements in 
national magazines and weeklies. It 
is hoped thereby to acquaint the pub- 
lic with the value of a careful study 
of the individual’s needs before a 
particular type of policy is recom- 
mended. The advertising is also de- 
signed to call attention to the fact 
that Equitable Agents are especially 


trained to render such a service. 










JITABLE 


393 Seventh Ave., New York 
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(WE DO OUR Pant 


ENTERS SMALL LOAN FIELD 


In response to President Roosevelt’s suggestion that 
banks extend credit more liberally as part of the NRA 
program, Underwriters Trust Company, 37 Broadway, 
New York, is opening on Wednesday, September 20, a 
small loan department in its ne‘ghborhood office at 880 
Prospect Avenue, the Bronx, giving particular attention 
to applicants for loans ranging from $50 to $500. 

In announcing the new department, C. W. Korell, 
President of Underwriters Trust Company, says: 

“In taking this step, we agree so far as small bor- 
rowers are concerned, with the Administration’s view 
that banks should loosen up the credit pursestrings. 
Otherwise we disagree. The average large borrower 
who has had anything like a legitimate basis for bank 
credit has been taken care of right along better than is 
generally admitted. Banks’ losses prove that. 

“But the real ‘forgotten man in banking’ these days 
is the small fellow, from the small business man to the 
individual who has never had and probably never will 
make a straight commercial bank loan. The great op- 
portunity for banks today, we believe, is the opportunity 
to serve a class of people whose credit must rest prin- 
cipally on character and earning power. We believe © 
that one of the greatest needs in this country today is 
a sound way to make a moderate amount of credit more 
generally available to millions of small merchants, con- 
sumers and wage earners rather than to producers.” 

According to Mr. Korell, small loans will be made 
at a 6% rate with a maximum of one year in which to 
repay. Collateral or two acceptable co-endorsers will 
be required. Applications from non-customers will be 
considered equally with requests from customers. 

This field, formerly a specialized form of banking, 
has been entered by an increasing number of commer- 
cial banks. The National City Bank of New York (now 
the City Bank Farmers Trust) was the first. 
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ITH the failure of the Missouri State Life in 

August, there was brought to a close a chapter 
in life insurance history which we hope will not be re- 
peated in the near future. For ten years the interests 
of the policyholders of this company have been subordi- 
nated to those of stockholders, directors, and others, 
and problems of growing seriousness were evaded be- 
cause they conflicted with the plans of those in control 
of the company. We feel that a review of the history 
of the company would be beneficial to our subscribers, 
both to put the facts in their proper light and also to 
see what lessons may be drawn to prevent a recur- 
rence in the future. 

The principal problem of the Missouri State was real 
estate and farm mortgages. Like some other Western 
companies, it specialized in this field and did not have 
many bonds. For many years the loans yielded a high 
return, but as long as ten years ago signs were clearly 
visible from the annual statement that the loans were 
not of sufficiently high quality, and the number in de- 
fault and the past due interest grew steadily. Our 1924 
Life Report first dropped all favorable reference to the 
investments of this company. Even at that time they 
were yielding a high return in the aggregate, but fears 
as to the quality of the loans caused us to omit even 
this reference. For some years thereafter the invest- 
ments were described simply as “consisting of mortgage 
loans”, with no statement by us as to their quality, 
which of course is our usual practice. During this 
period the company was writing new business at an 
increasing rate. 

Control passed in January, 1926 to Rogers Caldwell, 
head of the firm of Caldwell & Company of Nashville, 
Tenn., at that time the South’s leading investment bank- 

‘ing firm. The price paid by Caldwell was a fair one 
judging by other such transactions at that time. Mr. 
Caldwell did not, however, come into active control of 
the company at once, and it was not until the annual 
meeting a year later in the first part of 1927 that his 
policies began to take effect. These were to force the 
growth of the company in every way possible, and to 
increase the capital stock at figures well under market, 
which tended to make the stock look more attractive 
to the investing public. 

In our 1928 Life Report there was published for the 
first time our ratings of life insurance companies, al- 
though similar ratings for fire and casualty companies 
had been published by us for thirty years. The system 












MISSOURI STATE LIFE INSURANCE COMPANY 


A Review of Recent History with Reference to Our Report 





(Refer to Company Section for Recent Data) 


had been in operation in our office for over a year 
prior to this time but the results were not made public. 
Even at this time, however, the position of the Missouri 
State as a first class company was questionable and it 
received the “A” rating by a very narrow margin. 

In August, 1928 the Missouri State reinsured the 
International Life of St. Louis, Missouri, which had 
been put in receivership. The International had in turn 
previously reinsured a large number of companies, and 
its assets were of somewhat questionable nature. In 
particular it had large real estate and mortgage loan 
holdings somewhat similar to those held by the Mis- 
souri State. We did not think then and have never 
thought since that the Missouri State was in position 
to reinsure the International, but for a political reason 
(to keep the company in Missouri) and for a financial 
reason (to make it appear that the Missouri State was 
growing fast) the reinsurance was attractive. 

In December, 1928 there was released an examina- 
tion of the Missouri State based on the financial state- 
ment as of the end of the year 1927. Although the 
examination was dated April 10, it was not released 
until many months after that date. The examination 
commented upon the fact that under the new Caldwell 
administration the company was buying nearly all of 
its bonds through Caldwell & Company ; that the prices 
paid seemed to vary from market at times; that exces- 
sively large cash balances were carried in St. Louis 
banks; that the mortgage loans and real estate of the 
company needed attention and that collateral loans were 
being made to officers and directors. Because of the 
unfavorable criticisms contained in this report (which, 
however, were completely justified) the same pres- 
sure that was successful in withholding the report 
from the public for nearly seven months was directed 
at us to prevent its publication in our columns, or if not 
the publication, to limit our review to a brief and favor- 
able summary. This we refused to do and published 
the entire report, printing the criticisms that we thought 
were justified in bold face type. 


At this point we digress a moment to bring home the 
fact that Alfred M. Best Company, Inc., is an unofficial 
institution. No matter how bad a situation is, or a 
transaction, we cannot prevent it nor modify it. All 
that we can do, and all that we should do, is to publish 
the facts. It is our experience, however, that publicity 
for a bad situation is one of the best cures there is ; and 
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we do not have any sympathy for the “hush-up” tactics 
which are always advocated by some in the case of 
every bad situation. 

Returning to our narrative, the next item of im- 
portance is the increase of the capital stock of the Mis- 
souri State to $4,000,000 on December 8, 1928, which 
stock was offered to stockholders at $20 per share (the 
par was $10) although the market at that time was 
about $100, which was far too high. The relatively 
small premium over par produced little additional sur- 
plus to policyholders. 

The preparation of our report on the company which 
appeared in May, 1929, was very difficult. In the first 
place, the statements by the examiners were flatly de- 
nied by the officers and directors of the company as to 
character and prices of the bonds purchased and to the 
increasing seriousness of the real estate and mortgage 
situation. It was necessary for us to hire two bond 
houses to assist us in our check of the company’s se- 
curities. Even these, however, were helpless to make 
the check that seemed to us to be desirable. The pur- 
chases were largely local municipal issues, on which 
there was no market, and for which fair prices could 
scarcely be determined. We were finally able, however, 
to check the prices paid and found that Caldwell & 
Company was giving the Life Company perfectly fair 
prices, in that they were approximately what Caldwell 
& Company were themselves paying for the bonds. A 
more cogent criticism overlooked by the examiners, but 
the fact that the 
were so extremely local that they had very poor 


published by us, was issues 
marketability. The importance of this fact was dem- 
onstrated a little later in the company’s history. 
Our criticism of the excessive cash balances in Mis- 
souri banks was met by statements that it was due to 
the accounting system used by the company which 
greatly magnified the amount of these balances. We 
were unable to check this item to our satisfaction in 
time for our report because of the other work that we 
had to do in connection with the company, and _ this 
was postponed to the following year. However, the 
mortgage loan and real estate situation appeared to us 
to be still worse, and the first words of criticism on 
the company’s investments appeared in this report, viz., 
“the investments were of ‘fair quality’ ” and the “real 
Other words used by us to 
describe investments are: “excellent”, “very good” and 
“good”. The rating of the company again presented a 
grave problem. There was no question but that the con- 
solidated company deserved a “B” (very good) rating, 
on the statement published, but there was a great deal 
of question as to how far the ratios and other items on 
which our mathematical rating is based were affected 


estate item is too large’’. 





by the reinsurance of the International. It also seemed 
probable that the Missouri State by itself could still get 
an “A” rating, and the management naturally claimed 
that we should rate the company without the Interna- 
tional. After a great deal of mathematical research, 
plus a number of personal conferences and correspond- 
ence with the officers of the company, we decided to 
rate the company “A” (excellent) with an explanatory 
statement which said this rating was given in view of 
the reinsurance of the International Life by the Mis- 
souri State without loss to policyholders of the Inter- 
national. 


On August 5, 1929 the Missouri State contracted to 
purchase control of the Southwestern Life. The price 
paid for the stock seemed to us to be too high and we 
made representations to this effect to the management 
of the Missouri State. It was presumably bought with 
a view to furthering the appearance of rapid growth 
of the Missouri State. 


Shortly thereafter came the big break in the stock 
market and the beginning of the depression. The in- 
creasing financial pressure, coupled with the fact that 
Caldwell & Company still had on its hands large blocks 
of stock of Missouri State Life which had not been 
bought by the public, led to a high pressure sales cam- 
paign by that firm with a good deal of literature that 
seemed to us to be grossly misleading and at a price 
($73) which we thought to be far more than the stock 
was worth, and in fact almost double what Caldwell 
had paid for it. We advised subscribers to this effect 
in our Confidential Service, and finally published in 
both our bulletin and Life News our opinion as to these 
matters. 


On April 30, 1930 the capital was again increased, 
this time to $5,000,000 but at a still lower figure, being 
at the par of $10. 


The preparation of our report on the company for 
the 1930 report was even more difficult than before. 
Having completed an investigation of cash balances of 
certain other companies during the summer, we felt 
more certain of our ground, and there was incorporated 
in our report an additional criticism as to the amount of 
these balances which were carried in St. Louis banks. 
Having had a full year to consolidate the business of 
the International, there was no longer any question as 
to its effect upon the financial statement as of Decem- 
ber 31, 1929, and there no longer could be any question 
but that the rating had fallen to “B” (very good) by 
our system. A long and acrimonious discussion by 
letter and verbally with officers and directors of the 


Continued on page 876 
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MORE ABOUT LIFE SALARIES 


“A Study of Salaries of Life Insurance Execu- 
tives”, recently completed by Mr. Harry Arthur 
Hopf, well known statistician, there are conclusions 
similar to those expressed by our own article on the 
same subject in our July Ist issue. Mr. Hopf confined 
his study to a group of ten mutual companies of good 
size, listing among them neither the largest nor the 
smallest, nor any stock companies. Our study, it will 
be remembered, comprised groups of very large com- 
panies, of medium size companies and of small com- 
panies, and likewise a group of large stock companies. 
Mr. Hopf’s study, however, related back to prior years, 
while our own was concerned chiefly with current re- 
munerations. In his study, going back to the year 1911, 
Mr. Hopf shows quite clearly that the increases in 
salaries that have occurred to life executives are a direct 
outgrowth of the increase in business and assets, and 
that expressed as a relative factor, such payments have 
actually been decreasing The 
the past year which we re- 
marked as being due to the effort to keep up salaries 
and wages at a time when business was falling off, was 
likewise remarked by Mr. Hopf, but he points out in 
addition the fact that in the years following the war 
when the price level was rising rather rapidly, life in- 
surance executive salaries did not keep pace with it, 
and that consequently are not out of line now as much 
as the one year comparison might indicate. 


rather than increasing. 
relative increase during 


Mr. Hopf conveniently summarizes the results of his 
study as follows: 

1. Both the executive salary fund and the salaries 
paid to presidents of life insurance companies are inti- 
mately related to the size and premium income of the 
companies, and vary directly with these factors; 

2. The executive salary fund is also intimately re- 
lated to the actuarial net premium fund and varies 
closely with it. (This computation was not made sepa- 
rately for presidents’ salaries) ; 

3. The ratio of the executive salary fund to the 
actuarial net premium fund declined almost steadily 
throughout the entire 1906-1932 period; 

4. The annual executive salary funds, when meas- 
ured in terms of the 1913 dollar, from 1916 to 1920, 
inclusive, ran considerably below those of the period 
1906-1915; during the decade 1921-1930, they were 
maintained at about two-thirds of their face value; it 
was not until 1931 that their face value represented 
equal commodity value ; 

5. Individual executive salaries; as shown by their 
averages, experienced the same relative decline in pur- 
chasing power between 1916 and 1930 as did the total 
fund. 








—. 
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In short, life insurance executives, beginning with the 
year 1911, have been remunerated upon a basis which 
shows a steadily declining relationship to the funds 
which it has been their responsibility to build up and 
protect; moreover, the total salary funds distributed 
have been shared by a continuously expanding per- 
sonnel, and the salaries paid between 1916 and 193] 
have not had a purchasing power equal to that of 1915 
or earlier. 


In the treatment of the material analyzed in this 
study, the attempt has been made to depict, in a scien- 
tific manner, the practices prevailing in the life insur- 
ance field with respect to the remuneration of execu- 
tives. While the study by 


possibilities of investigation of the subject, sufficient 


no means exhausts the 
evidence has been presented to indicate, first, that de- 
termination of the validity of salaries of life insurance 
executives may be placed upon a factual basis, and, 
second, that adverse criticisms of executive salary prac- 
tices in life insurance companies are not, on the whole, 
supported by the facts. It is true that the subject of 
executive remuneration presents a problem in the life 
insurance field no less than in most other fields of busi- 
ness. However, significant data assembled and tested 
by the author, but too voluminous for inclusion in a 
brief article of this type, permit of the statement that, 
among the problems which are giving concern to the 
leaders in our life insurance companies in administer- 
ing their affairs, the question of general executive 
salary levels is not acute. 

Finally, since the attitude of the public with regard 
to the salaries of life insurance executives is a matter 
of grave moment to the life insurance business as a 
whole, it may not be amiss to suggest that associations 
and other representative agencies identified with the 
business would be rendering a constructive service if 
they did something to satisfy the urgent need for en- 
lightening the public along this and related lines. In the 
presence of facts to which sound processes of measure- 
ment can be applied, there is no justification for the 
prevalence of uninformed and prejudiced opinions. 


NEW JERSEY INSURANCE DEPARTMENT 


The Hon. Wm. H. Kelly, Commissioner of Banking 
and Insurance of the state of New Jersey, has rescinded 
the restrictions placed on the granting of policy loans 
and cash surrender values which were made effective 
March 10. The conditions bringing about such restric- 
tions no longer. exist, according to the Commissioner. 
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5 a Life Insurance Century 
of Progress Exhibit, at Chicago, 
illustrates graphically to millions 
of visitors the great service ren- 
dered by the Institution of Life 
Insurance —how the investment 
function of life insurance com- 
panies benefits communities, 
business, individuals. 


The life insurance underwriter 
can take deep satisfaction in this 
presentation of a business de- 
voted to protection of the people. 
It shows how the underwriter 
serves his country, his commu- 
nity —and, first of all, his clients. 







METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, President 


ONE MADISON AVENUE, NEW YORK, N. Y. 
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When You Sell Life Insurance Sell 


SAFETY! 


Times change, and men change with them. 


~ 


> 


Today the demand for investments which ) 
will double in value and net ten percent ” 
a year has given place to a demand for Y 
(/ 

perfect, unqualified safety. Life Insurance ?) 
meets the requirement. When you sell Life Q 
Insurance ( 
SELL SAFETY \ 
PROVIDENT MUTUAL » 
Lire INSURANCE COMPANY OF PHILADELPHIA " 
Founded 1865 () 

FouUNDED 1865 /) 











“Cake and Penny Too” 


The new Family Income Rider applied to 
the Income for Life Plan (at age 65), which 
Fidelity originated, meets the demand for the 
The Rider 
may also be applied to the Endowment at 85 | 
plan. 


economic “cake and penny too”. 


Offers New Opportunity 

Here is opportunity to sell the man who 
likes the Family Income plan, but thinks of 
his own needs first, or who must be content 
with a small contract, or who is not a preferred 
risk, or who demands greater disability bene- 
fits, or who wishes to reduce the period of 
extra premium payments. 


- 


Write for information 


IDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT, President 











LIFE INSURANCE SALES 

Sales of life insurance for August show the first plus 
sign in a long time, according to figures compiled by 
the Association of Life Presidents. This August ex. 
ceeds the previous one by 3.1%. Ordinary insurance 
shows a decrease of 1.8%, Industrial an increase of 
16.9% and Group a decrease of 15.4%. The Sales 
Research Bureau figures, based on Ordinary alone, in- 
dicate August production of 98%. Naturally even this 
figure compares favorably with the rather larger de- 
creases in percentage for prior months of this year, 
which are illustrated by the fact that the first eight 
months show only 83%. The best sections were New 
England and the East South Central, and the poorest 
section the West South Central and Pacific. 
tion was, however, well distributed. 


Produe- 


NEW YORK CITY—AGENCY PRODUCTION FIGURES 
(As reported to Alfred M. Best Company, Inc. 


Month of August Totals from January 1 
Mutual Benefit— 
Agency 1933 1932 1933 2 
Chas. E. DeLong $2,075,57 $1,849,600 $16,810,365 $13,07 


Penn Mutual 


J. Elliott Hall... 1,624,137 1,069,085 13,008,613 = 12,72 
Mutual Life 
Julian S. Myrick. 1,482,701 1,194,826 14,382,624 


Aetna Life 


Luther-Keffer 1,437,220 1,614,330 18,039,514 14,64 
Mass. Mutual— 

Keane-Patterson. . 1,052,072 930,403 9,644,790 10,374,481 
Conn. Mutual— 

Fraser Agency .. 820,003 1,147,281 7,027,807 





NEW YORK CITY TAX PROGRAM 

The emergency tax program of New York City pro- 
poses among other things a tax of one-quarter of 1% 
of the invested assets of all life insurance companies 
which are computed to arise from persons who live or 
work in the city. Strenuous objections have and should 
be made against this unjust tax which, in the words of 
Charles G. Taylor, Jr., of the Metropolitan Life Insur- 
ance Company, spokesman for the life insurance group, 
is “a capital levy against funds held in trust 
Savings banks and fire insurance companies come in 


’ 


for similar taxes, and brokerage houses were to be 
heavily taxed. The Stock Exchange threatened to move 
to New Jersey, and large income taxes would be lost 
to the State of New York as a result. 
ing such taxes, the extravagant Tammany Administra- 
tion should reduce expenses. 


3efore consider- 


ADVERTISING CAMPAIGN 


The Provident Mutual is opening a nation-wide full page 
advertising campaign on the general subject of the security 
of life insurance during the four past years. Stress will be 
laid on the security of all first-class companies, rather than on 
the Provident Mutual alone. 

Says President Linton, “We are avertising because we 
cannot afford to stop at this critical moment in our forward 
progress.” 
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NATIONAL ASSOCIATION OF LIFE 
UNDERWRITERS 


The annual meeting of the National Association was 
held in Chicago at the Hotel Stevens, September 27-29. 

The meeting was very well attended and a large 
number of very able addresses were presented, which 
we cannot reprint in this issue because of the very ex- 
tended report on the Missouri State Life which ap- 
pears elsewhere. We hope, however, to be able to give 
some of the papers that we think will prove of the most 
interest to our subscribers in our next number. 


AMERICAN LIFE CONVENTION 


The 28th annual meeting of the American Life Con- 
vention will be held at the Edgewater Beach Hotel, 
Chicago, Ill., October 9-13. The first two days, Mon- 
day and Tuesday, October 9-10, will be given over to 
meetings of the Legal Section and the Financial Sec- 
tion will meet on the afternoon of Tuesday, October 10. 
Wednesday morning at 10:00 A. M. the Convention 
proper opens with an address of welcome from Ernest 
Palmer, Director of Insurance for Illinois, and the 
Presidential address of Daniel Boone. Besides the usual 
business of the Convention, there will be an address in 
the morning by C. B. Merriam on “Life Insurance 
from a Business Man’s Viewpoint”. 

The afternoon Convention, meeting at 2:00 P. M., 
will in general be devoted to investments, with ad- 
dresses on this subject by Robert W. Huntington, O. J. 
Arnold, Clarence L. Ayres, Gerard S. Nollen. The 
Thursday morning meeting is opened by a paper by E. 
E. Cammack on “Premium Rates and Surrender Values 
for Non-Participating Insurance”, to be discussed by 
William M. Morris, a paper by J. B. Reynolds on “Evo- 
lution and the Policy Contract” with a discussion by 
C. A. Phillips, and a paper by U. S. Brandt on “State 
or Federal Insurance Supervision”. That afternoon at 
1:30 P. M. the Industrial Life Section meets with 
papers by Charles F. Williams, S. Z. Rothschild and 
J. F. Maine. 

Friday’s meeting in the morning is given to the dis- 
cussion of agency executive problems, with addresses 
by E. E. Stevens, Jr., A. J. McAndless, M. J. Cleary 
and H. H. Armstrong. The afternoon session is the 
usual executive session with reports of Committees, 
election of officers and general business. 


LIFE INSURANCE SALES RESEARCH BUREAU 
ASSOCIATION OF LIFE AGENCY OFFICERS 


The joint meeting of these two Associations will be held at 





This advertise- 
ment, the second 
in a national 
series, appears in 
The Saturday 
Evening Post, 
October 14, and in 
Time, October 30. 


Reaching Millions 


Tuis advertisement is one of a series in our 
national campaign now appearing in The 
Saturday Evening Post and in Time. A 
booklet, entitled Seven Depressions—Seven 
Steps Upward, reviews the depressions of the 
past one hundred years and shows the stabil- 
ity of Life Insurance companies in general 
and the New England Mutual in particular. 
A copy will be mailed you on request. 


New England Mutual 


Life Insurance Company 
Boston, Massachusetts 








Agencies in 60 Important (ities 




















the Edgewater Beach Hotel in Chicago, October 23-25. 
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MASSACHUSETTS 
INDEMNITY 
INSURANCE COMPANY 


BOSTON, MASSACHUSETTS 
Rated “A” ExceE._ent by Best’s 


One of the most interesting events in the field of non- 
cancellable activity is the recent merger of the Income 
Indemnity with the Massachusetts Indemnity, both of 
Boston. 

On May 4th of this year the Massachusetts Insurance 
Department officially approved the plan whereby the 
Massachusetts Indemnity Insurance Company, one of 
the oldest and strongest of the disability companies, 
reinsured the entire business of the Income Indemnity 
Insurance Company. With total assets now approximat- 
ing seven hundred thousand dollars, surplus of over 
three hundred and fifty thousand dollars and a total 
premium income of close to eight hundred thousand 
dollars, the Massachusetts Indemnity Insurance Com- 
pany today stands as a striking illustration of a con- 
servatively well managed disability company, with a 
ratio of assets of two to one and a surplus of over 
one hundred percent of total liabilities. 


The policy contracts of the Massachusetts Indemnity 
are headed by their non-cancellable life indemnity policy 
issued on an incontestable basis, thus placing them on 
the same plane of permanence and stability as life in- 
surance. These policies are renewable to age sixty, pro- 
vide hospital coverage or nurse’s benefits from the first 
day with a non-disabling medical reimbursement feature 
under the accident provision of the policy. 
line of other commercial forms both cancellable and 
non-cancellable are offered to facilitate and complete the 
portfolio of the man who appreciates disability cover- 
age as essential to a complete scope of coverage. 

Qualified producers are invited to communicate with 
our Director of Agencies. 


A complete 
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Massachusetts Mutual 
a synonym for 
Quality and Excellence 
in 


Life Insurance 


MASSACHUSETTS MUTUAL LIFE 
INSURANCE COMPANY 


SPRINGFIELD, MASSACHUSETTS 


Organized 1851 
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BOOK REVIEWS 
“THE FACT” 


will doubt remember articles 
written for our paper on economic subjects by Mr, 
Gerhard Hirschfeld. Mr. Hirschfeld has inaugurated q 
new Weekly Bulletin Service in a field which is not 
served at present in any way. Briefly, he is listing jn 
alphabetical order and with a cumulative index for 
ready reference, the important facts all over the world 
regarding economic, political and financial subjects, 
Originally designed for editors, to enable ready refer- 
ence to current and past news items of importance, we 


Our subscribers no 


believe it will also be of value to insurance and business 
executives, and large brokers or general agents. It 
probably would be valuable to the advertising depart- 
ments of insurance companies, and certainly to editors 
of company House Organs. 

A trial subscription for three months may be had 
for $7.50. As the venture is a new one, Mr. Hirschfeld 
would greatly appreciate checks with orders. The ad- 
dress is 507 Fifth Avenue, New York City. 

a oe 
“LIFE INSURANCE TRUSTS” 

By Guy B. Horton, Author of “Power of an Insured to Control 
the Proceeds of His Policies,” and “Some Legal Aspects of 
Life Insurance Trusts” 

This book is a guide for all those who have to do 
with the preparation and acceptance of instruments cre- 
ating life insurance trusts. It is the result of the au- 
thor’s experience in arranging the insurance part of 
such trusts from the time they first became common. 
The discussion and the suggestions are concise and 
planned to be as practical and helpful as_ possible. 
Considerable space is devoted to a statement of such 
insurance principles and procedure as the trust drafts- 
man should be familiar with. Simple forms are given 
and a bibliography is included for those who desire to 
study the legal problems. 

The book has 67 pages; is $1.50 postpaid, and pub- 
lished by the author, at saat Vermont. 


“THE LIBERAL IZATION OF THE LIFE 
INSURANCE CONTRACT” 
By George L. Amrhein, C.L.U., Ph.D., Instructor in Insurance, 
Wharton School of Finance and Commerce, 
University of Pennsylvania 

The policy contract is the backbone of all life insur- 
ance. Its increasingly wide use by all members of the 
community demands that those engaged in the business 
have a thorough knowledge of the provisions of the 
contract and a clear understanding of the rights which 
it grants, and the liabilities which it imposes. Many 
articles on this problem have appeared. But, until the 
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publication of this book, there has been no comprehen- 
sive and authoritative study of the evolution of the 
policy which would permit a thorough understanding of 
its provisions by all workers in the life insurance field. 


Several general chapters treat of government regula- 
tion, standard policies, the nature of the life policy and 
the general rules underlying its construction, insurable 
interest, and assignment. Then follows the study of the 
individual clauses in the policy. These are discussed 
under the five heads of (1) the writing of the policy, 
including the law of agency, the application, parol tes- 
timony, concealment and misrepresentation, incontesta- 
bility, and the payment of the premium, (2) policy re- 
strictions, (3) termination of the policy, (4) rights of 
the beneficiary, and (5) clauses affording additional 
protection. 

370 pages. Price $4.00. From the John C. Winston 
Co., Philadelphia, Penna. 


NEW YORK AND OTHER INSURANCE 
DEPARTMENTS 
Withdraw Restrictions 

Restrictions on policy loans and surrender values 
under life insurance contracts and annuities imposed by 
the New York Insurance Department on March 9th, 
1933 and modified from time to time thereafter have 
been withdrawn by ruling of the New York Depart- 
ment effective September 9th, 1933 for the reason that 
the conditions that necessitated the limitation have now 
passed. 

The States of Connecticut, Maryland, Massachusetts, 
Nebraska, New Jersey, Ohio, Pennsylvania, and Ver- 
mont, have taken similar action; Wisconsin law de- 
pends on other states. 








MODERN LIFE INSURANCE 
COMPANY OF MINNESOTA 
ST. PAUL, MINNESOTA. 


Modified Whole Life Participating rates first 
eleven years age 35 are $16.23 per thousand. 


Writes both Participating and Non-Participating 
Insurance. 


The company contemplates the opening of two 
additional states this year, namely Missouri and 
Nebraska. 

ADDRESS 
M. A. NATION, First Vice Pres. & Sec. 

547 Endicott Building, 

St. Paul, Minnesota. 
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The Lincoln National 
Life Insurance Company 












fort Wayne Indiana 











STRENGTH! 


One Word Story of Provident’s 
Financial Condition 


$1.36 of Assets for 
Every $1.00 of Liability 


Rated “A” (Excellent) By Best 


The PROVIDENT 

LIFE AND ACCIDENT 

INSURANCE COMPANY 
CHATTANOOGA, TENNESSEE 


LIFE—ACCIDENT—HEALTH—GROUP 
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AGENCY 
OPPORTUNITIES 


The AMICABLE Life has a number of agency 
openings in its territory—the states of Texas, 
New Mexico, Oklahoma and Louisiana. Very 
liberal contracts. 


Guaranteed Low Rates 

Ordinary Life, Select Risk (Age 35, 
$19.66) 

20 Pay Life Select Risk (Age 35, $27.08) 

Age Limits—one day to 68 years 

Full Second Year Values—Loan Value 
end first year 

Disability and Double Indemnity 

Profit Sharing Benefits 

Circularization of Prospective Applicants 





If interested, address the Company direct 


AMICABLE 


LIFE INSURANCE COMPANY 
of WACO, TEXAS 






























To the Thinking 
Life Insurance Men 
of America 


Football is now the center of attrac- 
tion. Life insurance funds have 
enabled many boys to play football 


at college. 


Atlantic Life 


Insurance Company 
Richmond, Virginia 


ANGUS O. SWINK WILLIAM H. HARRISON 
President Vice Pres. & Supt. of Agencies 
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MISSOURI STATE LIFE—Continued 


company and with Mr. Caldwell himself failed to 
change our position. 


At the last moment, when our book was on the 
presses, Mr. Caldwell made an offer which we accepted. 
By our rating system the company needed $6,000,000 
to qualify for a first rating, additional in its surplus or 
capital funds, that is to say, in additional security for 
the policyholders. Mr. Caldwell signed an agreement 
to increase the policyholders’ surplus, including the 
year’s net earnings, by $6,000,000, and this agreement 
was accepted in writing by the company’s president. 
Credit reports indicated that the Caldwell firm was 
worth many times the $6,000,000. Our general 
counsel stated that the agreement would be legally en- 
forceable; and of course there was little question 
but that the mere publication of it would suffice to bring 
sufficient pressure on the owners to contribute the 
money even if they later regretted having made the 
offer. The rating was therefore changed back to “A” 
(excellent). We could not publish the fact that the 
$6,000,000 was part of the rating, because unscrupulous 
agents might make it appear that the company was im- 
paired to this extent, while actually it was needed only 
for purposes of ‘getting the higher rating. It was of 
course really needed by the company, but to offset de- 
preciation on mortgage loans and real estate primarily. 
We did not foresee, and neither did any one else, that 
the Caldwell firm would be in bankruptcy before the 
end of that year. While this agreement with Caldwell 
was not published by us for the above reason, it was 
no secret, and was furnished to any of our subscribers 
who inquired about the rating during the year. 


In October of the same year there was published the 
report of another examination of the company which 
undid whatever benefit there might be in the criticisms 
contained in the earlier report. It was generally favor- 
able, except for the mortgage loan and real estate facts, 
which spoke for themselves. These we again published 
in full. 

In November of the same year Caldwell failed, co- 
incident with an epidemic of bank failures in the 
South, which took with it the oldest and largest bank 
in at least two states, and hundreds of smaller banks. 
A few months before Caldwell & Company had 
sold to the Inter-Southern Life the stock of the 
Missouri State which they had been unable to 
dispose of to the general public at a ruinously high 
figure. A fair valuation on this stock indicated to us 
that the Inter-Southern was insolvent, and greatly in 
need of additional capital. It was finally placed in re- 
ceivership. A few months later control of the Inter- 
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Southern, which was eagerly sought because of the 
large block of Missouri State stock in its assets, (al- 
though as stated the stock had very little monetary 
value) was purchased by the Keystone Holding Com- 
Dorsey for $2,000,000. It was not 
known until several months later that Mr. Dorsey got 


pany and M. J. 


his money from the assets of the Security Life which 
he controlled. This transaction in turn brought receiv- 
ership to the Security, which prior to this time had 
been an excellent small company. 

In our 1931 and 1932 Life Reports the Inter-South- 
(fifth) ratings by 
us, although previously the Security had enjoyed an 
In April, 1931 


we published a review of all of the Dorsey transactions, 


ern and the Security were given “E” 
“A” rating and the Inter-Southern “B”. 
and pointed out that a minimum of $4,000,000 was 


needed to make these operations sound. Naturally they 
should not have been permitted in the first place. 


Our report on the Missouri State was prepared along 
the usual lines and with the usual difficulties. By that 
time the condition of the company steadily deteriorating 
had brought it from the “B” rating class, in which it 
really was during the previous year, to the “C” (good) 
rating class. This rating was assigned. It is to be noted, 
however, that the criticisms by us and of the examiners 
which were published by us, had achieved some results. 
The quality of the bonds that the company had pur- 
chased from Caldwell had improved, and the bank bal- 
ances had been reduced although not sufficiently so. 
Collateral loans had ceased. But little progress had been 
made or attempted in the real estate and mortgage 
situation. What 
trading of one property for another (which the com- 


was needed of course was not the 


pany was doing), but the writing down of these assets 
drastically, the suspension of policyholders’ dividends 
(and stockholders’) in order to do it and economies in 
management expenses. None of these were even at- 
tempted. 


The year witnessed a fight for control of the Missouri 
State between the Dorsey interests and the St. Louis 
directors. The policyholders as usual were left to take 
care of themselves as best they could. Meanwhile the de- 
pression was steadily deepening, the Missouri real estate 
holdings were increasing rapidly through foreclosures, 
and the number of defaulted mortgages was steadily ris- 
ing. Furthermore, there appeared a disquieting sign in 
the steadily rising trend of policy loans and surrenders, 
which of course require cash. It is not possible to pay 
a policy loan with a sewer bond on some obscure town 
in Kentucky nor with a defaulted mortgage. First class 
bond holdings were becoming more and more vital, and 
of these the Missouri State had practically none. Our 


PAAR AIAIIAIAIARIIIAIAIRIIIIIIA IAIN IIIS 
Working W ith 
Both Hands 


Monarch representatives have not only 
Life Insurance to offer but also Noncan- 
cellable Accident and Health. Almost 
every interview on Accident and Health 
Insurance converts a suspect for Life In- 
surance into a prospect, because the in- 
formation obtained in this manner brings 


out Life Insurance needs. 


Life—Accident and Health Insurance 
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1932 report found the company in substantially the 
same condition. One item which had caused consider- 
able trouble in previous years was the very high mor- 
tality ratio, a direct outgrowth of the forcing tactics 
used to make the company grow as fast as possible. 
This was the object of attention on the part of the 
management, and was finally brought under control. 
The real estate and mortgage situation seemed to be 
somewhat worse. The company, however, was again in 
our “C” rating group and was given that rating. 


The year saw the elimination of M. J. Dorsey, and 
the Inter-Southern and Security, and the introduction 
of anew group—lInsurance Equities Corporation. These 
people seemed to us to be no improvement. They bor- 
rowed $800,000 from the Missouri State to partly pay 
for control of Kentucky Home Life Insurance Com- 
pany, to which the Inter-Southern block of Missouri 
State stock had passed, a proceeding which should be 
made impossible by law. This control was sold out at 
auction in New York City a few days ago for a few 
hundred dollars. 

The 1933 report was the last report that we can make 
upon the Missouri State Life. It contains such criti- 
cisms as are reflected by our mathematical test of each 
company statement. The rating was “omitted”, because 
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MISSOURI STATE LIFE—Continued 

in this case it was really “E” (fifth), (all “omitted” 
ratings do not indicate “E” assignments) and we did 
not wish to add to the company’s troubles by publishing 
that fact. It was, however, too late then to do much 
about it. The crisis of the depression had been reached, 
and the demand for cash was too much for a company 
in the shape of the Missouri State to withstand. Its real 
estate and mortgage loans were frozen, and its bonds 
had no market. It is interesting to note that although 
the annual statement showed the company’s financial 
condition to be precarious in the extreme, which infor- 
mation was available to subscribers to our Service by 
February 14, 1933, yet receivers for the company were 
not appointed until August, some six months later and 
two and one-half years after the withdrawal of a recom- 
mended rating by us. Such is the vitality of life in- 
surance. 

Fortunately for the policyholders of the Missouri 
State, new and reputable interests have come forward 
with a plan for a new company and a reinsurance which 
has been accepted. Heading the new interests are 
Walter W. Head, former President of the Foreman 
State Bank of Chicago, a director of the New York 


Life and owner of a small life company in the 





Middle West, and David M. Milton, who is the son-in- 
law of John D. Rockefeller, Jr., and who, with his 
friends, controls a substantial amount of real money, 
Most of the situations during the past years have re- 
quired additional capital which was not in the posses- 
sion of the various promoters who attempted to take 
control. Under capable and competent management 
there is no reason why the lien on the policies cannot 
be greatly reduced, if not finally extinguished, in the 
course of years. 

Reviewing the history of the case from the beginning, 
it appears that there are two principal lessons that may 
be learned. The first of these is that when a situation 
requires attention, as did the mortgage loans and real 
estate of this company ten years ago, that the problem 
should be met promptly. There was plenty of time in 
the interval between then and now to write down the 
Missouri State loans to a fair and reasonable figure 
on which the company could get sufficient interest earn- 
ings. It would not have been able, of course, to pay 
such large dividends to policyholders and stockholders, 
and it would have been necessary to cut administrative 
expenses ; but it should have been done. 

The second point that stands out is how the virtual 
wrecking of three companies has come about through 











free from such taxes? 





Have you life insurance 


—to cover the mortgage on your house so that your wife and children will 
not have to pay it if you do not live long enough to clear the debt yourself? 


—to give your family an income or to help put your children through col- 
lege, if you should not be here to do it? 


—to provide for your old age, should you be forced to retire from business 
or suffer losses on property or other investments? 


—to cover inheritance taxes? If you haven’t an estate on which to pay an in- 
heritance tax, have you a life insurance estate which you can leave clear and 


If you are protected against these contingencies, your mind is free from 
worry; you have made yourself and your family secure. 
You are financially independent. 


LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 
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the sale of life insurance stocks of one to the other. 





We can state in our columns that the valuations are 
1igh, but after all this is only one firm’s opinion, and 
it is easy to get others to contradict it. Only when it 
is too late can the soundness of the conservative view 
be demonstrated. As long as life companies can buy 
stock of other life companies, long will the valua- 
tions attached to these be open to doubt and fictitious 
valuations can be justified by apparently well-informed 
opinion. It also opens up the possibility of promoters 
buying a company with its own assets, since the stock 
can then be sold back to the company directly or in- 
directly. It should be a simple matter to make such 
That 
Neither does it create any 
because by no stretch of the imagination can 


ownership by a life company impossible by law. 
solves the entire problem. 
difficulty, 
i life insurance stock be considered a good asset for a 
life insurance company. 

As to problems of asset valuation, we believe the 
simplest solution is a better method. According to the 
statement of the Missouri State Life filed with the ap- 
proval of the Missouri Insurance Department repre- 
senting the state of Missouri, its real estate was worth, 
asof December 31, 1932, over $24,000,000 ; its mortgage 
$36,000,000 ; its $32,000,000. Yet 
eight months later the valuation of the assets of the 
was written down $30,000,000. No one be- 


lieves that the company lost this money in the space 


loans, bonds over 


company 


if eight months. What was written off was tl 
Had the 


quired to write these off year by 


le accumu- 


lation of years of losses. company been re- 
year by a suitable 
system of valuation, it would not now be in receivership. 

Again we suggest (as we have suggested before) that 
life companies be required to write down their real 
estate by a percentage e: ich year, write down mortgage 
loans that are in default of interest by a certain per- 
centage each year, and to do the same for bonds that 
are considerably below statement values. By some such 
process the annual statement will be kept in line with 
economic conditions. 

In reviewing the part that we have played in the 
tragedy—for it is a tragedy that such a large and old 
company should fail- 
itself. 


we believe the record speaks for 
We have used all the means at our disposal 
continuously to show up and prevent unsound practices, 
and to further sound ones. 
that of critic, 





it is not our fault. Too frequently we 
have played a lone hand, being opposed by the company 
officials, directors, stockholders and others. Though our 
reports have been freely criticized of late as being too 
severe, such criticism usually emanating from self-in- 
terested sources, it would appear to us that the opposite 
is more nearly true. 


Both in our comments and ratings 


If our role has been chiefly 4 





of the Missouri State doubts have been resolved in 
favor of that company. But the truth of our criticisms 
has now been substantiated. 

In closing we would like to mention the fact that each 
and every life company that has failed this year has 
had an “E” (fifth) rating. As we have awarded two 
hundred and seventy-three ratings for 1933, this is no 
accident. 


INSURANCE ADVERTISING CONFERENCE 


The Eleventh Annual Meeting of the Insurance Advertising 
Conference, held at Briarcliff Manor, N. Y. on September 25 
and 26, followed an intensively interesting program, both days 
being occupied solely by pertinent Conference matters. The 
following program was announced by Arthur A. Fisk of the 
Prudential, Chairman of Program. With the exception of 
Group Meetings on Tuesday afternoon, all meetings were 
joint sessions and were attended by both the Life and the Fire 
& Casualty Groups. The 4 session was held on Monday 
morning, Sept. 25, Stanley F. Withe of the Aetna Casualty 
& Surety and President of the Conference presiding. At this 
session were presented the President’s Report and the reports 
of the Secretary and Treasurer, by F. P. Ward, Executive 
Secretary, and Arthur H. Reddall of the Equitable Life re- 
spectively. The reports of the following Committee Chairman 
were also heard: 

R. G. Richards of the 
mittee. 

Henry H. Putnam of the 
Practice Committee. 


Atlantic Life, Frontier Safety Com- 


John Hancock Life, Standards of 


Harry A. Warner of the Maryland Casualty, Safety Com- 
mittee. 

Frank J. Price, Jr. of the Prudential, Constitution Commit- 
tee. 

The first afternoon session, with Henry H. Putnam of the 
John Hancock presiding, was devoted to a number of ad- 
dresses, followed by a general discussion. At five o'cl« ck the 
second business session was called by President Withe for 


the purpose of adopting a new constitution and electin g new 
officers for the coming year. This session was followed ‘by an 
informal dinner in the grill. The speaking program was re- 
sumed on Tuesday morning, each address being followed by 
an open forum discussion. At noon. each group met. as a 
unit, for a buffet luncheon, after which there were round table 
discussions by — ach group of subjects of specialized interest to 
that group, J. D. Benedict of the Metropolitan presiding 
over the Life ¢ tee and C. A. Palmer of the Insurance Co. of 
North America and Vice-President of the Conference pre- 
siding over the Fire & Casualty Group. Group business and 
the reports of Group Chairmen were brought up at this time. 
The meeting of the new Executive Committee was held at 
4:30 and concluded the official program of the Convention. 
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INSURANCE DECISIONS DISCUSSED 


EDITOR’S NOTE—This is a series of articles contributed to this publication by eminent insurance attorneys. It is obvious 
that these discussions of legal matters may not, at all times, 


we trust they may prove 
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SUICIDE AS A DEFENSE 


Recent Federal Cases on the Degree of Proof Necessary to Establish Suicide. 


Courtesy of 


R. W. Shackelford, Esq., of Shackelford, 


HAT the tidal wave of suicidal deaths is washing with mounting 
" oeaeen against the insurance companies is established by the figures, 
recently released by Dr. Hoffman,’ which disclose that approximately 
56,000 residents of our country attempted self-destruction in 1932, of 
which startling number 23,000 in fact departed this world by their own 
hand. No statistics are available as to how many of these had insurance 
coverage but it is unpleasantly apparent that a very large percentage 
were selling their last remaining asset to insurance carriers when we 
note that one Company? was an unwilling party to 4,554 such sales, 
paying therefor the staggering sum of $7,421,606. The recent sharp 
increase in those methods most effective in disguising the true nature 
of the act, i. e., asphyxiation and jumping from high places, is more 
than a mere coincidence. With the dizzy death rate of 21.3 per 100,000, 
the question of self-destruction has now become one of vital importance 
to the backbone of our country, the provident insuring class. Their 
premiums are being steadily dissipated by the dishonest few whose 
beneficiaries are repeatedly being allowed recovery solely by reason of 
their sentimental appeal to courts and juries. 

Basing their allowance of these legal frauds upon the antiquated 
and fallacious theory that the desire to live is universal and that no 
sane person will destroy himself, the courts continue to uphold the pre- 
sumption against suicide and in so doing cast the burden of proof, in 
many jurisdictions, upon the insurer of establishing self-destruction to 
the exclusion of every other hypothesis, however conjectural or miasmic. 


It is not the purpose of this article to deal with the presumption doc 
trine but rather to call attention to the very gratifying recent swing of 
our Federal Courts away from the wild evidentiary requirements that 
have heretofore closed the gates of legal defense in suicide cases and 
made self-destruction a fast growing racket for those weary of life 
and desirous only of assuring the financial welfare of their dependents. 

The decisions of the Fifth Circuit are blazing a Federal path which 
the companies may follow with a reasonable degree of assurance that 
in so doing they are not merely throwing good money after bad in an 
idle gesture of defiance against the raids upon 
funds. 


their policy-holders’ 

The above court fathered two of the most damaging decisions as to 
the degree of proof necessary to establish suicide, those of F. & C. v. 
Love, 111 F. 773, and Nat’l Union v. Fitzpatrick, 133 F. 694, wherein 
the Supreme Court decision of Pythias v. Beck was construed as author- 
ity for their holding “that in order to overcome the theory of acci- 
dental death, suicide must be shown ‘beyond dispute’ to be an ‘abso- 
lute certainty’.”” For many years these decisions bulwarked the radical 
Federal doctrine, however the almost impossible requirements of these 
cases were definitely disapproved in Aetna Life Ins. Co. v. Tooley, 
16 F. (2nd) 243, wherein the sound rule was adopted that “the pre- 
sumption against suicide is overcome, where the preponderance of the 
evidence is consistent with the theory of suicide, and is at the same 
time inconsistent with any reasonable hypothesis of death by accident 
or by the act of another’’. 

This court has approved the determination of suicide as a matter 
of law in several subsequent cases by the application of the common 
sense rule of the Tooley case, and in its last announcement on this 
subject, i. e., Love v. N. Y. L. I. Co., 64 F. (2nd) 829, reiterated its 
disapproval of “the proof to an absolute certainty doctrine’. This 
opinion will prove an additional fortification against recovery upon “a 
fanciful theory of accident’, for it places suicide cases upon the firm 
ground of the general civil rule that “verdicts must rest on probabili- 
ties, not on bare possibilities” and prohibits the piling of possibility 


—. 





1In the Spectator. 
2 Metropolitan Life Ins. Co. 





Ivy, Farrior & Shannon, Tampa, Florida. 





upon possibility as support for a theory of accident. 

It is also cheering to note the recent decisions from the Sixth Cir- 
cuit, particularly the case of Mutual L. I. Co. v. Gregg, 32 F. (2nd) 
567, in which the court speaking through Judge Denison holds that in 
order for the question of suicide to be given to the jury that 

“there must be some other theory fairly reconcilable with ¢ 
admitted facts, and which is reasonably possible rather than merely 
fantastic. If all the facts indicate suicide, and there is nothing 
reasonable having a substantial tendency to show that the di 
might have occurred in any other way, the issue is one of law and 
not of fact.” 


This is the only case in which the scintilla rule is directly applic 


Yt 
to suicide cases, and the benefits to be derived therefrom need no 


enlargement at my hands. This case is of further value in that it 


inferentially overrules its prior decision of Standard I. Co. v. Thornton, 
100 F. 582, which a!so has been much relied upon to support the 
radical rule. In its last decision, Proctor v. Preferred Acc. 1. Co., 51 
F. (2nd) 15, this court fixed the test as to whether all fair-minded 
jurymen would have to conclude that the insured took his life inten 


tionally, and applying same, directed a verdict for the Company 
| The recent case of Wirthlin v. Mut. L. I. Co., 56 F. (2nd) 137 from 
the Tenth Circuit definitely supports the sound rule of the Fiftl J 
Sixth Circuits. The holding of this case is to the effect that the be 
ficiary is not entitled to have the case submitted to the jury unless 
there is substantial evidence of accidental or homicidal death or evi- 
dence such that reasonable minds would draw different conclusions tl 
that of suicide. 











In many instances, cases have been allowed to go to the jury by 








reason of the failure of the Court to appreciate and apply the dist 
tion between accident and life insurance. It is axiomatic that one suing 
upon an accident policy or seeking doub'e indemnity has the burden of 
establishing by a preponderance of the evidence that death was occa- 
sioned through accidental means, and since suicide is not an accident 
it necessarily follows that it is incumbent upon the plaintiff in such 
a suit to establish by a preponderance of the evidence that suicide was 
not the cause of death. The practical application of this rule is well 
stated in Cornelius on “Accidental Means” page 97: 


“In an accident case, where the evidence, without referring to 
the presumption, is equally balanced, the presumption against suicile 
is sufficient to warrant a verdict for the plaintiff. But if the plain 
tiff’s evidence, as supplemented and assisted by the presumption, 1s 
equally balanced by the evidence indicating suicide, then the verdict 
must be for the defendant.” 4 


It would seem that the Court of the Ninth Circuit in Prud. I. Co. 
v. Baciocco, 29 F. (2nd) 966, where recovery was sought on an accident 
policy, mistakenly applied the rule applicable only to life policies, 1. € 
ethat the insurer must exclude with reasonable certainty any hypothesis 
of homicidal or death. 
Met. L. I. Co. v. Broyer, 20 F 
the facts, the announcement upon which it was predicated was un- 
fortunately phrased, i. e. 


accidental While the conclusion reached in 


(2nd) 818, was possibly correct upon 


that the plaintiff in an action involving 4 
policy against death by accidental means is not bound to disprove nega- 
tively other causes of death. This Court in its most recent decision, 
New Amsterdam Cas. Co. v. Breschini, 64 F. (2nd) 887, did not en- 





3 See also Frankel v. N. Y. & L. Co., 51 F. (2nd) 933. 
4See Jefferson St. L. I. Co. v. Jefcoats, (Miss.) 143 S. 842 for a 
well reasoned decision on this subject, quoting from above text. 
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deavor to clarify its position on this question, nor indeed did it refer 


to either of said cases, but merely held that where the events leading 
to death are fully disclosed, the inference which might otherwise arise 
from the unexplained fact of death is overcome and there is no presumption 
re ning to be rebutted. 

On the question primarily under consideration, as to the degree of 
proof by the insurer necessary to entitle it to a directed verdict (“‘where 
the issue of accident is not involved but the sole direct issue is suicide 
or not’), it would seem that this Court will adhere to the rule of 
reasonable certainty and, as stated by it in U. S. F. & G. v. Blum, 


27 946, will not permit a verdict to be founded upon conjecture 
and surmise. 

The First Circuit has, surprisingly, never handed down a decision deal- 

with suicide and the Second Circuit is almost equally virgin soil 

for the rendition of sound pronouncements on the question under 

discussion, inasmuch as its only decision, that of Messervey v. St. Acc. 

I. Co., 58 F. (2nd) 186, did not present a factual situation which 


could support a finding of suicide and, while the presumption was 
pproved, no discussion of burden of proof was had. 

rhe decisions from the Fourth and Eighth Circuits require a higher 
degt of proof than do those heretofore discussed. In Tabor v. Mut. 
L. I. Co., 13 F. (2nd) 765, the Fourth Circuit held the case was for 
the jury “unless the fact of suicide was established so conclusively as 
to leave no room for doubt or reasonable inference to the contrary.” 
The Eighth Circuit seemingly has departed from the “fair preponder- 


ru’e set forth in Kerr v. Modern Woodman, 117 F. 593, for in 
Mut. L. I. Co. v. Brooks, 14 F. (2nd) 307, we find the court, 
nferentially at least, adopting the most radical of the state court doc- 





} 


trir that of proof such as excludes “the chance of accident’. 

The recent decisions from the Third and Seventh Circuits would 
seem to tread the middle ground between the radical and reasonable 
Tu Under their requirements the insurer must, in order to over- 
ce the presumption, establish the existence of such circumstances 


eave room for no other reasonable hypothesis than that of sui- 
I. Co. v. Graves, 25 F. (2nd) 705 (3rd C. C. A.); Met. 
Hogan, 62 F. (2nd) 135 (7th C. C. A.). The former deci- 


amaging from the defense standpoint by reason of its ho‘ding 





that where there is doubt, it should be resolved in favor of the sub- 


mission of the case to the jury, (notwithstanding the plaintiff therein 
ght recovery for double indemnity). However, inasmuch as this case 
was grounded upon the Thornton, Love and Fitzpatrick cases, now either 


tly or inferentially disapproved by the circuits of their birth, it 
expected that the Third Circuit will definitely align itself with 
the modern Federal rule. 
such statements as the following, we find the Appellate Courts 
¢ judgments for the plaintiff notwithstanding they were patently 
of the opinion that in fact the insured had destroyed himself: 


“It must be admitted that the evidence as a whole pointed quite 
ngly to suicide, but we cannot say there was not substantial 


evidence to the contrary, and that the conclusion of the court and 





was unjustified.’ 
“The insured died under circumstances strongly suggesting suicide.” ® 


Such statements place the cart before the horse in that the ruling of 
the nisi prius court is treated as binding upon the appellate court, even 
though it be admittedly erroneous. It would be well for the latter tri- 
bunals to call to the attention of the former, in unmistakable terms, 
the following statement by the Supreme Court as to their duty in suicide 


‘The judge is primarily responsible for the just outcome of the 
trial. He is not a mere moderator of a town meeting, submitting 
questions to the jury for determination, nor simply ruling on the 

imissibility of testimony, but one who in our jurisprudence stands 
charged with full responsibility.” * 

Further in this connection, may I quote from one of the best reasoned 
state court decisions, that of Agen v. Met. L. I. Co. (Wis.) 80 N. W. 
1020, 76 A. A. S. R. 905, in which the court said: 


* * 


“Looking at the circumstances and evidence related, * can an 


eal to common sense and common experience, as to where the 





h lies, result in any other response than that Griffin com- 
mitted suicide? That is the question. If it may reasonably be 
answered in the negative, the judgment appealed from cannot be dis- 
turbed, * * * The jury cou'd not have said, as men, that the cir- 

niente 
° Traveler’s I. Co. v. Allen, 237 F. 78 (8th C. C. A.) 

*°N. Y. L. I. Co. v. Neasham, 250 F. 787 (9th C. C. A.) 
* Supreme Lodge v. Beck, 45 L. Ed. 741, 745 quot'ng from Patton v. 

Railroad, 45 L. Ed. 361, 363. 

Continued on next page 























October 
Anniversary Month 
for the 


BANKERS NATIONAL LIFE 
INSURANCE COMPANY 


OCTOBER 5, 1933 


marks another mile post in a record of spectacular 
development and sound growth. 


That the Company has attained, within the short space 
of six years, its present standing among Life Insurance 
Companies, is a record worthy of achievement. 

That this remarkable growth has been of a healthy 
nature is evidenced by the way the Company weathered 
the past few trying years, and maintained thé highest 
rating—“A", (Excellent)—in Best's 1933 Life Rating 
Chart. 

There is no speculation about a Bankers National Life 
Policy—it can be sold with confidence—it can be bought 
with certainty. 

This solid, fast-growing organization offers exceptional 
opportunities to live-wire agents—write to 


BANKERS NATIONAL LIFE 
INSURANCE COMPANY 


Bankers National Life Building 
JERSEY CITY, NEW JERSEY 


R. R. LOUNSBURY WM. J. SIEGER 
President Superintendent of Agencies 


























A Home Office Builder of 
GOOD WILL 


“Life News”, a miniature news sheet published 
monthly by the Pan-American, accompanies premium 
notices sent policyholders, passing along facts about 
the company’s services and telling what Life Insur- 
ance is doing for people day by day..It “softens the 
blow” of a request for remittance. 


Through the offer of specific information or serv- 
ices to policyholders, “Life News” produces numer- 
ous sales leads. Used by Fieldmen among prospects, 
the little paper also helps pave the way for periodical 
calls. 


By building good will with policyholders and pros- 
pects, this distinctive “baby” newspaper benefits the 
Pan-American and its Fieldmen as well. 

For information on agency matters, address 

TED M. SIMMONS 
Manager United States Agencies 


Crawrorp H. E tis, Epwarp G. Simmons, 
President Vice-President & Gen. Mgr. 
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BANKERS LIFE 
COMPANY 


180 Millions 


PAID TO 


Beneficiaries 


| Since organization, in 1879, this 
Company has paid a total of $180,- 


555,012.46 to the beneficiaries of 


Bankers Life policies. 


Payments to beneficiaries in 1932, 


alone, aggregated $10,324,123.57. 
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LEGAL ARTICLE—Continued 


cumstances did not show suicide so as to leave no reasonable 
probability to the contrary; therefore it was not permissible for 
them to say it as jurors and have that stand as a verity in the 
case. * * * We are not unmindful of the fact that there are numer- 
ous adjudications in cases of this kind where there is reason to say 
that courts have allowed a finding made by a jury and to stand 
on mere conjecture in regard to death having been produced by 
some other circumstance than that of suicide, seemingly overlool ae 
the salutary rule that there is a limit beyond which a jury cannot 
go,—the line of reasonable probabi'ity,—and that such a ruk 
as inflexible as any in our jurisprudence.” 


1s 


Of interest as disclosing the continued support of the radical rule by 
many of the state courts is the recent case of Bayles v. Jefferson St. 
L. I. Co., 148 S. 465, from the Louisiana Court of Appeals, wherein 
the rule of reasonable certainty is construed to mean evidence “sufficiently 
strong to produce in the mind of the judge or jury moral certainty 
that deceased did take his own life’; it being also stated that this rule 
is analogous to the rule of “reasonable doubt” in criminal cases. T 


ne 
curse is, to some extent, removed from the above statement by the fact 
that the court found that the violent requirements of their doctrine 


had been met, and appréved a directed verdict for the Company 
It is needless to say that this article does not purport a compre 
hensive analysis of the numerous decisions from the various circuits. 


It has been my intention merely to endeavor to give the trend of 





of the more recent cases. From my study of the decisions it is 


my 
conclusion that the Federal Courts are gradually but certainly reac} vi 
the sane view that the insurer is entitled to a directed verdict if the 
proof is such that only by delving into unlikely possibilities « it 
be found that the cause of death was other than suicidal; that t! le 


fendant is not required to overcome the presumption by proof savorin 
of a demonstration, but rather that suicide is established as a matter 
of law when the preponderance of the evidence fairly indicates 
and there is no reasonable inference to the contrary. It may 
be said that there is a decided Federal trend towards the view tha 
determining the issue of suicide vel non, the Courts should cons 





the circumstances in the same manner that the average fair-1 
citizen, without a legal forum, customarily employs in solv 





every day problems, i.-e., cause and effect, as disc’osed by natural 


known actions and reaction. 
EDITOR’S NOTE 

In this scholarly and timely discussion, Mr. Shackleford points out 
that the recent trend of Federal judicial decisions indicates a departure 
from the harsh rule prevailing in some jurisdictions which, in effect, 
creates an almost irrebuttable presumption against suicide in actions 
upon insurance policies, where that question is in issue. The figures pre- 
sented by him, respecting the number of suicides, and attempts at 
suicide, are startling and, as he says, are of vital importance to the 
provident insuring class. 

In our Life News of June 1, 1931, at page 72, George W. Yancey, 
Esq., of Birmingham, Alabama, recently re-elected President of the 


International Association of Insurance Counsel, in a very care 





considered article, discussed the subject “The Defense of Suicide in 
Suits on Life Policies’, and in our Life News of August 1, 1931, at 
page 186. T. J. Agar, K.C., of Toronto, Canada, very ably discussed 
the Canadian decisions on this subject 

To Messrs. Shackleford, Yancey and Agar, the contributors of these 
interesting and instructive legal discussions, we express our grateful 
appreciation. 
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LIFE 


INSURANCE—CREDITORS 


Courtesy of 
Albert Hirst, Esq., New York City, Counsel, New York State Life Underwriters Association. 


HE rights of creditors of policyholders to have recourse to cash 

surrender values, dividends and other moneys available to the policy- 
holder during his lifetime, and to the proceeds of the policy after 
death, or to speak more accurately, the severe limitations imposed upon 
these rights, have recently become well established. 

These limitations are contained in Section 55a of the Insurance Law, 
enacted by Chapter 468 of the Laws of 1927, which provides, in sub- 
stance, that a beneficiary under a life insurance policy, or an assignee 
thereof, other than the estate of the insured, shall be entitled to its 
proceeds and avails, by which term we refer to the moneys payable 
at the death of the insured, cash surrender and loan values, dividends, 
endowments (with an important herein), and, 
most likely, disability benefits. This is so, even though the insured re- 
serve the right to change the beneficiary, or may have named himself 
or his executors, administrators or assigns as secondary beneficiaries to 


matured exception not 


receive the insurance proceeds in case the beneficiary first named shall 
not have survived the insured. The section provides further that in 
case of with intent to defraud creditors, such 
premiums, with interest thereon, shall be paid to the creditors out of 
the proceeds of the policy. The courts have held that Section 55a has 


payment of premiums 


no application, in so far as cash surrender values are concerned, to the 
case of a bankrupt where the claims of his creditors arose before the 
enactment of the section, that is, before March 31, 1927. 

The corresponding the rights of creditors of the 
well known and to be not as 
yet fully realized, either by the life insurance fraternity or the insuring 
public 
of New 


limitations upon 


beneficiaries seem, however, to be less 
A brief exposition of the legal situation as it exists in the State 
York, may not be altogether lacking in interest, 
especially in view of the fact that in many of the other states it differs 
only slightly from that in New York. 

The subject subdivides itself quite naturally as follows: 

(a) Rights of beneficiary’s creditors during the lifetime of the 

insured. 


therefore, 


(b) Rights of beneficiary’s creditors after the death of the 


insured. 
(a) RIGHTS OF BENEFICIARY’S 
LIFETIME OF 


CREDITORS 
THE INSURED. 


DURING THE 





must be observed first of all that Section 55a of the Insurance Law, 
does not concern itself with creditors of beneficiaries, but exclusively 
with creditors of the insured. 


fore, look to other statutes. 


For statutory regulation we must, there- 
Section 52 of the Domestic Relations Law, 
it does not mention, in terms, creditors of beneficiaries, has, 
ial construction, been extended to apply to them. 





Section 52 briefly summarized contains the following provisions: 


(a) That a married woman “may * * * cause the lite of her 
husband to be insured ieee 
(b) That the insurance money, payable by the terms of the policy, 


is her separate property, thus avoiding the common law right of 
the hushand to the choses in action belonging to the wife. 

(c) Gives the wife title to such insurance money. 

(d) Makes an exception by providing that “where the premium 
actually paid annually out of the husband’s property exceeds $500, 
that portion of the insurance money which is purchased by excess 
f premium above $500, is primarily liable for the husband’s debts.” 

(e) Authorizes a provision making the policy payable, 
after the death of a married woman, to the husband or to the chil- 
dren or to one or more of them. 

(f) Authorizes a designation in the policy of one or more trustees 
for a child or children. 

(g) Authorizes disposition by a married woman of such policy 
by will or assignment. 


policy 


(h) Authorizes assignment and surrender by a married woman 
with the written consent of the assured.” 


None of the foregoing eight provisions refers to the rights of the 
wife’s creditors. Let it be understood first of all that Section 52 deals 
on'y with one class of beneficiaries, that is, the wives of the insured. 

During the lifetime of the insured, creditors of the wife cannot reach 
cash surrender values, dividends or other money due under insurance 
Policies. This is true where the insured has reserved the right to 
change the beneficiary, because in that case the wife is not deemed to 
be vested with title to the policy. It was so held in the recent case of 
COLONIAL RADIO CORP. v. BOMSER, New York Law Journal 








March 31, 1931, in which case the New York State Life Underwriters 
Association 
where complete title is vested in the wife, her own creditors may not, 
during the lifetime of the insured, reach her husband’s life insurance 
policies. 


intervened as amicus curie (friend of the court). Even 


Thus the court said in BARON v. BRUMMER, 100 N. Y. 372, at 


p. 375: 


“Under these various provisions it was the intention of the legis- 
lature, as settled and determined by the courts in the cases already 
cited, that such policies should not be subjected to the lien of 
creditors either of the husband or the wife; as to the former by 
the express words of the statute, and as to the latter by the deter- 
mination of the courts, and there is no ground for claiming that 
either the policy or the proceeds which might arise from the same 
before such payment is made, are subject to be reached in advance 
by a creditor, or that the policy can be assigned and held by the 
decree of a court of equity for the benefit of creditors, until it be- 
comes due and payable.” 


(b) RIGHTS OF BENEFICIARY’S CREDITORS AFTER THE 
DEATH OF THE INSURED. 


After the death of the insured, excepting in cases under Section 15 
of the Personal Property Law, hereinafter discussed, the wife’s creditors 
may reach the proceeds of life insurance policies, and may even pre- 
vent the life insurance company from making payment thereof to the 
wife (Amberg v. Manhattan Life Insurance Company, 171 N. Y. 314); 
but where the wife has, during the lifetime of the insured, assigned the 
policies to a trustee for the benefit of the children of the couple, the 
creditors of the wife may not disturb such assignment. The Court of 
Quinn, 90 N. Y. 492. 

Thus we see that where a beneficiary, upon the death of the insured, 
becomes entitled to life insurance moneys payable in a lump sum, or 
becomes entitled to such moneys upon the maturity of an endowment 


Appeals so held in Smillie v. 


policy, the beneficiary’s creditors may levy upon the proceeds of such 
policy, and the beneficiary may not invoke either Section 55a of the 
Insurance Law or Section 52 of the Domestic Relations Law. 

Where, however, the insured, during his lifetime, entered into an 
agreement with a life insurance company under which the company is 
to retain the proceeds of the policies at death, and make payments of 
capital or interest to the beneficiaries, all the benefits accruing to the 
beneficiaries under the agreement are free from levy of process, where 
the agreement so provides, except in an action for necessaries. Such agree- 
ment is provided for by Section 15 of the Personal Property Law, which 
reads: 


“815. Personal property not alienable in certain cases. 1. The 
right of the beneficiary to enforce the performance of a trust to 
receive the income of personal property, and to apply it to the use 
of any person, cannot be transferred by assignment or otherwise. 
But the right and interest of the beneficiary of any other trust in 
personal property may be transferred. Provided, however, that when 
the proceeds of a life insurance policy, becoming a claim by death 
of the insured, are left with the insurance company under a trust 
or other agreement, the benefits accruing thereunder after the death 
of the insured shall not be transferable, nor subject to commutation 
or incumbrance, nor to legal process except in an action to recover 
for necessaries, if the parties to the trust or other agreement so 
agree. 

2. The provisions of this section shall not impair or affect any 
right existing on March twenty-fifth, nineteen hundred and three, 
nor impair or affect the rights of creditors under section fifty-two 
of the domestic relations law.” (Italics ours). 


The italicized part is the only part of the section with which we are 
concerned herein. 

Lawyers may be interested in noting that the section was enacted 
a few months after the decision in BLACK v. NEW YORK LIFE 
INS. CO., 126 N. Y. Supp. 334, decided by the Appellate Term of the 
Supreme Court on November 11th, 1910, which held that the benefits 
under such an agreement did not constitute a trust, were freely assign- 
able and, therefore, could be reached by creditors. The close proximity 
in time between this decision and the enactment of the amendment to 

Continued on next page 
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LEGAL ARTICLE—Continued 


15 of the Personal 


Section 


Property Law forcefully suggests that the 
purpose of the amendment was to remedy the situation disclosed by that 
decision. 

Although the statute in its present form has been in force for more 
than twenty years, no case under it arose until this year, when the 
case of CROSSMAN CO. v. RAUCH, 238 App. Div. 299, 264 N. Y. 
Supp. 111, was decided by the Appellate 
Court. 


Division of the Supreme 
In that case the Travelers Insurance Company had made an agree- 
with defendant's husband, 
insurance was to be retained by the company upon the death of the 


ment deceased whereby $50,000 life 
insured and paid to the defendant in two hundred and forty monthly 
payments of $312.50 each. Instead of using the statutory language that 
™" shall 


not be transferab'e, nor subject to commutation or incumbrance, nor to 


the benefits accruing thereunder after the death of the insured 


legal process except in an action to recover for necessaries”, the con- 
tract provided that: 


“The Beneficiary cannot assign or commute the payments herein 
provided, or any of them, unless such right shall be given by the 
Insured in writing and shall be indorsed upon or attached to the 
contract by the Company at its Home Office during the lifetime of 
the Insured. 

“The proceeds received in trust by the Company are not trans- 
ferable, subject to encumbrance, nor to legal process. 

“The proceeds received by the Company 


under this agreement 


shall be invested with its general corporate funds as a part thereof 
in securities in which such 


corporate funds may be invested.” 

The lower court had held that under the wording of the agreement 
only the amount of money actually withheld by the insurance company 
as proceeds was exempt, and that any interest earned on the proceeds 
by the company (although the agreement is silent as to interest) was not 
exempt from levy of execution. The court ordered the insurance com- 
pany to pay to the judgment 
monthly payment that 


creditor 10% of that part of 
constitutes (The 
by statute in case of levy upon income of a judgment debtor.) 
appealed to the Appellate Division of the 
Court; the New York State Life Underwriters Association appeared as 
amicus curie (friend of the court) and filed a brief by the writer. 


each 


interest percentage allowed 


The case was Supreme 





The Appellate Division affirmed the decision of the lower court } 
a divided court; all the five judges were unanimous in saying that 


dad 
properly worded agreement would exempt installments of both  pringj. 
pal and interest; the majority held that, under the wording of the 


agreement just quoted by us, interest is not exempt, while the minority 
decide that both the 
liberal construction, and that 


statute and the agreement should be given 


under such construction the agreem 
as drawn by the parties was sufficient for complete exemption. 1 
Court of Appeals, th 


court of this state. Until that court has spoken, extreme care 


is now pending on appeal before the 








exercised that every outstanding agreement contain provisions adequat 
under section 15 of the Personal Property Law. 
SMITH v. CROMELIN, New York Law Journal, 


March 7th, 1933, where a differently worded agreement was before t 


In another case, 


court, it was decided that both principal and interest are exempt from 
levy. 
laws discussed herein, that is, Section 


The insurance exemption x 
Law, 


of the Domestic Relations Section 55a of the Insurance Lay 


and Section 15 of the Personal Property Law, and corresponding 
in force in practically all the states of the Union, have an eno 
practical 





importance. Unquestionably they have preserved to 


ficiaries millions of dollars which otherwise would have gone to credi- 


families as inde] 


tors, and have thus preserved thousands of 


and self-respecting, which otherwise would have become w 


pendent charity. It seems to the 


highest ord 


upon public or private writer t 

they are even more significant as testimonials of the 

to the value and social usefulness of life insurance. 
EDITOR'S NOTE. 

As Mr. Hirst states in this article, the law respecting the r 
creditors of the beneficiary of a life insurance policy, althous 
great importance, has not received the same pub icity as have deter: 
tions affecting the rights of creditors of the insured. 


This Robert M. Davidsor 
Esq., appearing in Best’s Insurance News, Life Edition, in August, 1 


article, together with the discussion of 


at page 220, supplemented by a note appearing in the Life New 


September, 1933 at page 306, and an article published in t Lif 
Edition of the “News” of February, 1931, at page 787, will t 
New York law 

| 


proceeds of insurance policies to the 


reader an analysis of the respecting the 1 


creditors to subject the I 


of their claims. 


























facts can be simply stated. 
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The Formula of Success 


IFE INSURANCE can be explained in plain, everyday language. The 
People need to be told about life insurance 
by one who knows life insurance and its adaptability. Salesmen of in- 
tegrity, ability and courage who will work systematically and plainly state the 
facts of life insurance service will be Masters of their craft and successful. 


THE MUTUAL LIFE OF NEW YORK, with its long history of increasing suc- 
It writes Annuities and all Standard forms of life 
Double Indemnity Benefit. 
and expedite service for Field Representatives and for Policyholders. 


Those contemplating engaging in life insurance field work as a career of 
broad service and personal achievement are invited to apply to 


The Mutual Life Insurance Company 


of New York 









It has many practices to broaden 


New York, N. Y. 


GEORGE K. SARGENT 
Vice-President 
and 
Manager of Agencies 
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LIFE ADVERTISERS MEET IN CHICAGO 


Seneca M. Gamble, Program Chairman, enlisted a staff of 
able speakers and discussion leaders for the Chicago confer- 
ence of Life Advertisers Association, Sept. 25th to 27th. The 
theme of the convention was Economical and Effectual Adver- 
tising of life insurance. Problems confronting Ordinary, In- 
dustrial, and Health and Accident companies were presented 
and given a thorough-going analysis. 

The Program was as follows: 


Monpay, SEPTEMBER 25 
Morning 
My Men Need Your Service—E, S. Albritton, Chicago General 
Agent, Provident Mutual. 
Advertising to Recruit Agents—B. 
ers Life. 
Your Job As I See 
writer. 
Keeping It Sold—Karl Ljung, Jr., Jefferson Standard. 


N. Mills, Secretary, Bank- 


It—C. M. Cartwright, National Under- 


Afternoon 
Review Advertising Exhibits. 
Matters of General Business. 
TUESDAY, SEPTEMBER 26 


Morning 
Award of Trophies—J. A. Young, Monarch Life. 
Sales Promotion Letters—L. J. Evans, Register Life. 
Our New Sales Promotion Plan—James M. Blake, Massachu- 
setts Mutual. 


Contests—Lewis Hendershot, Berkshire Life. 
Skit—“How It Works’—Bart Leiper and cast. 
Afternoon 
Advertising in Trade Papers—John W. Murphy, Pan-American 
Life. 
Broadcasting Protection—C. S. Smith, National Life & Acci- 
dent. 


What is New—Round Table. 

House Organs—Stewart Anderson. 
Conservation—Miss Chlo Peterson. 

Sales Promotion Letters—T. M. Rodlun. 
Industrial Insurance—Emmett Russell, Jr. 
Health & Accident—J. A. Young. 


WEDNESDAY, SEPTEMBER 27 
Morning 

Premium Notice Enclosures—D. Bobb Slattery, Penn Mutual. 
Policvholder Publications—C. Sumner Davis, Provident Mu- 

tual. 
Advertising to Educate—Thos. J. Hammer, Protective Life. 
Necessity and Value of Advertising Life Insurance—C. T. 

Steven, Phoenix Mutual. 


Our Printed Salesmanship—Trophy Winners—ten minutes 
each, 
NEW YORK STATE INSURANCE DEPART- 


MENT WARNS AGAINST UNLICENSED 
COMPANIES 


A warning to New York citizens against purchasing insur- 
ance trom companies which are not licensed to do business 
in this State was issued September 15th by Superintendent of 
Insurance George S. Van Schaick. His statement was prompted 
by numerous inquiries and complaints which have been received 
by the Insurance Department relative to the activities of un- 
authorized insurers in New York. 

Many citizens have asked the New York Insurance Depart- 
ment whether or not policies of the All State Insurance Com- 
pany of Chicago, Illinois are recognized under the so-called 
Financial Responsibility Law of New York. As this company 
1s not licensed to do business in the State, it is incapable of 
qualifying its assureds under that statute. 


ATLANTIC LIFE’S BOOK CATALOGUE 


Nearly two hundred books of value to the salesman of life 
insurance are contained in the revised catalogue of books just 
issued by Atlantic Life Insurance Company for the reference 
of its field representatives. For convenience the books are 
divided into nine groups, as follows: life insurance as a career, 
principles of life insurance, life insurance selling, psychology, 
special fields (such as trusts, taxation, business insurance, etc. ), 
advertising and direct mail, business and informative books, 
general salesmanship, and agency building. 

All texts recommended for reading in preparation for the 
Chartered Life Underwriter examinations are specially marked 
and also listed collectively at the end of the catalogue; and 
the same practice has been followed with the books recently 
designated for use in studying for the examinations in Life 
Agency Management, these latter texts having been recently 
added to the company’s library. 
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WILLIAM HAMILTON 
a General Manager 


IDEAL FEATURES FOR YOUR 
COMFORT AND HAPPINESS 


Just as delightful in the Fall, Winter and 
Spring as in the summer because of superb 
climate and Ambassador service. 


Golf all year. Saddle Horses at the door. 
Sports. Sea Water baths. Indoor swimming 
pool ... For fun and for health come to 
The Ambassador. Literature on Request. 
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~ y te + ryn Wal rman TO Y TO rm : 
C. L. U. EXAMINATIONS—QUESTIONS AND ANSWERS 
(CONCLUDED FROM OUR PREVIOUS NUMBER) the policy until the insured’s death, The insured retains full ownership 
ee re a ce LS eager ee - and control ot the policy during his lifetime, he can change t bene. 
Note; The accompanying answers to questions which were given in ficiary, borrow on the policy or surrender it for cash without the con 
the June 1933 C. L. U. examinations form a composite set made up from sent or knowledge of the revocable beneficiary. : 
the replies of various candidates. This set does not purport to show The beneficiary’s interest becomes vested only upon the deat! 
perfect answers to each quesiion, nor to indicate that the answers pre- stale ge agp ace, » he heron er * Se. : 1 sag 
sented were the best which appeared on any paper, but rather to ¢ insured. At that time he becomes entitled to the principal sum $08 
alacaamaaatal Ah etot . PE y onrs ' < oer settlement under one of the settlement options of the contract pr 
“¢ endi for sul - nt ex ns are particularly cautioned not elected by the insured. If the policy is payable in 2 sires a 
to use th t of ers as @ means of preparation. beneficiar y then may elect one of the opti onal modes of settlement 
. , ’ (c) he Trustee in Bankruptcy has a right to the cash value of t} 
bankrupt’s policies of life insurance: 
PART IV (1) lf the policy was made payable to the insured himse'f or to his 
estate 
COMMERCIAL AND INSURANCE LAW (2) If the policy was made payable to a named beneficiary with the 
(Applicants taking this examination, who in previous year ve suc- — res to a the or gg roy tg the Fe ul . 

) ruptcy Act recognizes the exemptions granted by the various stat 
a Pa . “od * oe . j L. U. « raminations, w aa ado a states the law provides that policies made payable by n to the 
ppm yin ” epill asepas ns Temes 1 yard question pened a grill sd insured’s wife, children, or dependent relatives are exempt fr the 

sti . 4 9g 9 ques claims of creditors and can not be obtained by the Trustee in Bank. 
. ruptcy. 
Note: The problems in this examiné —— are based upon actual court (3) If the policy was made payable to a named beneficiary 
cases and are designed to test a ididate’s knowledge of essential the right to change the beneficiary reserved to the insured, the 
principles of commercial and insurance law. Emphasis in grading will would have rights in the policy in the event the insured divest 
be placed upon the reasoning. self of the incidents of ownership in the policy after insolvency or 
. the purpose of defrauding creditors, but not otherwise 
Que tion 1. (a) What are the essential elements of a valid contract 4, all pet eg Trustee can obtain only that which the bank 
o Hype cop te a its contractual aspect? ‘ , : self could obtain, viz., the cash value of the policies. The insu can 
( ) lhe insured dies in the 6th year of a policy. refs contract yer pay over the cash value and retain his insurance. death occurs before 
a 2 year incontestable clause. he company refuses to pa y on he the insured becomes bankrupt, the Trustee has no right to the proceeds 
jround that the contract when issued 1 a wa ing of policies payable to any named person or persons 
agreement and was not supported by a erest. ‘Decide ; 
and discuss. Question 3 (a) What instrument? 
Answer to Question 1. (a) A life insurance contract must include (t in 
all of the elements required to make a valid contract. They are (1) offer ( following terms and exp 
and acceptance, (2) seal or cons ation, (3) legal capacity of the ( 
parties to contract, (4) legality of ‘object, (5) reality of consent, and ( 
(6) special formality in some contracts ( tker. 
The first condition is met by a life insurance contract in that there ( 
must be a complete meeting of the minds of the parties, accomplished ( 
through the use and submission of a written application and satisfactory Answer to Question 3. (a) A negotiable instrument is one w . 
ate that the applicant is in good health. P " transferable freely from one person to another, each party taking it free 
The second condition is present since payment of the first premium from many defenses which could be raised in connection wit Pte 
and the promise to pay future premiums constitute consideration for the RIAA To be ne coro ay the gf Per ate nt must ia in pre n } 
— go ot prrmnee _—— by — A genet aera con ough by the make r, must be payable to order or to be arer must be pay. ble on 
e third consideration, legal capacity of the parties to contract, must des >. a y ” future me nu 4 1 incor l 
be fulfilled by a life insuranc pe ct hodietdeata generally are not demand Oe ES ee ee Caer: eee er epg rea PR ec 
Pa ~ : en promise to pay a definite amount, and must name the one who is « vee. 
allowed to issue contracts of life insurance. Corporations must be spe- ' \ | i lig age? : seni a ial 
cially Z for that purpose. A contract issued by an insurance be , older im due course Is One WHO has come into posses a 
1 : : : negotiab'e instrument in the usual course of business, with the t- 
ompany not authorized to do business in a n st however, is t thagee "ie iletn } ie tte 4 thet he took it fer 
binding agai nst the company. Minors may enter into contracts of insur- Pa "te no hae ae ae ‘< cake “* sch Bcc: Megggen Be ag . 4 ! 
ance under the statutes of most states. . time he took it he had no knowledge of anything which would destroy 
rhe fourth consideration, legality of object, has to do principally with aes Ce egg Bap ¢ ; 
the matter of insurable interest. The applicant must not intend the con- ee ae aed gous saemeciter } 
tract for speculative purposes or as a gamble. gering contracts are (c) (1) An ine i ind a gsctlsmil. gre taxa leanne Fd wt Sg “ 
contrary to public policy and are void. lly on the back, making I imse f responsible to a'l $ juent 
The fifth condition, reality of consent, is necessary in order that there : nent thereof if dishonored upon pre es eee 
be an actual meeting of the minds of the parties to the contract. pi ph de eed ture pi des on the ie Aabeacties otc iar rags Manet apt 
ere must be no sulerepvenent ation, nor may there be mutual mistake, other than as maker or acceptor, the person so signing is deemed ° 
fraud, undue influence or duress to vit 1 indorser. . F : 
Not all contracts require special fort t contracts, how ) Protest is the act of certifying to the at a negot 
ever, usually are required to be in writing, and tain such nent was presented for payment and _ ps wae. recs . 
tory provisions as the laws of the several states require. ying the drawer and indorsers of such dishonor. Usually a 
(b) If the insurance company can prove that the contract was Me . aatacy guaele. Foreign bills of exchange must be prot : t 
gambling or wagering agreement and not supported by a valid insur: able G when Cus oo Soe eee ee eee oO Teens on SBee (NE 
interest, the contract can not be enforced. The contract was illegal and m ieved of liability on the instrument. adh 
void from the start, wagering contracts being contrary to public policy. (3) An accommodation maker is one who signs a negotiable instru- 
The courts will not lend their aid to enforce such an agreement. The ment as maker without consideration and who receives none of 
fact that the insurance company did not contest the policy within two proceeds but makes himself liable for its payment. _ , 
years from the date of issue does not a'ter the situation. Lack of insur (4) A negotiable instrument indorsed ‘without recourse means tl 
able interest is not covered by the incontestable clause whether explicitly the indorser serves notice on sequent dorsers that he will not 
stated or not. Therefore, the company is justified in contesting the claim respons for payment of the instrur ent if Cs Ned upon to do so. 
even after six years have passed. However, he cannot escape all liability. He is still responsible under 
his warranties that the instrument was genuine, that he had good title 
Question 2. (a) Define insurable interest as it exists in life in urance. to it, and that he knew of no defects in the instrument. 
(b) What are the rights of a revocable beneficiary in a policy of lif (5) A certified check is a check which has been accepted by the 
insurance during the lifetime of the insured? J on which it is drawn, the acceptance being indicated on the face of 
(c) Under what circumstances does the Trustee in Bankruptcy have a check and signed by an authorized official or employee of the ban! 


right in the bankrupt’s policies of life insurance. 


Answer to Question 2. (a) Insurab'e interest arises from a reason- 
able expectation of gain from the continued life of the insured or of 
pecuniary loss resulting from the death of the insured. An insurable in- 
terest must exist when a life insurance policy is taken out, otherwise it 
is a wagering contract and is void. 

A wife has an insurable interest in the life of her husband and a 
husband in that of his wife. Here it is not necessary to prove the 
pecuniary interest of one in the other. The law presumes such an inter- 
est to exist. In all other cases the relationship must be such that a 


pecuniary loss upon death of the insured can be proven. Usually 
have insurable interests in the lives of their children 
the lives of their parents. A girl has an insurable 
her fiance. A creditor has an 


arents 
and children in 
interest in the life of 


insurable interest in the life of his debtor 

to an amount reasonable in proportion to the amount of the debt. A 

partner has an insurable interest in the lives of other partners, and a 
corporation in the lives of officers and valuable employees. 

Where the insured applies for the insurance himself and pays the 

premiums, he may name anyone as beneficiary. The contract is valid 





since a person has an unlimited 
(b) A revocable beneficiary 


insurable interest in his own ife. 
has only a cont‘ngent interest or expect- 





charged to the drawer’s account and 
for its payment upon presentmet 


amount of the check is immediately 
the bank becomes primarily liable 

















Question 4. (a) Define a partnership. 

(b) What authority docs a partner have as an agent of his firm? 

(c) What authority docs the exccutor of a deceased partner's es 

have in the management of firm affairs, including the liquidat 

the partnership? 

Answer to Question 4. (a) A partnership is a voluntary association 
of two or more persons growing out of an agreement to combine theif 
capital and effort in an undertaking in which they will share the profits 
and losses. Each partner is liable for the debts of the firm to the full 
extent of his own individual assets. The partnership, unlike a corpora- 


tion, automatically terminates upon death of one of the partners. 

(b) A partner has very broad powers. He is a general agent and has 
all the powers vested in such an nt. He can do any and every act 
necessary to carry on the business. He can hire, fire, buy, sell, borrow, 
and otherwise bind his firm. He can 








not, however, dispose of real estate 
owned by the firm, or dispose of the firm’s assets in toto, or commit 
any act which would make it impossible to carry on the ord’nary bust 
ness of the firm. He is also unable to bind the firm as surety or guar- 





ancy and not a vested 


interest in a life insurance policy during the 
lifetime of the insured. 


Consequently the beneficiary has no rights in 





antor, or by and beyond 


the apparent 


any the firm’s business 


scope 


act bevond the scope ot 
of his authority. 
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(c) The executor of a deceased partner’s estate has no voice in the 
management of firm affairs. He has no voice in the liquidation of the 
nartnership except to receive the money from the surviving partners as 
iquidating agents. If the surviving partners delay in liquidating the 
partnership or are guilty of any misconduct or fraud the executor may 
appeal to the courts for an injunction or other relief, but he has no active 
charge or participation in liquidation proceedings. 


Question 5. (a) What is a will? 

(b) How does it differ from a contract and a gift? 

(c) Distinguish between an executor and an administrator. 
(d) What are the duties and responsibilities of each? 


Answer to Question 5. (a) A will is an expression of the desire of a 
deceased party, made during his lifetime, stating what disposition he 
desires to be made of his property upon his death. 

The usual will is a written document setting forth the disposition of 
the decedent’s property according to his expressed desires. It must be 
signed by the maker and usually must be witnessed by two or more 
persons who are not beneficiaries under the will and who sign the will 
itself as attesting witnesses. 

Holographic wills are wills which are written entirely im the hand- 
writing of the decedent and have no printed or extraneous matter in the 
document. 

Nuncupative wills are verbal wills, made under extreme or unusual 
conditions in contemplation of imminent death. These wills are very rare, 
must be made in the presence of witnesses, and must be reduced to 
writing as soon as possible. 

(b) A contract is an agreement enforceable at law between two or 
more persons whereby rights are acquired by one or more to acts or 
forbearances on the part of the other or others? A will does not consti- 
tute a contract because (1) it is not an agreement between two or more 
persons, (2) it does not require a consideration, and (3) it can be 
changed, altered, or revoked by the maker during his lifetime 

A gift is a transfer of title to property during the donor’s lifetime 
without consideration. A will differs from a gift in that it becomes 
effective only upon the death of the testator. 

(c) An executor is one named by the testator in his will to receive 
his estate at his death and dispose of it in accordance with the provisions 
of the will 

An administrator is one appointed by the court at the death of a per- 
son to receive the deceased’s estate and dispose of it in accordance with 
the law. An administrator is named when a person dies intestate, or 
when no executor is named in a will, or when the executor named does 
not qualify as executor. 

(d) It is the duty of the executor or of the administrator (cum testa- 
nto annexo) to prove the will in probate court. Thereafter the duties 

he executor and of the administrator of the estate of an intestate 
They must (1) bury the deceased, (2) publish notice of 
t that they have been appointed, (3) make an inventory and ap- 











same. 





al of the estate, (4) gather together all of the assets of the estate 
and collect all debts owing to it, (5) pay all debts and administration 
expenses, (6) pay all taxes for which the estate was liable at the time 
of death, and the estate and inheritance taxes which may be levied, 
(7) 1 e an accounting of their administration, and have the account 


by the proper court, 


approved (8) distribute the balance of the estate 
in accordance with the terms of the will or of the intestate laws, and 
(9) obtain a discharge from the court. 
Question 6. (a) What is the legal jurisdiction of the Fedcral Govern- 
ment and the State Government over the business of life insurance? 





legal theory underlying the anti-rebate of the 


laws 





Answer to Question 6. (a) The Federal Government has only such 





powers as are expressly delegated to it by the constitution. The only 
power of the Federal Government which might give it the right to regu- 
late the business of life insurance is its right to regulate interstate 


commerce. 


But it was decided by the United States Supreme Court in 
the case of 


Paul v. Virginia that insurance is not commerce, and since 
the Federal Government can not imply interstate commerce in the insur- 
ance business, it does not have jurisdiction. 

Life insurance companies are subject to the Federal Income Tax and 
May not use the mails to defraud, but these measures apply to ali other 
forms of business and are in no sense a regulation of the business of 
life insufance. 

The Federal Government, however, stands in the position of a State 
as regards the government of the District of Columbia, so that all that 
may be said of state regulation of life insurance applies also to Federal 
control as exercised in that district. 

_ The powers not expressly delegated to the Federal Government by the 
Constitution are reserved to the several states. Therefore the states have 
full jurisdiction and supervision over the life insurance business. They 
set up regulations pertaining to the organization of companies, the ad- 
mission and licensing of foreign companies to do business within the 
State, the reserve requirements of the companies, the nature of the 
investments which may be made, the filing of statements of financial 
condition, the submission of companies to examination by state officials, 
the licensing of agents and prohibition of rebating, twisting, and other 
wrongtul acts on their part, and numerous other matters. The states a.so 
levy special taxes and tees upon life insurance companies. 

(b) Life insurance companies in the conduct of their business are 
expressly prohibited from discriminating in any way among their policy- 
holders. Therefore if ‘an agent who is a representative of the company 
tebates all or part of his commission to a policyholder, he has in effect 
discriminated in favor of that person. The one who receives the rebate 
is getting his insurance protection cheaper than another person of the 
Same age, health, type of policy and amount. For this reason the agents 
of life insurance companies are forbidden to rebate under penalty of 
fine and imprisonment. The one accepting a rebate is also subject to a 
fine in some states. Such legislation has gone far to reduce the practice. 
That it still goes on is beyond question. Its ultimate elimination will 
come about only when life insurance agents raise themselves to a high 
Plane of professional standards and honor. 


Continued on page 389 
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The Fruit of Many Years of 
CONTINUOUS CAPABLE 
MANAGEMENT 


. 


“If every policyholder had demanded the maximum 
cash loan value of his policy on December 31st last, the 
Company’s cash and bonds alone, sold at their market 
value as of that date, would have come within $391,531 
of meeting these demands. In addition to this cash and 
bonds, the Company had other assets valued in excess of 
$18,000,000, not including $10,000,000 in policy 
loans.” 

—From the remarks of President 


O. J. Arnold at N¥NL’s recent 


agency convention. 


This exceptional financial position is not the result of chance, but is due 
to many years of continuous capable management. N*NL is unique in 
having a Board of Directors composed of leaders in the business world, 
each independent of the other, directing the Company’s affairs solely in 


the interests of its policyholders. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


O. J. ARNOLD, parsiocnt 


STRONG-— Minneapolis Minn. ~ LIBERAL 


October 
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Cc. L. U. EXAMINATIONS—Continued 


Question 7. “A,” “B,” “C” and “D” are business associates and 
te purchased business life insurance to liquidate the interest of the 
estate of the first decedent in the business. 

In the business life insurance trust agreement to be created, you are 

consulted as to whether the estate or beneficiary of the first decedent 

is to recewe not only the policy praceeds but also reimoursement of 
premiums paid by him on the. policies of the survivors. What advice 
would you give; what procedure would you recommend? 

Give reasons in full. 

Answer to Question 7. If consulted in connection with a business life 
insurance trust for A, B, C and D, I would attempt to show them the 
diferent methods of arranging the trust agreement and advise them 
which would most correctly ht their situation. The principal problems in- 
yolved are the following: By whom shall premiums on the life insurance 
policies be pard? To whom shall the proceeds of the policies be paid? How 
shall the value of the interest of the deceased at the time of his death be 
determined? W hat disposition shall be made of the policies on the lives 
of the survivors? 

Insurance should be carried on each member of the corporation or 
partnership equal to the extent of his interest. If the business is valued 
at $100,000, A’s interest being $40,000, and B’s, C’s and D's $20,000 
each, A’s life should be insured for $40 ,000 and ‘each of the others for 
$2 20.000. 

There are several different methods of paying premiums on the in- 
surance. (1) The company may pay the premiums, (2) each associate 
may pay the premium on his own insurance, (3) each associate may pay 
ashare of the premiums on the insurance on the lives of the others, or 
(4) each may contribute to a seperate fund out of which the premiums 
on all insurance (including or excluding his own) will be paid. Time 
does not permit a detailed discussion of the merits and defects of these 
methods. If the corporation pays the premiums, the cost is not fairly 
listribut ed between the different members and there are usually income 
tax disadvantages. If each pays for his own insurance it is really per- 
sonal insurance, and if used for liquidation the cost is inequitably dis- 
tributed. If each pays into a fund from which premiums including his 
own are to be paid, the insurance is in part personal insurance, and 
upon his death estate tax complications may arise. The fairest arrange- 
ment as to cost, and one which is free from taxation problems, is for 
each to share in paying the premiums on the lives of the others, either 
ctly or through a separate fund. Thus, in the previous i lustration 
‘A B, and C would share the cost of the $20,000 insurance on D, A 
paying one-half and B and C each one-quarter of the premium. Lb, C, and 
D would share the cost of $40,000 insurance on A, each paying one- 
third of the premium. Similar arrangement would be made for the poli- 
cies on the lives of B and C. 

' are likewise several different methods in arranging for the pay- 
the proceeds of the insurance policies. The insurance may be 
to the corporation (2) to the estate or heirs of the deceased 

(3) to the surviving member, or (4) to a trustee. None of the 
Is except payment to a trustee is desirable when the purpose of the 
‘ec is to provide for the liquidation of the interest of the de- 
f the insurance is payable to the corporation, the value of the 
‘s interest is automatically increased and there are estate tax 
intages. If the insurance is payable to the estate or heirs of the 


























leceased it does not provide funds for the liquidation of his interest; 
it is really personal, not business, insurance. If the proceeds are payable 
to the surviving members, there is no assurance that the funds will be 


used for liquidation of the interests of the deceased. If the funds are 
paid to a trustee under a business life insurance trust agreement, there 
is assurance that the funds will be used for the purpose intended, and 
n yrdance with the principles set forth in the agreement. This method 
ilso avoids the estate tax if the premiums on the decedent’s insurance 
we not been paid directly or indirectly by him. 
eed of trust should provide for some definite plan of deciding 
he value of the interest of the deceased member at the time of his 





te often no arrangement is made with reference to the disposition 
policies on the lives of the survivors, and of the interest of the 
d therein. This is grossly unfair to the deceased since he has 
1 share of the premiums on these policies. If no adjustment is 
it would have been better for him to have bought personal insur- 
with the funds used for premiums. On the other hand he has re- 
1 protection against death of the other members of the business so 











that he should not receive back the entire amount of premiums paid by 
him. A satisfactory arrangement is to provide for the payment of the 
deceased’s share of the cash values of the policies of the survivors, the 


ff 


difference Detween that and the premiums he has paid being the cost of 
- , 
the protection which he has received. 


Question 8. During the insured’s lifetime, insurers issued policies on 





hi for a total amount of more than $1,000,000, many of which 
pe were at first payable to his estate. On December 2, 1930, with- 
out fraud being contemplated, the insured executed a life insurance 


trust agreement in which a bank was named as trustee. The policies 
tt re deposited with the trustee, and beneficiaries were changed so as 
t > payable to said trustee. The insured continued to pay premiums 
an reserved to himself the right to revoke the trust, « ~hange the bene- 
fic aries, receive the dividends, borrow on the policies, and receive the 
cash surrender value s thereof. The trustee agreed to keep the policies 
until requested by the insured to deliver them up, at which time it 
surrender the same upon payment of reasonable compensation 
rvices. Upon the insured’s death, the trustee was to assume ac- 
ts duties described in the agreement. The insured died in December 

31, leaving an estate of approximately $50,000, and liabilities amount- 
ing to more than $800,000. This bill was brought by certain creditors 
with claims amounting to more than $300,000. The bill requested that 
the trust agreement be decreed void, and that the trustee be declared 
to hold the proceeds as a re sulting trust in favor of the insured’s 
estate. The creditors contended that since the insured reserved to 
himself the right to borrow on and to receive cash surrender values on 
the policies and to receive dividends declared on the same, had the 
right to change the beneficiaries and to terminate the trust, there was 

Continued on next page 



























To The Front 


Family Income, Juvenile, Insur- 
ance Annuity, 20 Year Term, 
and Modified Whole Life policies 


are the present demand. 


Maximum protection, minimum 
cost, and automatic or optional 
provisions for income settlement 


are among the features now most 


desired. 


Conservative company manage- 
ment and a history of financial 
stability are today basic sales re- 


quirements. 


The Home Office sales ““weather 
bureau” gets results for the 
fieldman by forecasting and 
announcing sales trends and the 


best ways to meet them. 


Franklin fieldmen are equipped 
to force the wheels of business 
forward. They are moving to 
the front. 
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THE FRANKLIN LIFE 
INSURANCE COMPANY 


SPRINGFIELD, ILLINOIS 
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Juestion 10. (a) Distinguish between the contracts of suretysh:p ; ea 

.L. U. EXAMIN \AT 1ONS—Continued , oo guaranty, and contracts of insurance. Illustrate. yg 

no transfer by the insured as trustor to the trustee of any interest in (b) What is the effect of the death of the surety upon his surety betwee! 

the policies during his lifetime. They contended that the interest of tract? a loss 

the trustee was a mere expectancy and in no sense property. The trial Answer to Question 10. (a) A contract of guaranty is a contract | protect 

court found that a valid legal trust had been created and dismissed which one party agrees to carry out the obligations of another : - ey 

the bill brought by creditors whereupon they appealed. Decide and latter is unable to do so. A reasonable effort must be made to get th carried 
discuss. principal to perform, but if he does not do so the guarantor is 


wortl 
to make good. A contract of suretyship is a contract under whi sale of 





Answer to Question 8. The insurance trust created in 1930 was 
created in good faith. There is no evidence that the trust was created in party agrees to be responsible for the obligations of another res 
contemplation of death or with the purpose of putting the .ife insurance of whether any effort is made to get the principal to perform. 
assets beyond the reach of creditors. Such tacts as are given point broader contract than a contract of guaranty. Ii the principal d 
otherwise. Had suit been brought before the death of the insured the pertorm then the surety becomes directly responsible and can be 
creditors could have compelled the payment to them of an amount equal do so immediately. : i 
to the cash values of the policies, since the insured retained an owner- A contract of insurance is a contract to indemnify for loss or, 
ship interest in them. When the insured died in 1931 the trust came into life insurance, a contract to pay a certain sum upon the occurrenc: 
active being and the trustee assumed active duties as described in the specified event. " 
deed of trust. The proceeds of the policies then vested absolutely in the Contracts of suretyship and guaranty differ from contracts of 
trustee and the creditors can obtain nothing from the trust fund. A valid ance in that the former involve three parties, the principal, the obli 
trust had been created, and in the absence of fraudulent intent the and the surety, while the latter require only two parties, the insure : 
trust will stand. the insurer. Contracts of suretyship and guaranty involve only secon tl 

ary liability and the guarantor or surety has a right to obtain redr hi 
Question 9. The life policy in this case provided for payment of from the principal. Contracts of insurance are direct undertak f 
$2,000 if the insured’s death should be the result of an acx 5 At- the insurer in which primary liability is assumed and in which the 
tached to the policy, as a part thereof, was an agreement called “‘Edu- no right of redress from the insured. 
cational Fund Agreement” for the benefit of the insured’s minor son, ‘a illustration of the three types of contracts is as follows: John 
if living at the time the policy became a claim. This agreement Smith has two sons, A and B, both in need of credit. A can obtain credit 
vided that, in event of the insured’s death prior to the beneficiary from M if his father will act as his guarantor. B can obtain credit from 
attaining the age of 18 years, the policy proceeds should be held by M if his father will act as his surety. The father enters into such con 
the insurer until the beneficiary reached that age, and then should be tracts and later both A and B default. M can immediately fall back 
payat tn equal annual installments over a period of 4 years. It was upon the father and demand payment of B's debt. Before a demand can 
also provided that the insurer should pay interest on the amount so be made for payment of A’s debt action must be brought against A and 
held; that an ay r j } ontract after the death of the his father can not be held liable unless it is found that A is unable to 
insured, ring the beneficiary were to be payable to the pay. In either case Mr Smith can seek reimbursement from his 
insured's wife as trustee in trust se the beneficiary. The insured died Chastesatadl with such contracts is a policy of insurance on the 
leaving his wife, a minor son and a daughter. This com plaint was John Smith. Upon his death the insurer pays the proceeds to his 
filed secking permission to use so much of the proceeds of ficiary. There is no contingency of performance by another party 
us the co might determ ne necessary for the support, liability of the insurer is direct. 
und education of the infant ben tary, who was 10 years of age. (b) Death of the surety does not relieve his estate from the 
rial court directed the insurer to pay to the guardian the sum of tions involved in a contract of surety. The only contracts th 
$25 per week until further order of the court. The insurer appealed, charged by impossibility due to death are those that have to do 
contending that the claim, which resulted by reason of the insured’s sonal services. Since surety contracts do not 
death, did not create a trust making the relation of the parties that 
of trustee and —_ que trust and that the fund did not become a 
_ t fund until it should be paid over by the insurer under the terms Question 11. A cor 
of the contract, which event was not te pl 


at 


involve the ie 
personal service by the surety, his estate is bound. 


poration in 1916 and 
t ke place until the bencficiary insurance on the lives of three of its officers, 
7 emt at the age of 18 years, when f was to be paid in in- and paid the premiums thereon until 

stallments covering a period of 4 years. > and discuss. policies had an aggregate cash surrend , 

Answer to Question 9, The trial court is error in directing the in- orporation sold the policies t e re ‘tive insured 
surer to pay out princi ipal prior to the beneficiary reaching age 18. The e corporation had paid premiums amot to $10,948 
policy is being settled under a contractual arrangement to pay the pro- -ies, and claimed the excess of premiums f nid over the amount 
ceeds in a sti pulated manner. The court has no right to enter an order at the sale, or $7,124, as a deduction from income fo 
changing the provisions of the contract. Even though the death of the theory that it was a loss su tained under the sale 
insured were accidental, resulting in the policy maturing for $2.000, the claim was refused and this action was brought. De ‘ 
accidental death rider isa part of the contract and the extra $1,000 does Answer to Question 11. The corporation will not win its appeal. 
not become a trust fund. The optional modes of settlement under which Under the Federal Income Tax law premiums are not deductible 1 
the insurer is to retain the fund for a period of time do not permit income returns unless the corporation paying them 
discretion. It is a rigid contract enforceable only in accordance with from the 
its terms. 


receives no value 
insurance. Group insurance premiums are deductible when 
policies are payable to the estate of the employee or a beneficiary named 
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by him for they may be considered a necessary business expense, the 
same aS an increase in wages. But where the corporation names itself 
as beneficiary it 1s not entitled to the deduction. Nor is the difference 
between the premiums paid and the surrender va.ues of the policies 
a loss from the sale of property. This difference represents the cost of 
protection to the corporation. It received protection to the extent of the 
face of the policies (less the reserves) over the period the policies were 
They should not be permitted to say that the protection was 
nothing to them and deduct the cost as a loss sustained in the 
of property. 


tion 12. Discuss fully the status of the following under the Federal 
me Tax Laws: 

Premiums. 

Dividends. 

( Loan interest. 

(d) Death loss proceeds. 

(ce) Maturity proceeds. 

(f) Disability benefits. 

Answer to Question 12. (a) Life insurance premiums are considered 
as a personal expense of an individual and as such are not deductible 
from taxable income. Similarly, premiums paid by a business are not 
de a unless the business does not benefit in any way under the 
policy (e.g-, group insurance payable to a beneficiary designated by the 
employee “ 

)) Dividends received from life insurance companies are not taxable 

ler the Federal Income Tax law unless and until their total amount 

eds the cost of the policy. Dividends are viewed as refunds of ex- 
cess premiums rather than as income to the insured. 

(c) Loan interest paid by the policyholder may be deducted because 
no advantage is secured thereby. It is an expense item the same as inter- 
est on any personal indebtedness. 

( Death loss proceeds are not taxable as income whether received 

a lump sum or in installments. If the proceeds are left with the com- 

under the interest option, the amount of interest so obtained is 

ble as part of the beneficiary’s income. Otherwise the proceeds are 

med to amounts due under the contract as a result of death and 

weed not be reported. Where a policy has been transferred for a con- 

leration, any profit which the transferee rea’izes over and above the 

ransfer consideration and subsequent premiums plus interest is taxable as 
in me. 

(e) The proceeds of an endowment insurance policy are taxable at 
maturity in so far as the amount received exceeds the aggregate cost 
thereof to the insured. If a man pay $90 per year on a ten year endow- 

nt he will pay $900 in ten years and receive $1000. Only $100 is tax- 

as income. The reasoning is clear—the $900 is merely a return to 

m of that which he has paid and on which he paid income taxes since 

emiums are not deductible. It obviously would be unfair to tax the 

sum twice. 

(f) Disab‘lity benefits are not taxed as income. They are benefits from 

separate contract although included in the policy of life insurance. 

ey can not be classed as income earned nor are they a return on an 
vestment. They are, in fact, indemnification for loss, and are specifi- 
excluded by law. 


PART V 
1933 C. L. U. EXAMINATION OUESTIONS AND ANSWERS 
FINANCE 


(Answer 1-2 and any eight other questions, retaining the question 
numbering given here). 

Question 1-2. In 1926 The Industrial Building Owners, Inc., financed 

in office building by the sale of $5,000,000 of 6% first mortgage bonds 

and 40,000 shares of no par common stock. Since 1926 the Corpora- 
tion has paid off $1,500,000 of the bonds. Recently it was reported 
that interest and sinking fund charges and extra costs incident to ab- 
normal tenancy changes had depleted the company’s working capital to 

a point where reorganization became necessary. A reorganization plan 

was submitted by ie company and was accepted. Under the plan the 

6% first mortgage bondholders were to receive in exchange for their 
bonds 7% first mortgage cumulative income bonds of the same par 
value, and the common stockholders to receive for their stock 
an equal number of shares of new common stock. 

(a) “Explain clearly all of the obligations which are ordinarily assumed 
under a real estate mortgage. 

(b) What is meant by working capital? From what sources may the 

working capital of a business be derived? 

) Show clearly how the reorganization plan is expected to solve the 
iculties of the Industrial Building Owners, Inc. 

Answer to Question 1-2. (a) The obligations which a borrower ordi- 
narily assumes under a real estate mortgage are: 

(1) To pay interest promptly when due. 

(2) To pay principal when due according to the schedule of maturi- 
ties. This may include payments into a sinking fund which has as its 
purpose the eventual retirement of the mortgage. 

(3) To keep the property in good repair. 

(4) To provide proner insurance protection—especially fire insurance. 

(5) To pay sveduiie all taxes levied against the property. 

(b) The term working capital may be used in two ways: 

(1) The total liquid assets such as cash, accounts and notes receivable, 
marketable securities, inventories, etc. 

(2) The difference between current assets and current liabilities. 
(This is really net working capital.) 

The usual sources of working capital are: 

(1) Contributions of promoters, partners and other interested parties. 

(2) Normal operations of the business. 

(3) Income from investments, etc. 

(4) Sale of assets. 

(5) Sale of shares of stock. 

(6) Borrowed money. 

a. Short time credit extended by commercial banks, (with or 
without hypothecated collateral). 
Continued on next page 
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DOWNTOWN 
NEw YORK 


(Insurance District) 


HIGHLY desirable space 
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“BEST BUILDING,” 75 
Fulton Street, New York, 
KN. ¥. 


One suite consists of approximately 


2600 sq. ft. on the fourth floor. 


The other consists of 740 sq. ft. on 
the third floor. 


¢ 


Especially adaptable for Insurance of- 
fices (building tenanted by Insurance 
interests ). 


* 
Alterations to suit tenant. 
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Rental:—$2.50 per sq. foot—long term 
lease if desired. 


BEST BUILDING COMPANY 
INC. 
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BOSTON 
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INCLUDES EVERYTHING 


¢ ROOMS—6 MEALS 
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Year ‘round plan. Register any time, any 
day — for 3 glorious days of leisurely en- 
joyment. Plan your own program, 





















































Best rooms with bath—six delicious meals 
—dinner-dance assemblies in the famous 
Brunswick Egyptian Room—and a Royal 
Blue Line Tour of Historic Boston! All for 
$10 per person in groups of two or more! 
Write for folder. 


HOTEL LENOX 
HOTEL BRUNSWICK 


Boylston St.—on either side of Copley Sq.—Boston 
L. C. PRIOR, PRESIDENT 










































































































































A Record of Progress 


This Company has shown an increase in insurance 
in force every year since organization. 




















We show an increase the first three months in paid 
for business as compared with the same three months 
of last year of 46%. 























The first three months of this year we show a 


gain in insurance in force of over TWO AND A 
HALF MILLIONS. 





























The above record has been accomplished on account 
of liberal policies and a sympathetic understanding 
by the Home Office of the agents’ problems. 




























































































SHENANDOAH LIFE INSURANCE Co. 
ROANOKE, VA. 
R. H. ANGELL, President 



























































C. L. U. EXAMINATIONS—Continued 


b. Bond issues sold through investment banking houses or directly 


to the public. 

(c) The substitution 
income bonds for the 6% 
of two fixed charges, viz. 


of $3,500,000 of 


» interest 


7% first mortgage 


on the first mortgage 


posal of the corporation for payment of operating charges. 


Interest on the new income bonds is not promised unconditionally 


is paid only if, as and when earned. 
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legality, 
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(1) Operating at a loss does not necessarily mean a heavy loss, since 
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Customer contact must be 
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(8) 
interrupted. 


e group. 


*irm’s standing with its creditors is a continued one, 


operat ng —_—" may be pared down, at least measurably if not 
proportionately 
Address (2) A skeleton force of the most dependable, skillful and trusty em- 
CHARLES E. WARD, ployees should be available for future increased production when im 
= 4 i proved conditions appear. 
Vice-Pres. in Charge of Agencies (3) Most buildings and machinery depreciate more rapidly when out 
of use than when in use. 
(4) Depreciation cost, capital charges, interest payments continue 
whether closed or not. 
(5) Executive personnel must be retained. 
GRD (6) 


maintained, otherwise when you decide 
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good to the social order, by affording a 
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(2) To raise money at no underwriting cost for the purpose of re- 
tiring funded debts and thus to reduce fixed charges. 
(3) To give stockholders an apparent chance to obtain some of their 
paper profit through the possibility of cashing the value of the “‘rights.’ 
Since 1929 the procedure has been reversed because: 
(1) There is no desire to expand plant because of declining business 
capital contraction has been a logical sequence. 

Reduction in capital stock enables a transfer to surplus and thus 
ps to counteract an operating deficit or a reduction in the value of 
* 

}) Capitalized values have been excessive in relation to market values. 
' \ hen business improves management will receive more credit 
1 higher rate of profit on the current eaeealianion. 
) Transfer taxes are on the par value so an exchange of higher for 
ver par value effects a tax saving. 
uestion 5. Under the Emergency Banking Act of March 9, 1933, 
provision was made for the issuance of additional gtd in the 
rm of Federal Reserve Bank Notes. Any Federal Reserve Bank 
1y issue such bank notes up to’ 100% of the face value of any direct 
ations of the United States, and up to 90% of the estimated value 
of any notes, drafts, bills of exchange or bankers’ acceptances, upon 
ositing such items with the Treasurer of the United States. 

) Wherein do the Federal Reserve Bank notes differ from the Fed 

Reserve notes provided for under the Federal Reserve Act? 
Describe briefly each of the other forms of currency used in the 

ited States. 

swer to Question 5. (a) The Federal Reserve Notes provided for 
he Federal Reserve Act differ from the Emergency Banking Act 

Reserve Bank Notes described in the question in that the 
are issued against 100% collateral consisting of notes, drafts, 
exchange or bankers’ acceptances and subject to a further pro- 
it a 40% gold reserve be maintained. 
The following currency is used im addition to that mentioned in 
i) of question #5 
Silver certificates, secured by 100% deposit of silver coin. 

ld certificates, secured by 100% deposit of gold com 
“Greenbacks’—United States notes, backed by $150,000,000 re- 
money and the general taxing power of the government. 

reasury notes of 1890, secured by the general taxing power of 
government 


‘ 
1 
(,01d 


Notes issued by National Banks, secured by 100% 
nment bonds plus 5% reserve fund. 
1 Reserve Bank Notes issued under the original Federal 
are similar to the National Bank Notes except that they 
ederal Reserve Banks 
er and miscellaneous 


proposed that the Fe 
closed banks up t 
claims as security. 
dollars still inaccessible 
s, it i at this plan would be more effective 
es than 4 vision of an even greater amount of new 


currency. yo gree Give your reasons, 


Answer to Question 6. The truth of the statement that advancing 
of the deposits in closed banks is more inflationary than issuing 
ven greater amount of new additional currency is dependent upon 
ral things: If the advancing of the 60% is to be accomplished 
‘ly by a redistribution of ex sting credit then the statement is in- 
ct, especially in view of the fact that at least a part of the 
nents to depositors would be hoarded. If it is assumed that new 

lit must be created to provide the 60% (and this is highly probable) 
furthermore that when it is advanced it will be spent, then it is 
as inflationary as creating an equal amount of new currency 

the issue of new additional currency woud be a much more 
certain method of raising prices if historical instances may be relied 


uestion 7. A prominent financicr stated, “No thorough-going bank- 
, reform can be brought about until two vital changes have been 
omplished . . The first is to bring all of the commercial banks of 

country ... under the single protection of the Federal Reserve 
stem. The second is to establish sensible provision for regional 
inch recom oF Do you comsider these two changes desirable? Give 
ur reasons and discuss fully. 

Answer to Question 7. Both of the proposals seem desirable. 

(a) All commercial banks should be brought under the Federal Re- 
serve System for the followimg reasons: 

(1) Nearly all of our commercial bank failures have been among 
non-member banks and state banks. 

(2) Better supervision and examination. 

(3) Less local politics and collusion. 

(4) Greater liquidity is made possible since 

a. discounting and rediscounting are directly available 
b. shifting of funds is made easier 

Uniform and standardized practices. 

Setter training and more rigid personnel requirements. 
Centralized policies make more effective financial control possible. 
(8) Greater capitalization requirements. 

(9) Divorces from investment affiliates are made more certain. 


ae, Regional branch banking is advantageous because it will pro- 
vide: 


( 
(¢ 
(7 


(1) The reduction of overhead expenses among smaller banks. Fewer 
officers and departments needed in branches. 
(2) Canteeliaed loan policies. 
(3) Higher type of managerial ability. 
(4) Greater liquidity and diversification of investments. 
(5) Greater ease in shifting of funds to places most needed. 
_ (6) Service to people in outlying districts where an independent bank 
is unjustified, including 
a. advantages of uniform interest rates 
b. checking and deposit 
c. immediate cash requirements, etc. 
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(7) Fewer loans based on friendship. 

(8) Better and more centralized accounting systems. 

(9) Greater department specialization, knowledge and_ skill. 

(10) Less speculation by small town bankers w-th other people's 
money 

(11) Less territorial dependency—greater ter1itorial diversification. 


Question 8. (a) In preparing annual statements of their financial 
condition for the various States, life insurance companies have gen- 
erally been permitted by insurance commissioners to carry their in- 
vestments at other than market walties on the date of reporting. 
Would you consider this practice equally sound tf applied to com- 
mercial banks? Why? 
(b) During the past few years there has been an increasing tendency 
for banks to levy monthly charges amounting to 50 cents or $1.00 
against all active demand deposit accounts with average balances of 
less than $100.00 for the month. In some cases smaller charges are 
levied against accounts with more than $100.00 but less than $250.00 
average balance. Do you consider such charges justifiable? Explain 
why or why not. 

Answer to Question 8. (a) Commercial banks should not be allowed 
the same leeway in reporting values of their investments as are the life 
insurance companies. Life insurance company obligations are not ordi- 
narily of the demand variety (except for cash and loan values, and 
these are usually subject to a 60 or 90 day notice c'ause) but are long 
time contracts with a rather definitely forecastable rate of maturity. 

In a commercial bank, however, the liabilities are either short term 
or demand and this necessitates continuous preparation for a high degree 
of liquidity. Hence current valuations of investments are of supreme 
importance. 

(b) It is justifiable for a bank to levy a charge against balances which 
are small for the fo'lowing reasons: 

(1) These small accounts are usually very active—requiring extensive 
bookkeeping and clerical expense. The cost per item is the same as 
for a large account but there is no compensating factor. 

(2) These are demand deposits and a larger reserve is required 
against such deposits than against time deposits. 

Inasmuch as these accounts are small and very active, the bank 
has less opportunity to invest the money at a profit than it has under 
a larger or less active account. 


Question 9. (a) What principles would you set up as a guide for 
determining the investment policy of a life insurance company? Show 
Continued on next page 
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Cc. L. U. EXAMINATIONS—Continued 

how the different types of investments in which life insurance com- 

panies place their funds comply with the principles which you mention, 

(b) If the inflationary measures of the Federal Government actualiy 

materialise, would you recommend any change be permitted in the 

investment policy of life insurance companies? Explain. 

Answer to Question 9. (a) The investment policy of a life insurance 
company should look primarily to safety of principal, regularity of in- 
come yield, and at least a fair degree of marketability, Taxability is 
also a consideration. ‘The investments should be diversified as to num- 
ber, kind, geographical location, maturities and industries. A majority 
should be purcnased with the idea of holding to maturity. The portfolio 
should be so arranged as to meet the present and future requirements 
of the company—sufficient liquidity to meet current requirements—sec- 
ondary reserve for emergencies and long term securities for permanent 
needs, . 

The investments in which life insurance companies place their funds 
so as to satisfy these requisites are as follows: 

(1) Cash account and income provide for 
normally. ; 

(2) Government Bonds.—Primarily safe, highly marketable, tax free 
but with low income. They follow the cash account and are available 
as a secondary reserve should cash needs increase materially. 

(3) State Bonds.—Safe, reasonably marketable, tax free and with 
slightly better yield than government bonds. They serve as a possible 
third reserve should such a reserve ever be needed. 

(4) Municipal Bonds.—Reasonably safe and reasonably marketable 
(depending upon individual case), providing a fair yield. 

(5) Railroad Bonds.—Safety of prior lien bonds is very good. 
is reasonably good. Marketability good if road is well known. 

(6) Public Utility Bonds.—Have proved safe by experience and be- 
cause of the inherent advantages of the utlity companies, i.e., monopoly, 
good income return, business on cash basis, etc. These bonds are as 
marketable as railroads in normal cases where utility is well known. 
These bonds also purchased for permanent investment. Yield is good. 

(7) Industrial Bonds.—Probably the poorest securities in the port- 
folio. Safety depends on many factors; subject to wide fluctuations; 
require careful watching. Yield is good. May be marketable. 

(8) First Mortgages on improved real estate (city and rural). These 
bonds and mortgages are based on the underlying values of the nation 
and are regarded as safe when advances are made against conserva- 
tive valuations. Element of marketability is poor as a rule. Yield is 
very good. 

(9) Policy Loans.—Absolutely safe and self liquidating upon death 
of policyholder. Yield is good. 

&} I would look with disfavor upon any change in the investment 
policy of life insurance companies permitting investments not now legal 
in order to take advantage of inflation. Proponents of this idea urge it 
to enable companies to take advantage of increasing stock prices which 
always come with inflation. If the life insurance companies are placed 
in a position to gain or profit from an increase in the market, they are 
also placed in a position of. taking a corresponding risk of loss when 
the market falls. Dacenteve the change involves unnecessary speculation 
by _a fiduciary institution. 

Furthermore, the present legal investments such as bonds, mortgages, 
etc., are payable in dollars on their respective due dates. Life insurance 
contracts are payable in dollars and as mentioned in the answer to 
question #8 (a), the need for these dollars can be forecasted rather ac- 
curately. Therefore, current values of bonds are not of the same 
importance as maturity values and if the investments can be depended 
upon to pay the promised number of dollars when due, the life insurance 
companies will have no trouble meeting their obligations, which is after 
all the most important thing. If inflation results in general prosperity 


current requirements 


Yield 








and increased buying power, fewer securities will default and fewer 
moitgages will be foreclosed, thus benefiting the life msurance com. 
panies. 

Question 10. (a) Present arguments for and against the principle of 

exemption of state and municipal bonds from Federal income taxes. 

(b) Describe the characteristics of collateral trust bonds. 

Answer to Question 10. (a) For exemption 

(1) Enables borrower to get money for public use at lower interest 
rates and thereby decreases the taxation of citizens for interest charges, 

(2) Makes quick flotation of bonds possible. 

Against exemption— 

(1) Diverts tunds of wealthy investors from productive industrial 
and business channels at times when such funds are needed most 

(2) Because of popularity of tax-exempt bonds, states and cities are 
enabled to get money easily for wasteful political purposes. This en- 
courages state and civic extravagance and increases cost of government 
to average citizen. 

(3) Enables wealthy persons to place thei capital in tax-exempt 
securities and thus avoid their share of the cost of government. 

(b) Collateral trust bonds are bonds issued by a corporation which 
places other securities such as stock, bonds and notes in trust as 
collateral or security against the bond issue. Although the general credit 
of the issuing corporation may be in back of the bonds, such issues are 
not ordinarily regarded as any stronger than their collateral. 


Question 11. (a) An issue of 5% bonds of a midwestern municipality 

was advertised for sale. It was stated that the bonds would yield 

44% to maturity in 1953. Explain the difference, and the reasons 
for the difference bet the rate of interest and the rate of yield 

advertised. 

(b) From what. different sources could you obtain the informati 

necessary to determine the relative investment merit of the debents 

bonds of two industrial corporations engaged in the same type 

business? Indicate the nature of the information which you 
seek. 

Answer to Question 11. (a) Five per cent is the rate of interest 
payable in‘accordance with the coupons on the basis of par value. 435% 
1s the rate of yield on the market price. Thus a $1000 bond with 
coupons aggregating $50 per year would be quoted as a 5% 1 
However, if the demand for these bonds is strong, it means that 1 
chasers will pay more for the bond than its maturity value a!though 
yield is calculated to maturity on the purchase price. Therefore if an 
investor buys to hold to maturity and he pays $1060 for the bond, whic 
will mature for only $1000, he must arrange for the amortization of the 
amount of the premium ($60) which he paid by taking a part of his 
nominal interest return ($50 per year) each interest period and 
vesting it. This process reduces his actual yield 
where it is 434%, although the nominal rate is 5%. 
_(b) Sources of unbiased investment information are found in a number 
of services such as Moody’s Manual, Standard Statistics Service, Poo 
Manual, and Dun and Bradstreet’s. 

The investor would want to know as a basis for judgment the followi: 

(1) Amount of the particular issue. : 

(2) Extent of any prior claims or issues. 

(3) Margin by which corporation had been earning its bond interest 
requirements. 

(4) Relation of current assets to current 

(5) Relation of fixed liabilities to total assets. 

(6) The comparative rating given its several issues of securities 

(7) The nature of the product of the company and the actual as well 
as potential market. . 

(8) History of the management of the firm. 

(9) Its re'ation in regard to its competitors 
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POSITIONS WANTED 


The individuals offering their services in this column have 
been investigated by Alfred M. Best Company, Inc., 
and the representations made as to knowledge, experience 
and character are as stated by us. No charge is made for this 
space as the only desire is to assist them and the insurance 
business generally. 














L16—Successful general agent, now state manager, desires connec- 
tion with home office agency department of a strong, old, eastern com- 
pany; age 40, married; satisfactory reasons for desiring change; now 
located in east. 





L17—Position wanted in Home Office by former Branch Office 
Cashier several large companies; Accountant and Office Manager three 
small companies and lately Auditor of small company rated “Excellent” 
by us. Is widower with two children and mother. Presently located 
in Middle West; has no objection to travelling; salary open. Good 
references. 





L18—College graduate, age 31, six years’ insurance experience cover- 
ing field work, policy issue and renewal department accounting and 
underwriting; desires Home Office position. Has been Special Agent 
for large company and Office Manager and Underwriter in last posi- 
tion with small company. Prefers underwriting work. Good references. 





L19—Position as executive or junior executive wanted with life 
company, preferably in West or South; no objection to travelling. Age 
38; married; three children. During last eleven years has been Auditor, 
Assistant Secretary and Secretary of comparatively small Middle West- 
ern company. Salary desired $3,000 to $5,000. Good character references. 





L20—Position as insurance adjuster or in claim department wanted. 
High School and College graduate in law, admitted to practice law 
in state of Tennessee and also in Federal Courts; age 25; married. 





L21—Insurance advertising man who should prove valuable addition 
to some company’s staff seeks new connection. He can be used in 
agency development or any special capacity because of knowledge of 
agents and their viewpoint, education, sales experience within and with- 
out insurance, ability to make a speech and travel among agents. Good 
correspondent. Prefers New York but will leave for good opportunity. 





.22—Claim manager or assistant; salary about $3,000; prefers eastern 
seaboard but will go anywhere; age 31, married, no children, Michigan 
graduate; good references. 





L25—Home Office executive, Actuary or Secretary, with young com- 
pany preferred, 30 years varied experience as Vice-President, Manager, 
Secretary and Actuary with close agency contact; age 46; married. 





Fl0—Insurance advertising, publicity and business promotion man. 
Married and has college education. Has wide general knowledge and is 
thoroughly experienced in all ramifications of the business. Excellent 
references. Moderate salary till ability and merit proven. 





L26—Assistant in Actuarial department (not a member of the Society) ; 
any location; age 27, married, moderate salary, very good references. 


27—Conservation Department or similar; moderate salary; no terri- 
torial preference; age 28, married, one child; two years college; eight 
years experience; excellent character, good ability. 





L28—Agency Director, Conservation Department or similar; twenty 
years varied insurance experience, recently as president of one of the 
smaller companies; age 45, married, very good references. 





L29—Claim Manager, Assistant to President, Cashier or Office Man- 
ager; over twelve years’ experience; familiar operation various Home 
Office departments; age 33, married, one child; moderate salary until 
ability proven, excellent references. 





L30—Policy, Actuarial or Statistical Department, life or accident and 
health company; mid-west territory preferred; married, age 38, one 
child, high school education, moderate salary, very good references, 





L31—Position wanted; twenty-five years’ Home Office experience. Thor- 
ough knowledge of all departments, especially Investment and Under- 
writing. No objection to some traveling. Age 41, married, two children. 
Very good references from officials of former Company, now merged. 





L32—Insurance advertising man desires connection with a company, 
strong financially and planning a sound, progressive advertising program. 
Capable of creating and producing advertising as well as preparing 
merchandising plans and selling field forces. Desires position as as- 
sistant to Superintendent of Agencies. Has sold insurance during de- 
pression as an agent. Age 35. Starting salary desired, $3,500 to $4,500; 
very good references. 





L24—Educational Director or Assistant for life insurance company 
or large agency. Six years’ life underwriting experience. University 
Graduate, M.A. degree and also C.L.U. Married. Moderate salary. 





L33—Secretary or bookkeeper with life company; three years’ experi- 
ence secretary, bookkeeper, one year as agent; business college; age 23, 
not married, resident Pennsylvania; salary about $1,500; very good 
references. 





L34—Assistant to actuary; college graduate with sufficient mathe- 
matics; one year teaching mathematics, two years’ accounting experience; 
age 26, not married, two dependents, very good references. 





L35—Home Office Agency Executive; has had considerable experience 
throughout country; no objection to traveling; age 40, married, two 
children; superintendent of agents last position; excellent references. 





L37—Life Manager or sales organization position wanted by college 
graduate; no objection to traveling; age 41; married. Earnings last 
year $4,800. Excellent references. Presently employed as Office Super- 
visor and Organizer. No city connection desired. 





L38—C. P. A. can fill position as accountant, traveling auditor, office 
manager or controller at $300 per month; no objection to traveling; 
married; age 34. Has had experience in Home Office life company and 
as examiner in Insurance Department. Good references. 





L39—Executive position, either actuarial or agency or combination of 
both; salary $3,000-$4,000; preferably Middle West territory; no objec- 
tion to traveling. Has been examiner and actuary of Middle Western 
Insurance Department and has had experience in Home Office and field 
with life company; age 37; married; one child. Very good references. 





L40—Actuarial position; salary $6,000; any territory; no objection to 
traveling; has had experience in renewal and conservation work as well 
as general office. Earnings in last position as actuary $6,000; change 
necessary because of company purchase; age 42; married. Excellecst 
references. ; 





L41—Actuarial position desired; University graduate; have passed first 
part Fellowship Actuarial Society and eleven parts in American Insti- 
tute; eleven years’ actuarial experience and limited amount field experi- 


ence; age 34; salary secondary to chances for advancement. Very good 
references. 





L42—Resident Auditor, real estate or mortgage loans; now holds such 
position; 14 years’ experience; age 39; not married; midwest territory 
be ne but will locate anywhere; salary about $2,700; very good 
references. 





_ L43—Educational agency director, experience as teacher, part and full 
time — age 46, married, children, college graduate; east preferred; 
good .charactér references. 
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HANGING CONDITIONS 


CREATE NEW PROBLEMS 


FOR INSURANCE COMPANIES 





@ New conditions — economic 
changes taking place almost 
daily—mean inevitable changes 
in the insurance requirements 
of the average policyholder. 

Thousands of policyholders are finding it im- 
possible to carry the amount of insurance which 
they could formerly pay for—and thousands 
more are recognizing the need of additional 
protection. Yet insurance companies cannot 
know the facts in each case without personal 
contact with the policyholder. 

Through personal contact alone can insurance 
companies help these policyholders—by learning 
of their exact financial condition, their attitude 
regarding present insurance, and determining 
whether or not a more equitable plan of protection 
can be arranged to meet present day demands. 

The American Conservation Company, through 


its nation-wide field force, is in a position to 


service policyholders—no matter where they 
may be, in the United States or Canada — in 
large or small companies. It makes no difference 
whether the service involves 1,000 or 100,000 
policyholders. Moreover, we are in a position 
to contact promptly those thousands of policy- 
holders who, investigations have revealed, are in 
localities entirely out of touch with company 
agents. 

By means of a new plan created by this organi- 
zation, it is possible for a company to employ 
the American Conservation Company to rewrite 
business upon which there are policy loans and 
to reinstate on a premium-paying basis insurance 
now running as paid up or extended insurance— 
all this without making it necessary to dispose of 
any reserve assets to pay commissions. 


A letter will bring complete information on this 


plan and the service conducted by the American . 


Conservation Company. 


AMERICAN CONSERVATION COMPANY 


LIFE INSURANCE SERVICE + HERBERT G. SHIMP, PRESIDENT 


307 NORTH MICHIGAN AVENUE, CHICAGO 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 
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ACACIA MUTUAL LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 
New Half-Rate Policy 
Select Retirement Endowment 
The Acacia Mutual Life Insurance Company announces informa- 
tion about its new Select Retirement Endowment. The policy runs 
for ten years at a rate somewhat under whole life, then goes to 
its full rate. Options are provided whereby the policyholder can 
continue at the original rate, with diminished protection, if desired ; 
and whereby the policy can be converted at any time to a policy 
with a higher rate. 


Select Retirement Endowment Per $5,000 
Maturing at Age 60 

20 25 30 35 40 
$90.20 $115.95 $159.75 
3.10 4.70 
231.90 319.50 
6.20 9.40 


Age 

Prem. Ist 10 
Extra for W. P 
Prem. after 10 Years.. 
Extra for W. P. 


Years.. $61.30 
1.35 
122.60 


2.70 


$73.55 
1.75 
147.10 180.40 
3.50 4.50 
Cash Values Per $1,000 


Year 


2995 


3 > 12 2 38 
5 p 34 g 89 
15 3 * 257 < 569 
20 2 454 64S 1000 
Select Retirement Endowment per $5,000 

Maturing at Age 65 

Prem. Ist 10 Years.... $54.90 $64.45 $76.65 
Extra for W. P. 1.35 1.75 2.25 
10 Years 109.80 128.90 153.30 
Extra for W. P. 2.70 3.50 4.50 
Cash Values per $1,000 


Year 


$94.40 $121.75 $168.15 
3.10 
188.80 
6.20 


7.00 
336.30 


15.10 


4.55 
243.50 
9.10 


Prem. after 


3 ne $2 12 22 
5 $7 13 35 55 
15 = (104 137 259 369 
20 «198 251 455 644 


AMERICAN MEDICAL LIFE COMPANY, 

SPOKANE, WASH. 
Report of Examination Favorable 
This was examined as of December 31, 
Washington Insurance Department and the report 
to the company. The examiner's 
1932 differs slightly from that filed by the company and published 
in our Life volume. The examiner's report shows total income, 
$266,046 ; total disbursements, $147,789; total admitted assets, $528,- 
376 and surplus, $60,238. 


company 1932 by the 
was favorable 
statement as of December 31, 


ATLANTIC LIFE INSURANCE COMPANY, 
RICHMOND, VA. 
New Rates, Etc. 

Effective September 1, the Atlantic Life Insurance Company put 
out a new rate book which includes 
surrender values and the new Ordinary 
participating policy, and a 
non-participating plan. In 
early durations are 
all plans, 


changes in premiums and 
Life Preferred Risk non- 
Life Paid-Up at Age 80 policy on the 
general, the new surrender values at 
than the old ones at all and for 
later durations are either equal to or 
The cash values shown begin with the third 
year and are applicable to both annual dividends and non-partici- 
pating policies. On annual dividend contracts, however, cash values 
are available at the end of the second year. Premiums for annual 
dividend contracts have not been changed nor have the premiums 
for Term to Age 65, Retirement Income Endowment, G. R. I. 
5 and 10 Year Term, Short Term, Joint Life, Single Premium 
Juvenile 20 Payment Life plans. 


less 
and at the 
greater than the old. 


ages 


and 
and 
Premiums for all non-participat- 
ing plans other than those mentioned above have been generally 
increased, although at some ages on certain plans premiums remain 
the same, and in a few cases there are decreases. Extra premiums 
for the Waiver of Premium Disability benefits have been increased 
for all plans except the Term to Age 65. 


See accompanying exhibit 
for new rates, ete. 
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NON-PAR PREMIUMS 


COSMOPOLITAN OLD LINE LIFE INS. COMPANY, 
LINCOLN, NEBRASKA 


Issues New Optional Deferred Annuity Contract 

This new contract was designed to be particularly flexible and 
is issued on a refund basis but the tables in the contract show 
the alternate amounts of income payable without the refund pro- 
vision. Income may be commenced at any time desired by the 
policyholder and the contract shows the amount of income which 
will be paid if it is commenced at any age from 50 to 70 inclusive 
on either the life income or refund plan. 
the lives of men and women. 
or an annual premium basis. 


The policy is issued on 
Also it may be issued on a single 
If on the latter the installments 
may be paid semi-annually, quarterly, or monthly, if preferred. 
Under the single premium or annual premium basis, additional 
deposits may be paid, either on a single basis or an annual basis. 
These additional deposits may be made at any time prior to the 
commencement of the income payments. The company, however, 
is permitting additional deposits to be made after the income 
payments have commenced and, of course, these increase the income 
payments accordingly. 

At age 35 a single premium deposit of $1000 will purchase a 
monthly income at age 55 of $11.15 on a male life, and $10.47 on 
a female life, and at 65, incomes of $19.30 and $17.78 respectively, 
and at 70, $25.93, and $23.62 respectively. If annual payments of 
$100 are made from age 35 until the date of maturity the following 
monthly incomes are available: At age 55, $16.24 on a male life, 
and $15.25 on a female life; at age 65, incomes of $36.73 and $33.83 
respectively, and at age 70, $53.80 and $49.00 respectively. The 

Continued on next page 
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COSMOPOLITAN OLD LINE LIFE INS. CO.—Cont. 
amounts following are the death benefits prior to payments for 
$10.00 monthly life income, payable on the refund basis from the 
deposits made. Other amounts of similar income purchased pro- 
duced proportionate benefits. They commence on the policy an- 
niversary next succeeding the the annuitant’s attainment of age. At 
age 35 of issue—age 55 maturity, the death benefits are $851.81 on 
a male life and $907.16 on a female life, and at 65, $492.10, and 
$534.15, and at age 70, $366.27 and $402.11. The company has in- 
cluded provisions which it devised to restrict excessive loan and 
cash surrender withdrawal in times of financial stringency, such 
as we are now passing through. Under cash loans the company 
retains the right to defer the making of a loan for ninety days, 
the usual provision but there is also an exception under which it 
retains the privilege of paying smaller amounts than the full loan 
value. If the loan value to be paid exceeds $500, the company shall 
have the right to pay not to exceed $500, or 25% of the loan value 
of the policy, whichever is the greater during any policy year. A 
similar provision is incorporated under the cash surrender section. 

The cash or loan values begin on the second anniversary of the 
policy and equal during the third policy year fifty percent of the 
death benefits, and increase ten percent each year until they 
equal ninety percent at the end of the seventh year. Thereafter 
the amount is equal to the death benefits, provided that if the 
age of the annuitant on the date of issue of the policy is more 
than 57 the cash or loan value beginning with the third year shall 
at each age of the annuitant be the same percent of the death 
benefits stated above for the policy year at the same attained age 
of an annuitant under a similar contract issued at age 57, and 
further provided that the restrictions mentioned under the cash 
loans shall also apply. 


FARMERS UNION MUTUAL LIFE INSURANCE CO., 
DES MOINES, IOWA 


Receivership Petition Dismissed 
The petition for receivership for this company filed in the 
District Court in Des Moines, on June 5, 1933, by certain policy- 
holders, was dismissed on September 8, 1933 by Judge Loy Ladd 
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and costs assessed against the plaintiff, according to information 
received from the company. 
FRANKLIN LIFE INSURANCE COMPANY, 
SPRINGFIELD, ILL. 


Rollin Young Returns 

Rollin Young, Assistant Manager and Actuary of the Americap 
Life Convention has been elected Vice-President of the Franklip 
Life Insurance Company of Springfield, Illinois, to take office 
immediately. The acquisition of Mr. Young is part of a reorgani- 
zation of some of the Franklin Life’s home office functions under 
consideration for some time with a view to obtaining prompter and 
more effective service in the handling of applications for insurance, 
the issuance of policies, etc., and in building up the volume and 
quality of its business. 

Mr. Young is being brought back to the company for the purpose 
of agency development work. He will be supported by the active 
cooperation of Assistant Treasurer James Abels. Mr. Young, 
Mr. Jones and Mr. James Abels will constitute the Agency Com- 
mittee of the company. 

Rollin Young received his early insurance training in the home 
office of the Franklin Life, being with it for a period of eleven 
years prior to his election as an officer of the American Life Con- 
vention on September 1, 1932. 

FRATERNAL AID UNION, 
LAWRENCE, KANSAS 


Change In Title 
The Fraternal Aid Union has officially 
Standard Life Association, 


changed its name to the 

effective September 1, 1933. 

GREAT NORTHWEST LIFE INSURANCE COMPANY, 
SPOKANE, WASH. 


Report of Examination Favorable 
This company was examined as of December 31, 1932 by the 
Washington Insurance Department and the report of the examiners 
was favorable to the company. The examination set forth a 
change in the Articles of Incorporation of the company as amended 
June 21, 1933 dividing the 20,000 shares of capital stock, par value 


$10, as follows: Common stock, Class A, 4,480 shares; Common 
stock, Class B, 10,520 shares; Preferred stock, 5,000 shares. The 
par value of the present outstanding stock is reduced 25% by 


being recalled and exchanged for Class B stock on the basis of 
three shares of Class B stock for four shares of the old issue. 
The Class A stock and Preferred stock will be offered for sale. 
The Common stock is entitled to vote and, subject to the dividend 
upon the Preferred stock, shall receive a non-cumulative dividend 
of not to exceed 12%. The Preferred stock has no voting power 
except as required by Statute for an amendment of the Articles 
of Incorporation. It shall bear preferential non-cumulative divi- 
dend of 6% and on or after January 1, 1940 will be subject to 
retirement by the board of directors. Upon its retirement one 
share of Preferred stock will be exchanged for one share of 
Common stock, plus a cumulative dividend of 6% per year for 
each full year outstanding. Upon liquidation prior to retirement 
each share of Preferred stock will participate to the same extent 
as one-half share of Common stock. The examiners changed some- 
what the financial statement of the company as filed with the 
Department and published in our Life book. The total income ac- 
cording to the examiner’s statement is reported for the year 1932 
as $161,530; total disbursements, $120,010; total admitted assets, 
$284,607 ; unassigned funds (surplus), $28,967. 
GREAT-WEST LIFE ASSURANCE COMPANY, 
WINNIPEG, CANADA 


Some Bright Spots 

Gross Preventable Terminations of The Great-West Life for the 
eight months ending August 31, 1933 were nearly $5,000,000 less 
than for the same period of 1932 and for the month of August 
were considerably less than August 1931 or 1932. The amount 
of policies surrendered for cash during August was lower than 
for any month this year with the exception of June. The amount 
of cash loans for the eight months ending August 1933 was less 
than for any similar period since 1929 and with the exception of 
July 1933, cash loans for August were less than for any month 
since September 1929. 
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JEFFERSON STANDARD LIFE INS. COMPANY, 
GREENSBORO, N. 


August Production Three Year Record 


New production of the Jefferson Standard Life in the month of 
August amounting to $8,165,188, is the largest volume in any month 
since July, 1930. Applications obtained during the month numbered 
3.212, an increase of 1,195 over the month of August, 1932, the 
August, 1932, production being $5,229,000. 


KENTUCKY HOME LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 


Control To Contal Corporation 


Control of this company was purchased at auction September 12 
by the Contal Corporation, 30 Broad Street, New York City. The 
latter Corporation is managed by President Henry M. Wise; Vice- 
President, John W. Kelly; Secretary-Treasurer, G. B. Schroeder, 
they being counsel for the Continental Bank & Trust Company of 
New York City, which sold this stock at auction. The stock had 
been up as collateral securing a loan of $500,000 to the Insurance 
Equities Corporation of New York. The auction price of the 
stock, which represented control, was not made public. 

The Kentucky Home Life owns about one-third of the stock 
of the Missouri State Life Insurance Company, which apparently 
has little, if any, present value as the Missouri State has been 
reorganized. The stock of the Missouri State was carried in the 
Kentucky Home statement as of December 31, 1932 at $2,220,760. 
It will be remembered that the Kentucky Home Life acquired this 
as a part of the assets of the Inter-Southern Life Insurance 
Company, which are being kept in a separate department of the 
Kentucky Home. The reinsurance contract between the Inter- 
Southern and Kentucky Home provides for periodical valuations 
of the assets in the Inter-Southern Department and correspond- 
ing readjustments either up or down in the liens against the 
Inter-Southern policies. 


Official Changes 
On September 14, announcement was made indicating changes in 
the official set-up of this company. The new officials are: President, 
Ben S. Washer; Vice-President, Ellsworth Regenstein; Secretary 
Treasurer, S. L. Guthrie; Actuary, Burton Van Dyke; Medical 
Director, Dr. W. T. McKinney; Asst. Secretary-Treasurer, J. B. 
Williams. 


Directors 
A. B. Chandler, Versailles, Ky.; Frank J. Dougherty, Louisville, 
Ky.; Siegfried Gabel, New York City ; Lewis S. Guthrie, Bardstown, 


Ky.; S. D. Handmaker, Louisville, Ky.; L. H. Hilton, Louisville, 
Ky.; L. S. Leopold, Louisville, Ky.; Jeremiah D. Maguire, New 
York City; Peter C. Newell, New York City; Charles H. Pietsch, 


Louisville, Ky. ; 
Van Dyke, 
Louisville, 


Ellsworth 
Louisville, Ky.; 
Ky.; Henry 


Regenstein, 
Benjamin 8. 
M. Wise, New 


Louisville, Ky.; Burton 
Washer, J. B. Williams, 
York City. 


THE LINCOLN NATIONAL LIFE INS. COMPANY, 
FORT WAYNE, INDIANA 


Financial Condition as of June 30, 1933 





Assets 

% 
BG SO TE ick i cn reuneconcatoeyves $47,134,890.25 52.1 
SOIR Sood ec auket tas slg sit cid alta ah errata ets-clgntieeaes 2,960,979.70 3.3 
*Preferred and bank stocks ...........ceeeeee 1,651,144.29 1.8 
Dt Ge IE ko. caacwesavbs skeen euner 2,370,759.70 2.6 
Re ee ee be 6,108,842.17 6.8 
Balance due on properties sold under contract 579,167.21 6 
Loans secured by collateral ...............0: 728,854.47 8 
Loans to policyholders ...........seeeceecees 19,941,126.70 22.1 
Interest due and accrued ..........e.eeeeeees 2,351,974.88 2.6 
Net premiums in course of collection ........ 4,317,245.44 4.8 
Cash in banks and office ...... $1,548,042.50 
U. S. Government bonds ...... 727,000.00 
Cash and U. S. Government bonds .......... 2,275,042.50 2.5 

Net Admitted Assets ...... eden EWN $90,420,027.31 








The Last Three 


When the year nears its end, men and 
women whose degree of success or of failure 
is measured by figures quite naturally are con- 
cerned with the probabilities of their totaled 
record, All of us have pride in the good opin- 
ion of our associates, most of us are eager for 
self-approval, and to many of us the exceeding 
the previous year’s record is exhilarating or 
inspiring,—even as the athlete is happy when 
he has bettered his previous skill or endurance, 
or the artist has painted a finer picture, or 
the writer has excelled in craftsmanship. 


And so in the last months of the year we in 
life insurance look at our figures and measure 
the opportunity which the remaining time 
affords, and then we buckle down as we had 
not done in any previous month, in an arduous 
endeavor to make our year’s total at least re- 
spectable and at best larger than we had ever 
before put together. 


The Penn Mutual Life Insurance Co. 
WM. A. LAW, President 


Independence Square Philadelphia 








100.0 | 




















* Note: Detailed list of these investments of the Company will be 
furnished upon application to the Home Office of the Company. 
Bonds are carried on the amortized basis. Stocks are carried at 
convention values. 





Liabilities 
% 

Be ae ae ee tee $80,272,389.07 88.8 
Additional policyholders’ funds .............. 412,040.86 5 
Premiums and interest paid in advance ..... -944,864.85 1.0 
DeewOrve Lok POUCT CAGES: ooo ccs cccsscccesenes 1,189,524.91 1.3 
ee Ee TINNED 5. ones ctaueecssereonsiowsnecn 400,335.83 4 
Reserve for other liabilities ................. 440,460.56 5 
I -(EE ci cniineeancaai eres ian Catan eaters 2,500,000.00 7.5 
Unassigned surplus and special reserve ..... 4,260,411.23 7.5 

ee CO BO sani ec ccncsseesweces $90,420,027.31 100.0 


The above statement shows that the surplus of the company is 
approximately $240,000 less than it was at the beginning of the 
year but the company expended $265.000 in the purchase of another 
life insurance company so that without this disbursement a gain 
in surplus would have been shown. The company reports that 
during the first six months of the year they greatly improved the 
cash position and held at the end of June, $2,275,000 in cash and 
United States Government bonds as compared with $1,815,000 at 
the beginning of the year. Since June 30, the date of the above 
statement, the company has increased its cash position by $550,000, 
and during August purchased $312,500 of the new issues of the 
United States Government bonds. The company also states that 
the insurance in force during the first six months of the year 
decreased by only about 144%. This includes the business of the 
reinsured Old Line and Northern States Companies amounting to 
about $60,000,000. 
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LOCOMOTIVE ENGINEERS MUTUAL LIFE AND 
ACCIDENT INSURANCE ASSOCIATION, 
1136 B. of L. E. Building 
CLEVELAND, OHIO 


Changing to Legal Reserve 

This association was organized 
upon the assessment plan. It 
of $500, $1,500, $3,000, $4,500 and $6,000, to locomotive engineers 
between the ages of 21 to 50, at flat rates. Its report as of April 
30, 1933, showed assets of $10,084,593 and insurance in force of 
$134,943,250. 


December 3, 1867, and operated 
issued certificates in the amounts 


Effective October 1, 1933, all outstanding life 
will be re-rated on the ordinary life plan, American Experience 
3%% F.P.T. basis. However, members are given an 
to select some other plan based upon the 
Twenty Payment Life, Twenty Year 
age 65, and Modified Life. 


benefit certificates 


opportunity 
same table, such as 
Endowment, Endowment at 
If a member does not elect to transfer, 
the rate is automatically fixed on the ordinary life basis at age 
nearest birthday October 1. There will be no change in the name 
of the association and it will still 


continue as a’ fraternal bene- 
ficiary society. 


LUTHERAN MUTUAL AID SOCIETY, 
WAVERLY, IOWA 
Examined 
This fraternal benefit society has been examined by the 
Insurance Department as of May 31, 1933, 
July 31, 1933. <A statement drawn up 
the following: 


Iowa 
the report being dated 
as of May 31, 1933 shows 
Total Income, $480,880; Total 
954; Total Admitted Assets, $4,298,085; Contingency 
Surplus, $471,658. These figures do not 
branch, which is listed separately. 
Extracts from the examiners’ report 
and bonds, the two 


Disbursements, $295,- 
Reserve and 
include the Juvenile 


concerning mortgage loans 
principal investments, and the 
liability item, the net reserve, were as follows: 
Mortgage Loans, $2,309,858.19 
The Society owns 208 first 


principal 


mortgages, representing 169 farm 





OHIO... 


Akron, Canton, CINCINNATI, Co- 


LUMBUS, 


Dayton, Lima, 


TOLEDO 
AND YOUNGSTOWN. 


Established General Insurance Firms 
in these cities may find our new General 


Agent’s plan of interest. 


A letter will find out. 


PHILADELPHIA LIFE 
INSURANCE COMPANY 


111 North Broad Street 
Philadelphia, Pa. 


—.. 
loans, amounting to $1,372,750.00, and 39 city loans in the amount 
of $937,108.19. The farm loans average a loan of $50.38 
Loan No. 376, in the amount of $30,000.00, was 
the Park Region Luther College, of 
interest has ever been received. 


an acre 
made in 1929 ty 
Fergus Falls, Minnesota. No 
Interest amounting to $5,445 
was cancelled by the Society in 1982. Although this loan became 
real estate prior to May 31, 1933, it was not transferred to the 
account until June, 1933. At the time the loan was made thy 
Was valued at $18,000.00, and the buildings at $82,000.00, 

The Treasurer of the Society advises that while the buildi: 
unoccupied at the present time he 
prospective purchasers. 


land 


ES are 
has recently talked with two 

Loan No. 231, in the amount of $12,500.00, 
acres of land in Butler County, Iowa, 
closure. Interest of $1,275.00 was 
together with $45.84 of 


made in 1926 on 17 
is in the process of 
past due as of May 3 1933, 
accrued interest. 

There are 382 loans with both past due principal 


and interest 
representing $356,150.00 in 


principal, and $31,400.45 in int 
There are also 75 loans with interest only past dx 


erest 
in the amount 
of $34,644.87, and involving $818,709.19 of principal. 

No extensions have been made 


on the loans where princi 
past due. 


The oflicers contend that There will be some forec! 


collect the back interest 


Da 


and, in other cases, they wish to 
any extension is granted. 


Mortgage Loans by States 
Farm City 
Iowa $1,295, 750.00 


$140,058.19 — S1.435.S08.19 
Ohio 


434,800.00 $34,800.00 


135 000,00 161 .000.0¢ 
SO0L00 65,300.08 
Wisconsin 47.500.00 59,000.00 
Washington 52.850.00 A2.N50.M 
Iltinois 


Nebraska 
North Dakota 
South Dakota 
Michigan 


10,000.00 36, 600,00 465,800.00 
19,500.00 S.000.00 °F 00M 
10,000.00 10,000.00 
3,000.00 7.000,00 10.0000 
7,000.00 2,000.00 9.000 (4 


2,750.00 937,108.19 — S2.300.S58.19 

Interest collections for the month of June, 1933 have been much 
larger than in June, 1932. 

The Society has $748,608.19 


loaned as 
colleges, and hospitals. 


follows, to churches 


Interest 
Principal Past Due 


$431,608.19 &6.736.08 


Churches 
Colleges , 275,000.00 
Hospitals 2 


$2,000.00 
The buildings on 


all mortgaged property are kent well 
and taxes are not permitted to 


1,060.0 
insured, 
become delinquent, The Society 
has not capitalized any advances for 
Bonds, $857,500.00 

The Society carried on its ledger the above amount, which in 
cludes Schulte Realty Bonds in the amount of $37,000.00. — The 
mortgage given in connection with these bonds 


taxes, ete., on its mortgages. 


is the property of 
the Society, and has been deposited with the Department. There 
should be a transfer of this amount from the bond account to the 
mortgage account. 

The fo'lowing reconciliation shows the amount of securities on 
deposit, and those in control of the Society, on May 
On deposit with Iowa Department 
On deposit with Canadian Department 


65,000.00 
Real estate mortgage carried in bond 


account 
Bonds in transit to Iowa Insurance Dept. 
jonds in hands of Society 


37,000.00 
5000.00 
4,800.00 

Ledger Balance May 31, $857,500.00 

The deposits with the Iowa and Canadian Departments were 
verified by certificates issued by the proper representatives of 
these Departments. Account was made of those in the possession 
of the Society, by an inspection and count of bonds in its custody 
at its safety deposit vaults. 

The fact that bonds, in the amount of $5,000.00, were in transit 
to the Iowa Department on May 31, 1933 
documentary evidence. 

The bonds are carried on the books of the Society at par, and 
all bonds purchased are adjusted by proper journal entries before 


has been verified by 











they are added to the bond account. 
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Bonds purchased in 1933 have been valued at purchase price. 
Those purchased prior to 1933 which are not in default have been 
valued at the quotations given in the Commissioners’ Book on 
security values as of December 31, 19382. Those in default, have 
been given a market value as of May 31, 1933, based on the best 
information obtainable from reliable bond houses. 

Following is a summary of bonds owned May 31, 1933, according 
to the above described method of valuation: 

Par & Book Market Cost 
U. S. Government $10,000.00 $10,600.00 $10,101.25 
Canadian Government ... 15,000.00 15,128.13 15,690.63 
State and Province 72,000.00 71,598.41 71,097.01 
*Canadian Nat. R. R. .... 12,000.00 12,120.00 11,490.00 
Public Utilities 90,000.00 90,550.00 89,632.50 
Political Subdivisions .... 658,500.00 555,849.12 658,005.12 

$857,500.00 $745,845.66 $856,016.51 

*Guaranteed by the Canadian Government. 

The difference between book and market value of $111,654.34 has 
been deducted as a non-admitted asset. The book over market 
value as of May 31, 1933 does not reflect the true value of these 
bonds, particularly those in default, as the market on defaulted 
securities was very low at that time. A number of these bonds 
are not in default on account of lack of security or ability to pay 
taxes In some cares funds have been tied up in closed banks, 
and in others funds are held up pending litigation. 

It would appear that most of the bonds now in default. will be 
paid without loss of principal, and it is probable that the loss of 
interest will not be a large amount, 


Certificate Reserve, $3,527,639.34 

All the Society's adult certificates are based on the American 
Experience Table and 4% interest, with the exception of $249,500.00, 
which is based on the National Fraternal Congress Table and 4% 
interest All the juvenile certificates are based on the Standard 
Industr’al Table and 4% interest. 

All the adult certificates, including the above mentioned $249,- 
500.00, are valued according to the American Experience Table and 

interest, full preliminary term basis, with the exception of the 
10-Year Savings and Family Income certificates, which are on-a 
modified preliminary term basis. 

All the juvenile certificates are valued on the fu'l preliminary 
term basis, with the exception of the Juvenile Annuity certificates, 
which are on a modified preliminary term basis. 

In making the valuation, the Hollerith reserve cards were 
grouped by year, plan, and age at issue. The certificates issued 
in the first five months of the year were grouped separately from 
those issued in the last seven months of the year, so that the 
proper mean reserve could be tabulated for the valuation made by 
your examiners as of May 31, 1933. The mean reserves were 
tabulated according to the above grouping, and intensive checks 
made on the reserves. A few errors were found on the cards, and 
the necessary corrections were made. 

The reinsurance reserve of $5,642.00 was arrived at by taking 
one-half of the reinsurance premiums pa‘d. All reinsurance pre- 
miums are paid on an annual basis. 

The net reserve on the adult and juvenile certificates appears in 
Item 27, for $3,527,639.34, of which $118,147.34 represents the re- 
serve on juvenile certificates, 


Distribution of Surplus 

The Society has made distributions, or “refunds” to its mem- 
bers since June 1, 1924. From June 1, 1924 to June 1, 1926 the 
refunds were equal to 10% of the annual contributions, and were 
applied to reduce the contributions or to purchase paid-up addi- 
tions. Since June 1, 1926 the Society has made distributions ac- 
cording to a two factor dividend scale, which provides for return 
of excess interest earnings, equal to 1% of the initial reserve, and 
return of mortality savings equal to 35% of the cost of insurance 
up to age 48, and then grading down to 5% at the oldest possible 
ace, 

The Society’s dividend or “refund” year includes the twelve 
months from June Ist of one year to May 31st of the next year. 
No separate reserve or liability for refunds has heretofore been 
set up in either the financial statements included in previous ex- 
amination reports, or in the Society’s annual statements. The 
Board of Directors, however, periodically authorizes the payment 
of refunds in accordance with its regular dividend scale. This 

Continued on next page 











. .. makes life in- 
surance a tangible article 
instead of a mass of figures 
and rates. Presented in this 
way, through national adver- 
tising and planned interviews, 
the prospect understands more 
readily how it fits his indi- 


vidual problems. 


UNION CENTRAL 
LIFE INSURANCE 


CINCINNATI, OHIO 
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LUTHERAN MUTUAL AID SOCIETY—Cont. 
being the case, your examiners ara of the opinion that it would 
be consistent and good practice to set up a refund liability from 
the surplus. Such a liability has accordingly been set up under 
Item 28 of the combined statement, in the amount of $28,375.00. 
Of this amount, $375.00 is applicable to refunds on juvenile cer- 
tificates ; therefore, a liability has been set up at Item 15 of the 
Juvenile statement, for $375.00. The above is one-fourth of the 
amount which it is estimated that the Society will pay out during 
the current refund year. 

It is recommended that this amount be increased as rapidly as 
possible, to the end that the Society will, in the future, set up in 
its financial statements a refund liability covering the full year’s 
refunds. 

Conclusion 

The Society is in good condition financially, and is being man- 
aged by competent executives. 

We wish to thank the officers and employees, who willingly at all 
times assisted us in our work. 

Examiners of your Department taking part in this examination, 
were Ralph Abbott, Leon Greenberg, and Otto Gross. 


MASSACHUSETTS MUTUAL LIFE INSURANCE CO., 
SPRINGFIELD, MASS. 
New Annuity Rates 

Effective September 1 the Massachusetts Mutual adopted rates 
for the following Annuities: Life Annuity, Refund Life Annuity, 
Cash Refund Life Annuity, Life Annuity with Stipulated Payments 
and Joint Life and Survivor Annuity. Illustrative rates are as fol- 
lows: 


Life Annuities Per $1,000 Premium 
Annual Payments—Men 
45 50 60 05 70 75 80 85 


Age 40 
Without 


Refund $57.05 61.80 67.97 86.72 101.01 120.38 146.97 183.95 236.18 
With 


Refund 53.81 57.44 61.95 74.62 83.53 94.80 109.28 127.83 151.68 
Cash 


Refund 53.07 56.49 60.70 72.39 80.47 90.70 103.50 119.81 140.78 








MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 


Proposal of General American Life Insurance Company 
Approved by Court 

On September 7, 1933, the Circuit Court of the City of St. Louis, 
on petition of R. Emmet O'Malley, Superintendent of Insurance of 
the State of Missouri, instructed him to execute a purchase agree- 
ment with the General American Life Insurance Company, a newly 
formed Missouri corporation organized by New York interests 
headed by David M. Milton and Walter W. Head. The new com- 
pany has $500,000 capital and $1,500,000 surplus paid in in cash, 
The Milton-Head interests are highly reputable and capable. Mr, 
Head is president of the company. He has had long and successful 
experience as a banker in Omaha, Chicago and New York, and was 
at one time president of the American Bankers Association. He 
has considerable knowledge of the Life Insurance business, having 
been for several years a dominant factor in the control of 4a 
small life insurance company, and having also served for many 
years as a director of the New York Life Insurance Company. He 
is a man of exceptional ability and integrity, and his associates in 
the General American Insurance Company are of the same type, 
which assures honest, equitable and capable management of the 
assets and business of the Missouri State Life for the benefit of 
its policyholders. 

A few of the officers of the Missouri State Life will be connected 
with the new company. 

The report of examination of the Missouri State Life and the 
purchase agreement are reproduced here in full. 


Report of Examination 


of 
Missouri State Life Insurance Company 
Hon. Jess G. Read, 


Chairman, Committee on Examinations, 

National Convention of Insurance Commissioners 
and 

Insurance Commissioner, 

Oklahoma City, Oklahoma. 




















ORGANIZED SELLING METHODS 


To obtain results today, your 
Selling Methods must be 
orderly and convincing— 

The Minnesota Mutual’s easy, 

natural and graceful Selling Methods 
are orderly and convincing 


HE MINNESOTA MUTUAL LIFE INSURANCE CO 


Saint Paul, Minnesota 
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Hon. R. E. O'Malley. 
Superintendent of Insurance, 
Jefferson City, Missouri. 


Hon. E. Forrest Mitchell, 
Insurance Commissioner, 
San Francisco, California. 


Hon. E. W. Clark, 
Commissioner of Insurance, 
Des Moines, Iowa.. 


Hon. C. E. Gauss, 
Commissioner of Insurance, 
Lansing, Michigan. 


Hon. Dan C. Boney, 
Insurance Commissioner, 
Raleigh, North Carolina. 


Hon. W. J. Dawson, 
Commissioner of Insurance, 
Pierre, South Dakota. 


Hon. R. L. Daniel, 
Commissioner of Insurence, 
Austin, Texas. 


Hon. William A. Sullivan, 
Insurance Commissioner, 
Olympia, Washington. 


Sirs: 

In accordance with your instructions, a convention examination 
has been made of the books, records and affairs of the Missouri 
State Life Insurance Company, with Home Office located at 15th 
and Locust Streets, Saint Louis, Missouri and your examiners beg 
to submit the following report thereon: 


History 


The Company was incorporated November 23, 1892 and com- 
menced business December 1, 1892 as an assessment association. 
In October 1899, it became a stipulated premium company. On 
March 11, 1902 it reorganized as a legal reserve company. The 
Company is now operating under an amended charter adopted 
July 5, 1930, and under the provisions of Article II, Chapter 119, 
Revised Statutes of Missouri, 1899 and all amendments thereto as 
now incorporated and contained in Article II, Chapter 37, Revised 
Statutes of Missouri, 1929. 

The Company reinsured the business of the Hartford Life In- 
surance Company December 31, 1912 and that of the International 
Life Insurance Company August 25, 1928. The details of these 
two reinsurances have been dealt with in much detail in former 
reports so will not be repeated again in this report excepting the 
provisions of Sections 6 and 7 of the latter agreement relating to 
the expenses of conducting the International business and the 
amounts to be paid the Receivers of said International Life Insur- 
ance Company. 


Management 


The management of the Company is vested in a Board of Di- 
rectors consisting of thirteen members. The Board of Directors 
appoints various committees, the most important of which is the 
Executive Committee, as well as the officers of the Company. 

The charter provides that only one Director must be a citizen 
and resident of Missouri. 

The By-Laws were amended to provide for the holding of Di- 
Tectors’ meetings in St. Louis, Missouri, only. 

On January 17, 1933, the Stockholders, at their annual meeting 
elected the following: 


Directors 


Julius H. Barnes, *Bennett C. Clark, Paul M. Davis, Theobald 
Felss, Austin Kinnaird, Wm. T. Nardin, E. D. Nims, Harry S. 


Perkins, T. M. Pierce, James A. Reed, C. O. Shepherd, Carl 
Sherman, F. O. Watts. 


*Resigned March 24, 1933. 
These directors then proceeded to elect the following: 








TEXAS 
PRUDENTIAL 


INSURANCE COMPANY 


GALVESTON, TEXAS 


ESTABLISHED, 1910 
I. H. KEMPNER, President 


A STRONG, PROGRESSIVE, OLD LINE 
LEGAL RESERVE LIFE COMPANY 


ATTRACTIVE AGENCY CONTRACTS 
OPEN IN 
TEXAS—OKLAHOMA—MISSOURI 





























Officers 
Name Office Salary 
Julius H. Barnes, Chairman of Board $1,200.00 
E. D. Nims, Chairman of Executive Committee 10,800.00 
Wm. T. Nardin, President 25,000.00 
Sidney W. Souers, Financial Vice-President 16,200.00 
John J. Moriarity, Vice-President 16,200.00 
Henry Reichgott, Vice-President 16,200.00 
James J. Parks, Vice-President 4,860.00 
C. O. Shepherd, Vice-President and Actuary 12,600.00 
James Scott, Vice-President and Comptroller 11,700.00 
Allen May, Vice-President and General Attorney.... 11,000.00 
F. H. Morgan, Secretary 7,020.00 
Dr. B. Y. Jauden, Medical Director 6,750.00 
Williams, Wilson & English, General Counsel 8,640.00 
Charles H. Hempel, Cashier ‘ 6,300.00 
R. H. Wibbing, Assistant Vice-President 4,960.00 
Emil BE. Brill, Assistant Vice-President ............. 6,750.00 
M. W. Donnelly, Assistant Secretary ....... ésaseven 6,300.00 
Hugh McGehee, Assistant Secretary 3,240.00 
P. J. O'Connor, Assistant Secretary 5,400.00 
Charles Kell, Assistant Secretary 6,480.00 
J. G. Driscoll, Assistant Secretary 4,320.00 
W. W. Cole, Assistant Secretary 4,050.00 
T. C. Rafferty, Associate Actuary 8,100.00 
Ross E. Meyer, Assistant Actuary 7,000.00 
O. J. Burian, Assistant Actuary 7,000.00 
Fred B. Jansen, Assistant Comptroller 4,320.00 
J. E. Jacques, Assistant Comptroller 4,050.00 
W. H. Brown, Auditor 3,780.00 
Dr. J. E. Bee, Assistant Medical Director es 4,500.00 
P. J. Raidt, Assistant Cashier 2,970.00 
S. A. Cocklin, Assistant Secretary Group Department 3,510.00 


Executive Committee 
E. D. Nims, Chairman; Theobald Felss, Julius H. Barnes, Wm. 
T. Nardin, F. O. Watts, James A. Reed. 


Continued on next page 
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What’s Ahead 
for You? 


PERHAPS THE ANSWER IS HERE 


This is the right time to consider your 
future—and a connection with the 
Central Life Insurance Company of 
Illinois. 


All of the factors that go to make a 
successful and permanent connection 
are to be found here: 


Participating Insurance 
Non-Participating Insurance 
Sub-Standard Insurance 
Juvenile Insurance 

Coverage from birth 

Full benefits age five. 
Women at Standard Rates 
Non-Medical Insurance 
Broad Disability Coverage 
Educational Department 
Home Office Prospect Bureau 
Direct Home Office Contract 

Non-Forfeitable Renewals 

Liberal First-Year Com- 


missions. 


These advantages are backed by an Organization 
which realizes that its development depends upon 
the man in the field—an Organization officered 
by men who started as personal producers and 
who consequently have a broad and sympathetic 
understanding of the problems which confront 
the Agent. The Company is therefore equipped 
to meet these problems. 


An Agency-Minded Company. 


For a permanent connection write 


CENTRAL LIFE 
INSURANCE COMPANY 
OF ILLINOIS 
CHICAGO 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 


Purchase of Inter-Southern Securities 

On May 16, 1930 the Inter-Southern Life Insurance Company, 
Louisville, Kentucky purchased 116,000 shares of this Company’s 
capital stock from interests controlled by Rogers Caldwell which 
interests also controlled Inter-Southern Life Insurance Company 
and Nashville Trust Company as well as this Company. 

This purchase by Inter-Southern was at a price of $43.00 cash 
and 11% shares of Inter-Southern stock for each share of this 
Company's stock. The Inter-Southern, therefore, transferred to 
the Nashville Trust Company, as Trustee, almost $5,000,000.00 
cash and securities—mainly securities—in payment of the above 
116,000 shares of Missouri State Life stock. The delivery of these 
securities to said Trust Company was accompanied by a repur- 
chase agreement. 

At a meeting of the Executive Committee held in Nashville, 
Tennessee on May 22, 1930 and attended by Messrs. James f, 
Caldwell, Rogers Caldwell and Hillsman Taylor, approval was 
given to the purchase by this Company of $1,728,709.58 of mort- 
gages and $2,269,054.31 of bonds—a total amount of securities of 
$3,997,763.89—from the Nashville Trust Company. 

In order to finance this transaction, the Company sold $1,550,- 
000.00 of United States Treasury Certificates on May 12, 1930. 

The approval of this purchase of securities was accompanied 
by the repurchase agreement from the Inter-Southern Life In- 
surance Company, Louisville, Kentucky, addressed to the Nash- 
ville Trust Company and assigned by said Trust Company to 
this Company. This re-purchase agreement was to a_ certain 
extent conditional in that it provided “. . . that the Inter-Southern 
is to make such repurchase after such notice as rapidly as it 
ean conveniently do so .. .” and further “. .. it will make no 
other investments in the meantime that will in any degree delay 
the consummation of such repurchase.” 

Of the approximately $4,000,000.00 of mortgages and bonds ap- 
proved for purchase, the Company actually purchased and paid 
in cash the following: 

Mortgages $1,635,846.69 
Bonds 417,630.02 
$2,053,476.71 

The Company was then advised by the Missouri Insurance De- 
partment that it must not purchase any more of these securities 
and further that the securities already purchased must be re- 
turned under the terms of the repurchase agreement. 

Accordingly on June 21, 1930 formal demand was made by the 
Company on the Inter-Southern Life Insurance Company and on 
the Nashville Trust Company for the repurchase of these secur- 
ities. To date, however, none of these securities have been re- 
purchased. 

More will be said concerning these securities in the comments 
on mortgages and bonds appearing later on in this report. 

The Inter-Southern Life Insurance Company has since been 
reinsured by the Kentucky Home Life Insurance Company. 


Loans to Insurance Equities Corporation 

The Executive Committee, on December 2, 1932, authorized the 
procuring of an $800,000.00 collateral loan to Insurance Equities 
Corporation of New York from three St. Louis banks and agreed 
to repurchase said loan from the banks. The collateral now held 
by the Company and the assumed value thereof is as follows: 
Shenandoah Life Insurance Co..... 3,261 shares @ $46 per share 
Philadelphia Life Insurance Co..... 16,808 shares @ 20 per share 
Kentucky Home Life Insurance Co. 7,334 shares @ 36 per share 

This action of the Executive Committee was ratified and ap- 
proved by the Board of Directors on December 16, 1932. 

The Company purchased this loan from the three St. Louis 
banks on January 5, 1933 but in doing so was forced to borrow 
said $800,000.00 from these three banks. 

Interest has been paid to June 2, 1933 and $50,000.00 has been 
paid on the principal. 

The making of this loan was to enable Insurance Equities 
Corporation, with which Mr. Julius H. Barnes, Chairman of this 
Company’s Board of Directors, and Mr. Frank Cohen are con- 
nected, to secure control of Kentucky Home Life Insurance Com- 
pany which, in turn, owns through reinsurance of Inter-Southern 
Life Insurance Company 148,050 shares of this Company’s capital 
stock. 

As soon as Insurance Equities Corporation secured this control 
of Kentucky Home Life Insurance Company the 148,050 shares of 
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this Company’s capital stock was to be trusteed, as to voting 
rights, with three trustees to be satisfactory to the Superintendent 
of Insurance of Missouri. So far this trustee agreement has not 
been consummated. 

More concerning this loan will appear later in this report in 
comments on liabilities. 


Capital Stock 
The Capital Stock of the Company consists of 500,000 shares of 
a par value of $10.00 each or a total capitalization of $5,000,000.00. 
An increase of 100,000 shares or $1,000,000.00 was made on 
July 5, 1930 at a price of $10.00 per share or par. 


Territory 

The Company was licensed to transact business in the follow- 
ing states and territories on December 31, 1932. 

Alabama, Arizona, Arkansas, *California, Colorado, District of 
Columbia, Florida, Georgia, Hawaii, Idaho, ‘Illinois, *Indiana 
*Iowa, Kansas, Kentucky, Louisiana, Maryland, Michigan, *Minne- 
sota, *Mississippi, Missouri, Montana, Nebraska, Nevada, New 
Mexico, North Carolina, North Dakota, Ohio, *Oklahoma, Oregon, 
Pennsylvania, South Carolina, *South Dakota, Texas, Utah, Vir- 
ginia, West Virginia, Washington, Wyoming. 

*Filing fee paid but license not received. 


Scope 

The last examination of the Company was made as of December 
31, 1929, hence this examination covers transactions for the inter- 
vening period to June 30, 1933 and embraces a test check of in- 
come and disbursements for the years 1930, 1931, 1932, and 1933 
together with a verification of assets and liabilities as of June 30, 
1933. 

selow is given the financial statement as disclosed by the books 
and records of the Company. 


I. Capital Stock 
Amount of capital paid up December 31 
of current year 
Amount of ledger assets (as per balance) December 
31 of previous year $150,055,064.42 
....erease of paid up capital during the year None 
Extended at $150,055,064.42 

Il. Income 

Total Gross Premiums 

First Year Renewal 

$423,150.28  $9,962,424.54 
Disability benefits 5,526.35 211,662.33 
Additional accidental 
death benefits 
Annuities 


5,237.28 131,600.20 
52,054.75 9,849.14 
Totals $485,968.66 $10,315,536.21 
Deduct Reinsurance 
First Year Renewal 
$901.48 $162,037.26 
Disability benefits 495.46 
Additional accidental 
death benefits 
Annuities 





Totals $905.60 $163,248.85 
Gross Premiums less Reinsurance 

First Year Renewal 
$422,248.80 $9,800,387.28 

Disability benefits 6,522.23 211,166.87 

Additional accidental 

death benefits 
Annuities 


5,237.28 
52,054.75 


130,884.07 
9,849.14 





Totals $485,063.06 $10,152,287.36 


$10,637,350.42 


*Consideration for supplementary contracts invol- 
ving life contingencies 


15,115.44 
*Consideration for supplementary contracts not in- 





Select Risks 
Deserve 
Preferred Class 
Policies 


The Continental American in its 
constant and unremitting effort 
to increase the purchasing power 
of the life insurance dollar pro- 
vides for the “select risk group” 
a much larger amount of life 
insurance than is usually obtain- 
able for the same premium, The 
story of “how” is worth know- 
ing, as well as many other 
factors which contribute to the 
distinctive position of the Com- 

pany. 

‘ 


he 
S 


Orrieritaieu@aviits stern 


Life Insurance Company 
Wilmington, Delaware 





Gross interest on bonds $775,450.42, and 





volving life contingencies including disability.... 538,572.02 


Dividends left with the company to accumulate at 


interest 79,002.89 


Coupons left with the company to accumulate at 


interest 20,202.98 


Ledger assets, other than premiums, received from 


other companies for assuming their risks 71,473.36 


Gross interest on mortgage loans, less 


accrued interest on mortgages ac- 


quired during the year $518,226.41 


Gross interest on collateral loans, per 


Schedule C . 106,669.66 
dividends on stocks $133,637.00, less 
$4,439.94 accrued interest on bonds 
acquired during the year, per Sched- 


ule D 904,642.48 


Gross interest on premiums notes, 


policy loans and liens 1,264,880.17 


Gross interest on deposits in trust 


companies and banks, per Schedule E 2,212.74 


Gross interest on other debts due the 


company (give items and amounts): 
(a) Real estate sales contracts and 
advances $15,523.31; advance to 
tenants $260.00 
(b) Participating certificates $677.32; 
agents’ notes $2,076.17; federal in- 
come tax refunds $486.32 


15,783.31 


3,239.81 
Continued on next page 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 


Gross rent from company’s property, 
less $103,774.25 interest on incum- 
brances, per Schedule A 552,470.35 


Total interest, dividends and rents 3,368,125.93 
From other sources (give items and 
amounts): 
(a) Non-ledger assets capitalized by 
refunding of mortgages 
(b) Unpresented checks cancelled 
$23.54; commission and bonus on 
mortgage loans $791.48 
(c) Miscellaneous income 
bank balances previously charged 
off $72.50 
a 22,856.56 
tBorrowed money, gross $800,000.00, less amount re- 
paid $115,000.00 685,000.00 
From agents’ balances previously charged off 130.14 
Miscellaneous investment income 6,194.93 
Accident department income 258,530.59 
Gross profit on sale or maturity of 
ledger assets, viz.: 
(a) Real estate, per Schedule A...... $5,437.39 
(b) Bonds, per Schedule D 10,497.20 
-- 15,934.59 
Gross increase, by adjustment, in book 
value of ledger assets, viz.: 
(a) Bonds, per Schedule D $38.64 
(b) Change in real estate sales con- 
tracts and mortgage loan reserve 46,132.49 
46,171.13 
Total Income $15,764,659.98 
*Commuted value of instalments or benefits adjusted but not 
due. See disbursements. 
+Company is at liberty to state transaction briefly so that ex- 
planation can be carried as footnote in department report. 
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announcing a new plan 
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Readjustment 


Income 
1. A Cash Payment to Clean The Slate. 


2. A Living Income For Two Years. 


=a 


3. A Smaller Income To Supplement 
Earnings: For The Next Three 
Years. 
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A definite policy which fits a definite need, 
increases the average size policy and eliminates 
much of the detail formerly necessary in the 
sale of plans of this type. 


STATE MUTUAL LIFE 
ASSURANCE COMPANY 


Worcester Massachusetts 
Incorporated—l1 844 
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Ill, Disbursements 
Gross Deduct 


Amount* Reinsurance* 


Death claims $4,794,205.78 $211,478.00 
Matured endowments .... 350,508.76 
Permanent and total dis- 
ability: 

(a) Payments made.... 525,702.93 

(b) Premiums waived.. 55,004.74 
Additional accidental 

death benefits 55,032.74 





$4,582,727.7 


350,508.76 


525,702.93 


55,004.74 


55,082.74 


Totals cvccccccccccces $5,780,454.95 $211,478.00 — $5,568,976.9; 


For annuities involving life contingencies, excluding 
payments on supplementary contracts 
Surrender values 
Coupons paid in cash $1,729.48; applied to premiums 
$36,520.75; left with company $71,473.36 
Dividends to policyholders: 
(a) Applied to pay re- 
newal premiums .. $176,970.68 
(b) Applied to shorten 
the endowment or 
premium paying 
period 
Applied to purchase 
paid up additions 
and annuities 6,429.57 
a $183,433.18 
2aid in cash or applied in liqui- 
dation of loans or notes 113,401.42 
Left with the company 
cumulate at interest 99,205.87 
Total paid policyholders 
Paid for claims on supplementary contracts: 
(a) Involving life contingencies $3,315.07 
(b) Not involving life contingencies... 375,523.00 
(a) Dividends held on deposit sur- 
rendered during the year 225,678.39 
(b) Coupons held on deposit applied 
during the year to shorten the 
endowment or premium paying 
period 168,905.96 


Expense of investigation and settlement of policy 
claims 
Commissions to agents (less commissions on rein- 
surance): 

First year’s premiums $217,504.88; renewal pre- 
miums $418,192.03; annuities (original) $4,685.06; 
annuities (renewal) $317.14 

Compensation of managers and agents not paid by 
commission for services in obtaining new insurance 

Agency supervision and traveling expenses of super- 
visors (except compensation for home office super- 
vision) 

Branch office expenses, including salaries of man- 

agers and clerks not included in Item 16 

Medical examiners’ fees $28,432.50, inspection of risks 
DEE  c-keneuntactbian WET hd nbavEseeEeeeeeus recess 
Salaries and all other compensation of officers, direc- 
tors, trustees and home office employees 
Home office travel 
Rent for company’s occupancy of its own buildings 
Miscellaneous expenses: 
(a) Bureau and association dues and 
assessments $7,097.56 

(b) Legal expenses 25,030.95 

(c) Furniture and fixtures 15,952.85 

(d) Printing and stationery 18,966.65 

(e) Books, newspapers and periodi- 

2,600.96 

(f) Postage, express, telegraph, tele- 

phone and exchange 32,090.41 

(g) Advertising e 11,524.43 

(h) Insurance except on real estate.. 1,993.98 


87,787.55 
9,125,059.00 


109,723.59 


396,040.47 


$15,2S87,587.56 


394,584.35 


56,963.92 


640,699.11 


25,523.35 


14,629.78 
270,528.26 
45,953.05 
495,834.62 


13,681.72 
42,105.00 
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82,727.78 


50,508.76 
125,702.93 
55,004.74 
55,082.74 


68,976.99 


87,787.55 
[25,059.00 


109,723.59 


396,040.47 


287,587.56 


378,838.07 


394,584.35 


56,963.92 


640,699.11 


25,523.35 


14,629.78 
270,528.26 

45,953.05 
495,934.62 


13,681.72 
42,105.00 
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(i) General office maintenance and 
expense 

(j) Examinations and audits 

(k) Federal income tax refund ex- 
pense 

(1) Investment expense 

(m) Accident department 


13,266.44 
43,492.89 


1,500.00 

259,539.56 

disburse- 
ments ° 


“ 399,171.79 
(n) Policyholders health service 


105.00 


Taxes, licenses and fees: 
(a) State taxes on premiums 
(b) Insurance department 
(c) Other state taxes 
(d) Federal 
(e) All other (except on real estate) 


$351,829.29 
15,607.63 
3,323.09 
6,639.45 
2,592.18 

Real estate: 
(a) Repairs and expenses 

(b) Taxes 


$421,912.22 
102,955.65 


Borrowed money repaid, gross $115,000.00, less 
amount borrowed $800,000.00 

Interest on borrowed money $176,917.23; real estate 
bonds $5,196.25; policy payments $1,979.26 

Agents’ balances charged off 

Deposits in insolvent banks $1,367.80; International 
receivers $29,797.68 

Participating certificates $58,379.91; real estate bonds 


Interest on participating certificates $3,016.30; cash 
in suspense $15,139.51 
Gross loss on sale or maturity of 
ledger assets, viz.: 
(a) Real estate, per Schedule A.... 
(b) Bonds, per Schedule D 


$58,352.12 


Gross decrease, by adjustment, in book 
value of ledger assets, viz.: 
(a) Real estate, per Schedule A 
(b) Bonds, per Schedule D 
(c) Change in real estate sales’ con- 
tracts and mortgage loan reserve 


$1,715.10 
119,998.09 


253,535.87 


Total Disbursements 


Balance 


832,333.47 


524,867.87 


184,092.74 
2,751.04 


31,165.48 
112,879.91 


18,155.81 


682,314.97 


375,249.08 


$20,810,730.80 


$145,008,993.60 


*Including commuted value of supplementary contracts. 


IV. Ledger Assets 


Book value of real estate (less $3,454,- 
150.00 incumbrances), per Schedule A $23,239,784.45 
Book value of real estate sales con- 
2,137,842.26 
Mortgage loans on real estate, per 
Schedule B 
Loans secured by pledge of bonds, 
stocks or other collateral, per Sche- 
fh eg SE = Rn ae ee ee eee 
Loans made to policyholders on this 
company’s policies assigned as col- 
lateral 
Premium notes on policies in force.... 
Book value of bonds, $31,664,929.11; and 
stocks, $5,170, 181.34; per Schedule D 
Cash in company’s office. $6,000.00 
Deposits in trust com- 
panies and banks not 
on interest, per Sche- 
dule EB 325,337.04 
Deposits in trust com- 
panies and banks on in- 
terest, per Schedule E.. 


34,241,119.30 


42,987,922.50 
1,074,197.44 


36,835,110.45 


1,365,497.77 
——————__ 1,696,834.81 
Bills receivable, $122,071.02; agents’ bal- 

ances (debit, $230,987.35, credit, $81,- 
130.67), net, $149,856.68 


271,927.70 
Accident department—premiums 





course of collection 72,159.29 


Total Ledger Assets ....... orvaves sieekioste'd beewes $145,008,993.60 


Non-Ledger Assets 
Interest due, $1,369,431.03 and accrued, 


$579,291.14 on mortgages ........... . 
Interest due, $1,119.75 and accrued, 
$13,506.18 on collateral loans, per 
Schedule C, Part 1 ........ iene evens 
Interest due, $314,500.78 and accrued, 
$1,600.24 on premium notes, policy 
Se ree : 
Interest accrued, $451,753.79 on bonds 
not in default, per Schedule D, Part 1 
Interest accrued, $427.66 on deposits in 
trust companies and banks 
Rents due, $41,888.01 and accrued, $13,- 
333.62 on company’s property or lease 


$1,948,722.17 


14,625.93 


316,101.02 
451,753.79 
427.66 
55,221.63 


Total interest and rents due and accrued 
Due from other companies for paid losses or claims 
on policies of this company reinsureé, per Schedule 


New Business 
(Pd-for Basis) Renewals 
Gross prems. due and unre- 
ported on pols. in force 
June 30th of current year 
(less reinsurance prems.) 
Gross deferred prems. on 
policies in force June 
30th of current year (less 
reinsurance prems.) 


$26,852.04 $1,869,660.76 


176,124.13 2,281,137.81 


2,786,852.20 


15,058.08 





$202,976.17 
86,012.73 


$4,150,798.57 


Deduct loading 377,174.30 





Net amount of uncollected 

and deferred premiums.. $116,963.44 
Cash value corporation insurance 
Insurance premiums, $89,128.85; ground rent, $6,557.77 
Accident Department (usually on ledger) 
Income tax credits . 


$3,773,624.27 


Gross Assets 


Deduct Assets Not Admitted 
ee ee : 


Bills receivable 

Premium notes, policy loans and other policy assets 
in excess of net value and of other policy liabili- 
ties on individual policies 

Accident department premiums in course of collec- 
tion over 90 days 

Deposits in suspended banks, less $354,496.97 esti- 
mated amount recoverable 

Book value of real estate over market 
value, per Schedule A 

Book value of bonds over market value, 
per Schedule D 

Book value of stocks over market value, 
per Schedule D 

Book value of other ledger assets over 
market value, viz: 
Collateral loans 
Mortgage loans 


$8,344,159.87 
11,706,481.66 


1,935,491.34 


6,701,007.71 
29,187,331.87 


Total Admitted Assets 


American Experience table at 3 per cent on all orig- 
inal Missouri State Life participating life and en- 
dowment policies with numbers above 24,000 and 
below 250,000 or above 330,000, except limited pay- 
ment life guaranteed paid up addition policies and 
ordinary life policies dated after Aug. 1, 1928 


Continued on next page 


3,890,587.71 
118,000.00 
95,686.62 
15,878.00 
127,903.05 


$152,058,959.26 


$230,987.35 
122,071.02 


55,000.00 
4,780.41 


216,112.88 


29,816,283.53 


e+e $122,242 675.73 
V. Liabilities, Surplus and Other Funds 


$18,964,633.00 





408 BEST’S INSURANCE 


NEWS (Life Edition) October 2, 1933 








MISSOURI STATE LIFE INSURANCE CO.—Continued 


American Experience table at 3% per cent on all 
policies except as otherwise noted 

Other tables and rates, viz: Group Insurance—valued 
on unearned gross premium basis producing re- 
serves in excess of Standards authorized by Mis- 
souri Statutes 

Net present value of annuities (includ- 
ing those in reduction of premiums). 
Tables and rates of interest, viz: 
American Experience Table at 3% 
American Experience Table at 314% 

McClintock’s Annuitant’s Table at 344% 
Combined Annuitant’s Table at 4%.. 


100,110,610.00 
343,775.00 


$79,743.00 

273,939.00 

1,673,301.00 

22,854.00 
2,049,837.00 


121,468,855.00 
Deduct net value of risks of this company reinsured 
in other solvent companies 


Net reserve (paid-for basis), excluding disability $121,130,405.00 

Extra reserve for total and permanent disability 
benefits (less $380.00 reinsurance) $1,654,278.00; and 
for additional accidental death benefits, $183,227.00 
included in life policies 

Present value of amounts incurred but not yet due 
for total and permanent disability benefits less re- 
insurance 

Present value of amounts not yet due on supplemen- 
tary contracts not involving life contingencies, ex- 
cluding disability claims included above 

Liability on policies cancelled and not included in 
“net reserve” upon which a surrender value may 
be demanded 9,742.69 


1,837,505.00 


2,772,657.00 


3,047,856.99 





Dividends declared on or apportioned to deferred 
dividend policies payable to policyholders to and 
including (month) .......... coon (Gay) o- 
of following year 

Amounts set apart, apportioned, provisionally ascer- 
tained, calculated, declared or held awaiting ap- 
portionment upon deferred dividend policies, not 
included above 

(a) Reserve to cover the non- -deduction of deferred 
fractional premiums at the death of the insured... 

Reserve for Southwestern Life stock yet to be paid 


42,100.58 


65,291.38 
27,095.00 


1,061,202.93 
Special reserve group department, $95,458.98; trust 
fund dividend policies, $1,288.14 96,747.12 
Donors policy credits, $305.00; survivorship fund, 
$17,388.86 ... 
Amount accrued under profit sharing reinsurance, 
$6,000.00; cash in suspense, $253,403.46 
Accrued interest on real estate incumbrances, $43,- 
598.51; participating certificates, $43,439.25 
Real estate bonds, $115,000.00 and accrued interest, 
$3,220.00; liabilities accident dept., $316,863.39 


17,693.86 
259,403.46 
87,037.79 


435,083.39 
$144,961,746.48 
5,000,000.00 
~27,719,070.75 


Capital paid up 
Unassigned funds (surplus) 
Total $122,242, 675.73 
(a) Do not calculate this extra reserve on the basis of yearly 
renewable term premiums. 


Comments on Financial Statement 
Income and Disbursements 
All items of income and disbursements appear to be self- 





Incomplete Proofs 
Under Adjustment, 
or Adjusted but 
Unpaid not Due Resisted 
Policy claims and losses 
outstanding: 
Death $97,718.66 $470,339.12 
Additional Accidental Death 
Benefits 
Disability Benefits 
Matured Endowments 
Annuities Involving Life 
Contingencies 


26,000.00 
373,628.14 
5,227.00 10,328.50 


3,929.00 





Totals $102,945.66 $884,224.76 


$106,650.00 


$115,650.00 


Estimated Total 
Net Reported Net Losses Liability for 
Outstanding Incurred Outstanding 
Deduct Policy Claims but not yet Policy Claims 
Reinsurance and Losses Reported and Losses 
$16,455.00 $658,252.78 $183,000.00 $841,252.78 
35,000.00 35,000.00 
373,628.14 942,628.14 
15,555.50 15,555.50 


3,929.00 3,929.00 





$752,000.00 $1,838,365.42 


$16,455.00 $1,086,365.42 1,838,365.42 





Dividends left with the company to accumulate at 
interest, and accrued interest thereon 

Gross premiums paid in advance, including sur- 
render values so applied, less discount, if any .... 285,772.14 

Unearned interest and rent paid in advance 1,317,474.18 

Commissions to agents, due or accrued 5,368.55 

Salaries, rents, office expenses, bills and accounts 
due or accrued 

Unpaid investment expense 

Medical examiners’ fees, $3,870.50 and legal fees, $38,- 
250.00 due or accrued 

Estimated amount hereafter payable for federal, 
state and other taxes based upon the business of 
the year of this statement 

Borrowed money, $7,685,000.00 and interest thereon, 
$71,016.42 

Dividends or other profits due policyholders, includ- 
ing those contingent on payment of outstanding 
and deferred premiums 

Coupons due policyholders, including those contin- 
gent on payments of outstanding and deferred 
premiums 

Dividends declared on or apportioned to annual divi- 
dend policies payable to policyholders to and in- 
cluding (month) (day) 
of following year, whethér contingent upon the 
payment of renewal premiums or otherwise ...... 


1,178,128.50 


90,693.20 
878,585.44 
42,120.50 


217,268.94 


7,756,016.42 


86,819.97 


81,329.89 


293,981.14 





explanatory and call for no special comment, except as may be 
hereinafter explained. 


Ledger Assets 
Missouri State 
International 


Real Estate: $15,327,677.50 


7,912,106.95 
Total .. $23,239,784.45 


Increases in the company’s real estate account since the date 
of the last examination, December 31, 1929, are delineated below. 


International 
City Farm Total 
Book value Dec. 31, 1929.. $3,143,458.25 $1,739,152.46 $4,882,610.71 
Increase 1,920,222.75  1,109,273.49  3,029,496.24 


\——— 





Book value June 30, ’33 less 
encumbrances of $508,500 $5,063,681.00 $2,848,425.95 $7,912,106.95 


Missouri State 
Book value Dec. 31, 1929.. $6,569,492.80 $3,483,767.76 $10,053,260.56 
Increase 1,523,556.52  3,750,860.42 5,274,416.94 





Book value June 30, ’33 less 
encumbrance of $2,945,650 $8,093,049.32 $7,234,628.18 $15,327,677.50 


Octol 


‘ 
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Ten 
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2,100.58 


5,291.38 


7,095.00 


7,693.86 
9,403.46 
7,037.79 


5,083.39 


1,746.48 
10,000.00 
9,070.75 
12,675.73 


yearly 


38,365.42 


may be 


50 
95 


45 


he date 
1 below. 


Total 
82,610.71 
29,496.24 


112,106.95 
153,260.56 


274,416.94 


327,677.50 
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Combined 
Book value Dec. 31, 1929.. $9,712,951.05 $5,222,920.22 $14,935,871.27 
Increase 8,443,779.27  4,860,133.91  8,303,913.18 





Book value June 30, '33 less 
encumbrance of $3,454,150 $13,156,730.32 $10,083,054.13 $23,239,784.45 


The real estate records were examined in detail and documen- 
tary evidence of title was reviewed in the case of each individual 
parcel. The files and records pertinent to the examination of this 
account were found in good order, and the few missing papers 
were furnished during the course of the examination. 

The following schedules show the properties owned by the 
International Department and the Missouri State Life by states 
and segregated as to city and farm properties, as well as by 
book and market values: 





In arriving at the “Market values” appearing in the above 
schedule access was had to appraisals made under authority of 
the Superintendent of Insurance of the State of Missouri during 
1932; to complete inspection reports and appraisals of the prop- 
erties made by the Company’s field men during the years 1930, 
1931, 1932 and 1933; and to estimates of values worked out by 
your examiners from the Company’s files and the record of oper- 
ation of the properties themselves, as well as by consultation with 
home office executives in active charge of the real estate division. 
In working out values to be assigned the various properties 
owned, appraisers were governed by instructions to arrive at 
values which it might be reasonably expected could be realized 
from the properties, as distinguished from disorganized present 
market values. City real estate owned which.was valued by 
appraisers employed by the Missouri Insurance Department ag- 
gregated $12,460,952.59 or 75% of the entire city real estate account. 





State 
Alabama 
Arkansas 
California 
Colorado 
Florida 
Georgia 
Idaho 
Illinois 
lowa 
Kansas 
Kentucky 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Oklahoma 
South Dakota 
Tennessee 


Wisconsin 
Wyoming 


Totals 


Book Value 
City 
Properties 


$25,192.26 
11,678.74 
6,771.48 
188,475.33 


5,179.61 
2,623.38 
3,719,435.11 


302,342.03 


430,505.01 
56,821.50 


International 


Market Value 


City 
Properties 


2,224,584.37 


26,000.00 
114,000.00 


Book Value 
Farm 
Properties 
449,533.81 
$17,352.42 
16,194.63 

1,800.00 
26,519.80 
95,941.74 

2,270.00 

124,687.27 
98,442.82 


104,256.43 
1,480,216.58 
71,490.45 
83,035.15 
60,616.38 
129,701.27 
1,287.90 
21,129.88 
4,592.64 
8,403.75 
32,185.43 


Market Value 
Farm 
Properties 
341,272.00 
$13,550.00 
3,565.00 
1,800.00 
18,935.00 
84,506.00 
1,600.00 


1,340,655.00 
57,985.00 
67,200.00 
55,285.00 
120,234.00 
1,287.90 
12,310.00 
1,500.00 
3,000.00 
23,420.00 


Total 
Book Value 
Farm & City 
Properties 
474,726.07 
$17,352.42 
27,873.37 
8,571.46 
144,995.13 
95,941.74 
2,270.00 
928,537.55 
98,442.82 
49,586.05 


18,767.60 
5,179.61 
106,879.81 
5,199,651.69 
71,490.45 
122,135.28 
362,958.41 
129,701.27 
431,792.91 
77,951.38 
5,212.75 
8,403.75 
32,185.43 


Total 


Market Value 


Farm & City 
Properties 
353,872.00 
$13,550.00 
15,865.00 
8,600.00 
77,935.00 
84,506.00 
1,600.00 
564,310.00 
76,800.00 


18,767.60 
5,000.00 
55.755.00 
3,565,239.37 
57,985.00 
93,200.00 
169,285.00 
120,234.00 
358,787.90 
60,310.00 
2,120.00 
3,000.00 
23,420.00 





$5,572,181.00 


$3,344,304.37 


$2,848,425.95 


$2,410,837.50 


$8,420, 606.95 


$5,755,141.87 





State 
Arizona 
Arkansas 
California 
Colorado 
Florida 
Georgia 
Illinois 
Indiana 
Iowa 
Michigan 
Minnesota 
Mississippi 
Missouri 
Oklahoma 
Oregon 
Nebraska 
New Mexico 


South Carolina ........... 


Tennessee 


Book Value 
City 
Properties 


263,953.01 
113,022.48 
21,902.75 


43,620.19 


10,102,773.97 
110,089.36 


24,015.55 


Missouri State Life 


Market Value 


City 


Properties 


118,250.00 
50,000.00 


6,758,800.00 
92,500.00 
2,900.00 


65,000.00 
15,762.00 


Book Value 
Farm 
Properties 
$242,228.68 
2,392,538.88 

977,671.28 
78,830.82 


111,632.10 
243,860.28 
21,672.95 


345,858.11 
1,653,978.30 
765,217.40 


145.617.93 


Market Value 
Farm 
Properties 
$242,228.68 
1,492,031.07 

680,218.30 
71,689.55 


150,000.00 
21,672.95 


27,957.64 
211,571.92 
1,863.85 


114,845.14 


Total 
Book Value 
Farm & City 
Properties * 
$242,228.68 
2,392,538.88 
1,001,696.13 
78,830.82 
263,953.01 
224,654.58 
265,763.03 
21,672.95 
3,494.05 
168,990.06 
43,620.19 
345,858.11 
11,756,752.27 
875,306.76 
2,967.07 
27,957.64 
225,699.96 
1,863.85 
159,845.98 
169,633.48 


Total 
Market Value 
Farm & City 

Properties 

$242,228.68 
1,492,031.07 
704,718.30 
71,689.55 
118,250.00 
140,623.91 
172,000.00 
21,672.95 
3,500.00 
121,000.00 
28,000.00 
210,000.00 
8,493,778.30 
574,353.00 
2,900.00 
27,957.64 
211,571.92 
1,863.85 
65,000.00 
130,607.14 





$11,038,699.32 


$7,383,212.00 


$7,234,628.18 


$5,450,534.31 


$18,273,327.50 


$12,833,746.31 





$16,610,880.32 


$10,727,516.37 


$10,083,054.13 


Continued on next page 


$7,861,371.81 


$26,693,934.45 


$18,588,888.23 
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MISSOURI STATE LIFE INSURANCE COMPANY, 


The general practice of the International Life Insurance Com- 
pany has been to capitalize no interest unpaid or accrued at 
the date of foreclosure, only taxes and unexpired insurance pre- 
miums. With the exception of one or two isolated cases involving 
small amounts, this practice has been followed consistently in 
acquisitions of real estate in the International Department under 
its administration by the Missouri State Life Insurance Co. 

In the case of Missouri State real estate—for more than ten 
years it has been the Company’s practice to capitalize taxes, 
foreclosure costs, insurance premiums, interest and penalty inter- 
est charged to loans when these loans were foreclosed and trans- 
ferred to real estate; consequently the real estate account is con- 
siderably larger than the original amount loaned on parcels con- 
tained therein. Indeed, in a number of cases, capitalized items 
have been so pyramided that the taxes, costs and interest capi- 
talized were more than the original loan and the present book 
value is more than twice the amount of the original loan. Such 
inflations of book value usually resulted from repeated capitaliza- 
tion when a parcel was sold several times and each time when 
foreclosed, additional taxes, costs and interest were capitalized. 
True, these cases are in the minority, but the fact that the Com- 
pany’s statements of earnings have been distorted and asset 
values unjustifiably inflated is self-evident when it is observed 
that taxes, costs and insurance capitalized represent 11.59% of 
the book value of farm properties and interest 14.23%, or a total 
of 25.82%. The schedule below is a summarized analysis of prop- 
erties now in the real estate account, showing the accumulations 
from the original amount loaned to the original book value. 

The present book value of the real estate shown in the above 
schedule is $17,193,300.63 or $618,245.40 less than the original book 
value as shown $17,811,546.03. A portion of this reduction in book 
value is due to cash received on deficiency judgments, small 
payments on cancelled sales contracts, fire losses paid and timber 
sales, but most of the reduction resulted from partial sales, either 
under contract or mortgages. 





The Home Office property, with a book value of $1,080,026.87 
was not included in the above schedule as it has not been sub- 
jected to the practice of capitalization. 

In 1932, the Company adopted the practice of capitalizing only 
taxes and foreclosure costs, but found that failure to capitalize 
interest which was set up as earned in 1930 and 1931 on delin- 
quent loans which were foreclosed in 1932 was having too great 
an effect on interest earnings; consequently, a portion of that 
interest was capitalized and a like amount set up as a liability 
reserve. The allocation of the capitalized interest was as follows: 

Gross loss on sale of real estate $280.25 
Reserve for real estate 3,011.15 
Reserve for mortgage loans 18,995.86 
Real estate 113,335.28 


Total credit to non-ledger assets capitalized 


$135,622.54 

It should be obvious from a review of the foregoing summary 
of capitalized items now in the real estate account and a com- 
parison between present book and realizable values of real estate 
owned that there has been at no time any justification for the 
inclusion in this book value of items which had proved to be 
uncollectible while in the mortgage account. It has served merely 
to distort the stated annual earnings of the Company, has in- 
flated the book value of real estate above justifiable figures and 
has weighted the problem of disposition of a class of assets which, 
by its very nature, is generally regarded as “frozen.” 

With past foreclosure experience as an exhibit and the condi- 
tion of the remaining mortgage account, detailed hereafter, as a 
guide, your examiners insist there should be no future capitaliza- 
tion of any items of interest, unpaid or accrued, in the mortgage 
account at the time of conversion to real estate. 

The following schedule shows the cash revenue and expendi- 
tures on properties owned on December 31, 1932, according to 
classification, for the completed years 1930, 1931 and 1932. It 
should be borne in mind that the Company’s accounts are kept 
on the basis of the calendar year which does not coincide wiih 
the crop year, and a part of the revenue for each crop year is 
received in the following calendar year. 





Amount of Deduct: 


Principal of Net Cash Non-Ledger 


State 
Farm: 
Arizona 
Arkansas 
California 
Colorado 
Georgia 
Indiana 
Illinois 
Mississippi 
Missouri 
Nebraska 


Oklahoma 
South Carolina 
Texas 


Original 
Loan 


$216,005.00 
2,054,942.80 
800,764.41 
77,300.00 
108,060.00 
19,807.90 
175,000.00 
314,125.33 
1,409,473.02 
27,000.00 
172,621.50 
590,970.83 
1,700.00 
129,000.00 


Amount Paid 
on Loans 


$6,000.00 
15,921.34 
42,924.27 
7,057.41 
5,975.26 
31,616.25 
9,500.00 
34,115.66 


6,138.31 
11,001.44 


1,250.00 


Loans When 
Foreclosed 


$210,005.00 
2,039,021.46 
757,840.14 
70,242.59 
102,084.74 
19,807.90 
143,383.75 
304,625.33 
1,375,357.36 
27,000.00 
166,483.19 
579,969.39 
1,700.00 
127,750.00 


Increase 
| 


$23,497.83 
176,795.18 
152,587.82 
6,078.47 
6,313.85 
383.02 
107,476.53 
29,554.81 
230,758.31 
646.80 
33,256.64 
64,764.45 
161.27 


6,070.43 


Increase 
B. V. 


$14,982.80 

338,859.61 

131,427.31 
13,952.63 
8,739.36 
1,482.03 


65,484.43 
243,581.68 
336.84 
36,459.69 
163,001.69 
2.58 


11.632.90 





Totals—Farms 


City: 
California 
Florida 
Georgia 
Illinois 
Iowa 
Michigan 
Minnesota 
Missouri 
Oklahoma 
Oregon 
Tennessee 
Texas 


$6,096,770.79 


$23,838.06 
222,475.00 
102,435.56 
35,000.00 
2,370.00 
139,000.00 
36,000.00 
8,069,102.10 
108,019.75 
2,400.00 
155,000.00 
23,200.00 


$171,499.94 


$112.50 


6,276.32 


20,000.00 
643.86 


$5,925, 270.85 


$23,725.56 
216,198.68 
102,435.56 
21,000.00 
2,370.00 
139,000.00 
36,000.00 
8,047,552.10 
106,414.52 
2,400.00 
135,000.00 
22,556.14 


$838,345.41 


$277.35 
25,263.78 
10,586.92 
288.79 
706.77 
29,476.01 
1,932.53 
190,468.38 
17,009.04 
544.25 
12,625.70 
1,322.95 


$1,029,943.55 


$21.94 


22,665.55 


613.96 
417.28 
514.05 
5,737.66 
823,880.17 
6,486.24 
137.60 
12,220.28 
136.46 


Original 
B. V. R. E. 


$248,485.63 
2,554,676.25 
1,041,855.27 
90,273.69 
117,137.95 
21,672.95 
250,860.28 
399,664.57 
1,849,697.35 
27,983.64 
236,199.52 
807,735.53 
1,863.85 
145,453.33 


$7,793,559.81 


$24,024.85 
264,128.01 
113,022.48 
21,902.75 
3,494.05 
168,990.06 
43,670.19 
9,061,900.65 
129,909.80 
3,081.85 
159,845.98 
24,015.55 





Totals—City 


$8,918,840.47 


$64,187.91 


$8,854,652.56 


$290,502.47 


$872,831.19 


$10,017,986.22 





Totals—City and 


$15,015,611.26 


$235,687.85 


$14,779,923.41 


$1,128,847.88 


$1,902,774.74 


$17,811,546.03 
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48,485.63 
94,676.25 
41,855.27 
90,273.69 
17,137.95 
21,672.95 
50,860.28 
99,664.57 
49,697.35 
27,983.64 
36,199.52 
07,735.53 

1,863.85 
45,453.33 


93,559.81 


24,024.85 
64,128.01 
13,022.48 
21,902.75 
3,494.05 
68,990.06 
43,670.19 
161,900.65 
29,909.80 
3,081.85 
59,845.98 
24,015.55 


17,986.22 


311,546.03 
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1930— 





Rent Less Taxes and 
Interest Expense Net Income 
Home Office $144,111.75 
*Missouri State City— 
Acquired prior to 1932 
Missouri State City— 
Acquired in 1932 


677,165.99 380,747.42 296,418.57 


Rent Less 


$90,387.90 $53,723.85 $150,588.33 


1931 1932. 
Taxes and Rent Less Taxes and Net 
Expense NetIncome Interest Expense Income 
$86,041.77 $64,546.56 $143,446.67 $74,514.52 $68,932.15 


Interest 


684,816.06 421,022.01 263,794.05 524,032.35 373,748.48 150,283.87 


4,514.72 8,493.36 -3,978.64 





Totals—City 


Missouri State Farm— 
Acquired prior to 1932 

Missouri State Farm— 
Acquired in 1932 


$172,253.21 —$131,083.24 


$471,135.32 $350,142.42 $835,404.39 $507,063.78 $328,340.61 $671,993.74 $456,756.36 $215,237.38 


$29,364.30 $164,058.71 -$134,694.41 $117,032.23 $179,291.56 $62,259.33 


21,686.92 50,827.93 -29,141.01 





Totals—Farm $41,169.97 $172,253.21 -$131,083.24 
Totals Farm & City— 
Missouri State 


*International City— 
Acquired prior to 1932 

International City— 
Acquired in 1932 


$283,241.39 $220,562.25 $62,679.14 


$29,364.30 $164,058.71 -$134,694.41 $138,719.15 $230,119.49 -$91,400.34 


$862,447.71 $643,388.53 $219,059.18 $864,768.69 $671,122.49 $193,646.20 $810,712.89 $686,875.85 $123,837.04 


280,422.38 263,224.54 17,197.84 270,176.59 236,396.40 33,780.19 


54,868.39 68,066.70 -13,198.31 





Totals—City $283,241.39 $220,562.25 

International Farm— 
Acquired prior to 1932 

International Farm— 
Acquired in 1932 


$27,906.50 $119,694.34 -$91,7 


$280,422.38 $263,224.54 $17,197.84 $325,044.98 $304,463.10 


$20,581.88 


$80,707.41 -$51,184.32 $59,836.72 $78,345.77 -$18,509.05 


4,146.82 7,170.58  -3,023.76 





Totals—Farm $27,906.50 $119,694.34 -$91,787.84 


Totals Farm & City— 
International 


Combined Totals—Farm 
Combined Totals—City 


$69,076.47 $291,947.55 -$222,871.08 
1,104,519.13 691,697.57 


$311,147.89 $340,256.59 -$29,108.70 $309,945.47 $343,921.95 -$33,986.48 $389,028.52 $389,979.45 


412,821.56 1,115,826.77 770,288.32 


$29,523.09 $80,707.41 -$51,184.32 $63,983.54 $85,516.35 -$21,532.81 


—$950.93 


$58,887.39 $244,766.12 -$185,878.73 $202,702.69 $315,635.84 -$112,933.15 
345,538.45 997,038.72 761,219.46 235,819.26 





Combined Totals—Missouri 
State and International 


1,173,595.60 $983,645.12 $189,950.48 $1,174,714.16 $1,015,054.44 $159,659.72 $1,199,741.41 $1,076,855.30 $122,886.11 





Consideration of the above showing of net earnings on the real 
estate account should include the factor of unpaid taxes, most 
of which are drainage or improvement taxes, upon which the 
Company is endeavoring to secure compromises, While they have 
been listed among the liabilities in the financial statement, they 
are also pertinent to any earnings statement on properties owned. 
Their inclusion in the above summary and allocated by year 
would reduce considerably the net during each period. 

Encumbered Properties 

In the Company’s real estate account are six properties with 
encumbrances aggregating $3,450,150.00 and a net book value of 
$6,911,999.83. All have been acquired in trades and exchanges of 
the Company’s unencumbered properties and any justification of 
the practice could only be upon the ground that an effort was 
made to acquire revenue producing properties in the exchanges. 

Detail of encumbered properties by parcel, illustrating the book 
value and amount of encumbrance as of the last examination date 
and on June 30, 1933 follows: 





Individual comment is accorded those acquired since the date 
of the last examination, and further explanatory detail is fur- 
nished on the Century-Syndicate Trust and Annex Building. 
Pasadena, California 

This residence was acquired in trade on April 27, 1932. The 
property traded, a residence in Pasadena, had a book value of 
$8,163.06 and the Company accepted the above property subject 
to a mortgage of $3,500.00 reduced to $2,800.00 at the time of the 
trade, and retained a mortgage of $7,000.00 on the property traded. 
Neisner Building 

On January 10, 1931 nine farms were traded for the property 
known as the Neisner Building, a two story brick building front- 
ing 60 feet on the South Side of Cherokee Street and 125 feet on 
the west side of Ohio Avenue, St. Louis, Missouri. 

The property is leased to Neisner Brothers for a term of 30 
years, expiring February 28, 1959. The annual rental, payable in 
equal monthly installments is $11,600 for the first five years (to 
February 28, 1934), $12,600 the next five years, $13,600 the third 





Book value less 
encumbrances 


Pasadena, Calif. 

Neisner Bldg., St. Louis, Mo. ........ eee bees 
Ortel Die, OE. TOWER, BR .ccccccecsscccecescce 
Syndicate Bldg., St. Louis, Mo. .........e.0..0.. 
4515 Lindell, St. Louis, Mo. 


St. Regis Ante, Bt. Lowle, Me. ..ccccdervecevsves 845,413.00 


Reduction in Book 

Amount of encumbrances value less 
encumbrances since encumbrance 

6 30/33 
1,313.06 
157,520.76 
228,671.74 
5,352,635.48 
228,310.89 
943,547.90 


Amount of 
encumbrance 

6/30/33 
$2,650.00 
75,000.00 
375,000.00 
2,493,000.00 
284,000.00 


317,000.00 224,500.00 





$5,708,048.48 


$3,300,000.00 $6,911,999.83 $3,454, 150.00 


Continued on next page 
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second mortgage of $50,000.00. At the date acquired by this Com- 
pany, the senior encumbrances had been paid down to $320,000 
and the second to $43,000. Farm lands in the amount of $165,- 
519.36, together with cash of $37,905.00 were given in exchange 
for the equity. The cash paid was used to retire at a discount 
five years, and $14,600 the remaining fifteen years, the lessee to 
pay taxes, water, insurance, repairs and maintenance costs. While 
no reduction in the lease has been granted Neisner Brothers, the 
Company is at present accepting five sixths of the rent stipulated 
in the lease. 


Three International farms, with a book value of $33,197.56 were 
included in the trade, the Missouri State trading the International 
two farms with a book value of $34,180.08, the difference being 
paid in cash. The nine farms traded had a book value of $150,- 
020.76 and the Missouri State assumed a mortgage of $82,500 
(originally $85,000.00). The detail is as follows: 
Book value of farms traded 


$150,020.76 
Mortgage assumed 


82,500.00 


Book value Neisner Bldg. $232,520.76 


As a part of the deal, the Missouri State loaned $40,000.00 on 
six of the farms traded, the amount loaned being divided into 
six separate loans. These loans have been foreclosed and the six 
farms are again a part of the real estate account. 

Oriel Building 


On May 9, 1931, the Caja Del Rio ranch in New Mexico was 
traded for the property known as the Oriel Building. This is an 
eight story brick and steel structure between thirty-five and forty 
years old fronting forty-six feet on the South side of Locust 
Street and seventy feet on the East side of Sixth Street, St. Louis, 
Missouri. The location is desirable, but the building is old. 


The corner is leased to the United Cigar Stores, at $3,600.00 per 
annum and the balance of the building is only partially rented. 

The ranch was exchanged at book value, and the Company 
assumed a mortgage of $425,000.00, originally $450,000.00 and then 
loaned $75,000.00 back on the ranch. Detail of the trade is as 
follows: 


Book value of ranch $178,671.74 





Mortgage assumed by the Co. . 


Book value Oriel Building ....... juakesnsetaneeuteen $603,671.74 

The loan on the ranch has been foreclosed and the property 
is again in the real estate account. 

Century, Syndicate Trust & Annex Buildings 

This property was acquired on January 2, 1929, in trade for 
98 Arkansas farms, three City properties and $1,242,000.00 cash, 
and the Company assumed a mortgage bond issue of $3,500,000.00, 
reduced to $3,108,000.00 at the time of the trade. This transaction 
was reviewed in the report of examination as of December 31, 
1929. 

Included in the trade were two International city properties at 
a book value of $1,339,581.23, though the Missouri State paid the 
International $903,750.00 for these parcels. The $435,831.23 loss to 
the International was shown as a profit on sale of real estate 
by the Missouri State Life. 

Included in the book value ($7,845,635.48) of the Syndicate 
Trust Building are taxes and costs capitalized on properties 
traded, $139,301.99; interest capitalized on properties traded $314,- 
488.73 and the $435,831.23 explained above. 

As a part of the trade, the Missouri State loaned $1,015,000.00 
on the 98 farms traded and $250,000.00 on the Alcazar Property, 
and the International loaned $360,000.00 on the St. John’s and 
275,000.00 on the Armour-Plaza properties, the total cash paid 
for loans being $1,900,000.00. All of the loans have since been 
foreclosed by the Company except the Armour-Plaza loan, which 
is delinquent. 

A reserve for depreciation of buildings and amortization of 
leaseholds is carried by the Company, amounting to $196,715.00 
on June 30, 1933. This reserve is accumulated at the rate of 
$40,000.00 a year plus five per cent interest on the balance in the 
reserve account. This amount is inadequate, as the buildings are 
twenty-five years old and have served half their useful life. 

Your examiners have not set up this reserve, as the factors of 
depreciation and amortization were considered in establishing 
the estimated market value of this property. 

4515 Lindell Boulevard 

A sixty-apartment property situated in St. Louis, Missouri, 
acquired on July 3, 1930. Original encumbrances on the property 
consisted of a first mortgage bond issue of $330,000.00 and a 











“If you can get the CONTINENTAL!!!” 


This is the advice most often given by one life 
insurance agent to another who is seeking a 
new company connection. 


GENERAL AGENCY COMPANY 


Writes all standard forms of life insurance 


CONTINENTAL ASSURANCE COMPANY 


CHICAGO, ILLINOIS 





The Continental Assurance Company of Chi- 
cago is not a giant Company but it is the most 
commonly used standard of comparison. 
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second mortgage of $43,000. Journal entry placing this prop- 
erty on the Company’s books gave it an initial book value of 
$206,995.90. The equity was sold to S. K. Bourne on September 
8, 1930 for a consideration of $210,000. At the time this sale trans- 
action was cancelled in October 1931, credits had been made to 
the contract amounting to $3,685.01. Thus the property returned 
to the real estate account at a figure of $203,310.89. Payments on 
the senior encumbrance bring the present net book value to $228,- 
310.89 and the outstanding debt is still $284,000.00. 

The showing made by the properties in the special classifica- 
tion above as to income, disbursements and net return for the 
calendar year 1932 appears as follows: 

Percent 

Income Expense of 

Property 1932 1932 Net Return 
Pasadena, Calif. .... $207.72 $213.57 —$5.85 -.47% 
Neisner Building ... 6,725.00 15.31 6,709.69 4.40% 
Oriel Building 10,308.32 16,747.42 6,439.10 -2.82% 
Syndicate Trust .... 487,378.68 308,366.04 179,012.64 3.39% 
4515 Lindell 15,759.43 24,708.57 8,949.14 -4.16% 
St. Regis Apts. 67,420.98 56,608.41 10,812.57 1.16% 





Totals $587,800.13 $406,659.32 $181,140.81 2.66% 
General Comments on Real Estate 

Any analysis of the real estate holdings of this Company, as 
they affect its financial condition at the present, must recognize 
the peculiarly individual problem with which it is now faced. 
While all companies in the field of life insurance have suffered 
from shrunken realty values, this institution has, added to the 
common burden borne by all, individual complexities. They may 
be summar'zed under three general headings: (1) The size of 
the real estate account, which when considered with properties 
sold under contract, amounts to approximately 17% of the Com- 
pany’s admitted assets. In this connection consideration should 
also be given to the large amount of potential real estate still in 
the mortgage loan account. (2) The source and character of the 
mortgage loans which perforce have become real estate. A review 
of pertinent files forces the conclusion that in very many in- 
stances the customary standards and safeguards governing insti- 
tutional investments have been lost sight of in making these 
original loans. Trades and exchanges of properties have added 
further troublesome units to this group. (3) The practice of 
capitalization and recapitalization of uncollected and uncollectible 
items of interest, thus converting into book value real estate 
equities which the borrowers themselves were unwilling to protect. 

The market value of real estate now owned, arrived at upon a 
basis we regard as fair and reasonable, indicates a loss of $8,105,- 
046.27. To this figure should be added the ledger “reserve” on 
sales contracts of $239,113.60; making a total deduction of §$8,- 
344.159.87. 

Sales Contracts 

The Company has title to additional real estate in the amount 
of $2,137,842.26, which has been sold under contract to give deed. 
Included in the above figures are advances on these properties 
in the form of taxes, insurance premiums and new construction 
costs since sale unpaid by the purchasers and aggregating $37,- 
084.28. Various types of contracts are used in these sale transac- 
tions, down payments being required on some with the balance 
in equal annual instalments of principal; on others a nominal 
initial payment was made with the remainder amortized over 
varying annual periods, while on the largest number no down 
payment was required and the entire purchase price amortized 
over a twenty-five year period. 

Where the contract price was less than the book value of real 
estate the resultant “loss on sale” figure has been immediately 
written off, while in the case of those parcels sold above book 
value the potential profit has been added to this book value and 
likewise included in the ledger liabilities under “Reserve on Sales 
Contracts.’ On June 30, 1933, this reserve totalled $239,113.60 and 
appears among the liabilities in the financial statement. While 
designated a “reserve” it is purely a book-keeping off-set to the 
write-up on the asset page of the statement. Only in one case 
was it found that the profit on sale reflected in contract still on 
the books was released from the reserve account. While the item 
amounted to over $50,000.00, payments made on the contract were 
more than one-half the original book value of real estate. 

The following schedule portrays the geographical distribution 
of properties under sales contracts, comparative book and sales 
figures, advances and payments made on such contracts, present 
delinquencies on same as well as a summary of their condition 
at this time: Continued on next page 
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The famous Bonus Agency Contract 
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Back in November of 1931 in an advertisement of 
the Chicago Evening American there appeared the 
following paragraph: 


“Blessed are all things which remain constant in 
these jittery days. They provide something to 
which we can safely cling, a fixed base upon which 
we can hope to build structures that will not 
collapse when the unforeseen happens and others 
less securely based go down.” 


Blessed, then, is that which the life underwriter 
sells. For what more perfectly exemplifies such praise? 
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State 
International—Farm 

Alabama 

Arkansas 

Colorado 

Florida 

Georgia 


Illinois 
Iowa 
Kentucky 
Michigan 


Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 


South Dakota ... 
Tennessee 
Wyoming 


Total Int.—Farm 


City 
Illinois 
Minnesota 
Oklahoma 


Total Int.—City .... 


Missouri State—Farm 
Arizona 
Arkansas 
California 
Colorado 
Georgia 


Kansas 
Mississippi 
Missouri 
Nebraska . 
New Mexico 


Oklahoma 
Texas 


Total Mo. St.—Farm 


City 
Florida 
Illinois 
Minnesota 
Oklahoma 
Tennessee 


Total Mo. St.—City.. 


Grand Total .... 


Number 
Contracts 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 
Sales Contracts, June 30, 1933 


Book Value 


Date of 
Sale 


$7,998.35 
50,488.59 
124,744.84 


8,910.19 


3,837.64 
36,937.12 
23,324.04 

1,900.00 

7,538.88 


5,704.00 
68,074.21 
32,424.00 
24,036.06 
13,815.00 


12,350.61 
300.00 
60,211.45 


Contract 
Price 


$9,950.00 
55,870.00 
109,900.00 


1,7 
6,5 


10,000.00 
103,092.00 
27,700.00 
17,000.00 
12,000.00 


9,000.00 
500.00 
62,000.00 





$482,624.98 


65,281,37 
3,648.34 
65,000.00 
4,731.33 


$490,012.00 


70,570.00 
3,800.00 
65,000.00 
4,250.00 


Losses 
on 


2,511.51 
19,547.94 


1,508.44 

837.64 
6,237.82 
4,324.04 


200.00 
1,038.88 


7,036.06 
1,815.00 


3,350.61 


Advances Payments Present Delinquencies 
or Additions on Contract Book Value Principal 
to Contract Principal Contract Int. and Ady. 


Reserve 
on Sales 


$251.65 
7,892.92 
5,521.58 


$232.45 
1,293.88 
1,241.62 


$4,359.89 
1,247.12 


$5,822.56 
55,916.76 
110,490.10 


$2,742.01 
8,744.09 


2,277.55 


3,209.51 
32,812.85 
18,674.71 

1,530.00 


6,792.42 


430.96 
4,018.52 
2,488.55 

383.60 
1,132.27 


2,428.99 
526.08 
170.00 


292.42 


4,296.00 
35,812.51 


967.93 
1,680.61 
1,678.31 

348.10 

86.69 


10,967.93 
103,021.49 
28,828.31 
16,377.37 
12,086.69 


2,919.57 
9,445.87 
3,268.60 
3,052.51 


1,288.28 


1,751.12 


211.35 
34.81 
42.63 


9,211.35 1,502.53 
534.81 109.29 
60,062.42 5,968.67 


484,468.71 


200.00 
5,388.55 


$61,643.31 





$60,535.44 


$9,492.37 $15,903.93 


7,204.71 
553.01 
838.13 
271.67 


63,704.10 
3,246.99 
67,234.05 
3,978.33 


1,723.59 
69.97 
15,508.20 





$138,661.04 


102,873.15 
326,242.41 
481,021.30 
36,832.53 
4,212.31 


29,157.86 
35,137.86 
115,489.94 
11,866.56 
58,990.71 


113,738.69 
2,642.78 


$143,620.00 


124,261.56 
333,071.97 
558,590.38 
29,112.33 
4,500.00 


28,592.00 
23,855.40 
134,712.80 
16,000.00 
58,016.37 


103,732.97 
2,750.00 


5,535.80 
23,275.62 
30,512.71 
7,660.20 
487.35 


2,153.37 
11,655.87 
6,455.82 


4,325.38 


20,170.36 


$138, 163.47 


$6,469.21 $8,867.52 $17,301.76 


26,776.09 
30,024.90 
57,581.78 


1,088.08 
8,739.41 
4,745.35 
743.25 
20.89 


199.07 
11,577.53 
78,355.56 

1,172.33 

250.00 


150.375.96 
330,133.95 
485,080.17 
28,743.25 
4,270.89 


28,495.18 
43,306.20 
21,619.95 
9,150.64 
20.89 


1,587.51 
373.41 
26,678.68 
4,133.44 
1,351.04 


213.60 
3,156.91 
2,572.55 

517.62 


1,121.12 


1,884.35 

448.88 
1,353.53 
1,000.00 
5,607.12 


26,921.25 
26,563.43 
135,931.82 
15,517.62 
53,530.37 


2,130.62 
9,292.85 
13,838.41 
3,168.61 
10,009.12 


10,164.64 


107.22 


99,556.66 
2,750.00 





$1,318,206.10 


22,917.08 
123,086.51 
13,236.03 
8,657.56 
2,306.04 


$1,417,255.78 


24,500.00 
130,000.00 
12,950.00 
7,882.88 
2,000.00 


$112,232.48 


1,064.74 


1,054.57 
1,375.71 
306.04 


$1,339,375.37 


$160,553.75 $150,924.78 


$106,800.08 


2,913.35 
6,925.15 
7.80 


2,009.65 
17,220.58 
1,067.95 
749.92 
226.21 


22,881.35 
112,779.42 
11,225.47 
7,146.37 
1,802.10 





$170,203.22 


$177,332.88 


$3,801.06 


$21,273.31 


$10,447.33 $155,834.71 


$3,895.95 





$2,109,695.34 


$2, 228,220.66 


$171,450.45 


$239,113.60 $152,844.84 $2,137,842.26 $232,657.93 





While the above exhibit is self-explanatory in the main, some 
of the facts brought out by the portrayal require a word of 
Little actual money return has been made to the 
Company to be applied to the reduction of principal, and the 
number of contracts in good standing represents a very small 
percentage numerically and in amount of the total contracts in 
Farm commodity prices and the unproductive nature of 
the lands sold are factors affecting this adverse showing. 
latter, particularly, is related to any explanation made of the 
large number of contracts cancelled since the end of 1932 or to 


comment. 


force. 


The 





be cancelled. A large portion of farm lands included in this 
group were timbered and virtually non-producing when sold. 
Delinquencies have accumulated during the period required to 
bring these lands to a cultivable state, necessitating the cancel- 
lation and re-writing of these purchase contracts. With the land 
cleared and able to carry future sales arrangements, the Company 
proposes to re-sell none of these parcels without down payments 
of from 10 to 25% of the contract price. 

Estimates of value on properties in the sales contract group 
were not obtained or tabulated to the extent that they were in 
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130.96 
)18.52 
t88.55 
383.60 


132.27 


919.57 
445.87 
268.60 
D52.51 


288.28 


502.53 
109.29 
968.67 


D30.44 


723.59 
69.97 
508.20 


301.76 


495.18 
306.20 
619.95 
150.64 

20.89 


130.62 
292.85 
838.41 
168.61 
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the main real estate account. However, extensive checks were 
made of these values and in many cases indicated substantial 
losses On properties now listed as sold. To apply on or off-set 
these losses there should be releases from the profit or “reserve” 
account, particularly on farm lands in Southeast Missouri and 
Arkansas, where intensive supervision has brought production to 
a point now justifying the values assigned in the contracts and 
which will furnish a profit at those figures. Whether the known 
losses will be off-set by these gains and the account as a whole 
balanced at its net figure is still problematical, though in con- 
trasting the book value of real estate sold with that unsold, 
a fair comparison can be made by including two factors affecting 
the former group. Losses on sales amounting to $171,450.05 have 
already been charged from the account, while of the total reserve 
figure of $239,113.60 your examiners regard $167,000.00 as repre- 
senting realizable profit to be released eventually. The aggregate 
of these two items amounts to 16% of the present book value of 
lands sold under contract, or a margin of loss absorption com- 
parable to that deemed necessary by appraisals in the main real 
estate account. For this reason no deduction has been made from 
the book value of real estate in sales contracts, except the ledger 
“reserve” figure heretofore referred to. 


. Mortgage Loans 


Book value of mortgage loans ............ ea daeenaemes $33,380,305.34 


Book value of advance on mortgage loans 860,813.55 


$34,241,119.30 
37.73% 
62.27% 


International division 
Missouri State division.... 


$12,920,573.81 
21,320,545.49 


The mortgage loan records were carefully checked as to correct- 
ness of amounts involved, legality, appraisals and documentary 
adequacy, and complete details were scheduled from which the 
following abstract was made up. 





IN MINNEAPOLIS 


THE 


NICOLLET 


HOTEL 


is 


INSURANCE MEN’S 
HEADQUARTERS 


Six Hundred 
Fireproof Firstclass Rooms 


at 


Moderate Rates 


———. 


W. B. Crarx, Met. 





Geographical Distribution 


Number of Loans 


State City Farm 
Alabama 5 25 
Arizona 14 107 
Arkansas we 8 184 
EN oc6cceceuess peiweeneaegeseueeecwaten 153 121 
Colorado ae 17 
Florida 32 17 
Georgia 120 106 

‘Illinois ... 7 4) 
Indiana 11 
7 
1 
Kentucky 22 
Louisiana + 18 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
OD isn tiicace er woisenheweeameenien 
Ohio 
Oklahoma 
Oregon 
South Carolina 
South Dakota 
Tennessee 
MN 550 is doh crew sAwcadiasdarswceeuses reer 
West Virginia 
WOME snccsceiens cates besecueeteeesd Cevenees 


8 


oo BoB 


to 
— 
Ll lo 


Totals 


Missouri State Life ...... ened seeesenseases ares 
International 


Total 
50 
121 
192 
274 
17 
49 
226 1,146,995.30 
118 3,765,350.70 
17 121,411.96 
13 59,062.18 
17 24,527.20 
23 143,091.18 
20 359,664.92 
332 1,476,188.53 
43 195,067.16 
14 6,018.83 
418 8,114,055.93 
7 11,250.00 
59 89,226.07 
80 87,800.00 
27,749.34 
1,832,318.78 
4,825.00 
1,750.00 


8 


Dmoanra 


1,056,620.46 
2,922,903.90 


g 


Farm 
$54,982.04 
684,965.68 

1,884,881.11 
2,206,890.55 
45,619.52 
326,677.95 
853,077.89 
197,986.14 
16,031.00 
43,731.04 
85,848.38 

1,000.00 
141,620.41 

2,305.46 


319,557.61 
365,178.58 


$72,967.94 
727,689.28 
2,092,119.66 
3,306,152.10 
45,619.52 
927,510.83 
2,000,073.19 
3,963,336.84 
137,442.96 
102,793.22 
110,375.58 
144,091.18 
501,285.33 
1,478,493.99 
195,067.16 
315,088.48 
8,946,861.44 
48,490.49 
408,783.68 
452,978.58 
27,749.34 
2,192,595.58 
4,825.00 
47,022.27 
49,799.59 
1,057,220.46 
4,839,131.76 
34,553.85 
11,000.00 








$23,448,473.00 


oo 


$10,792,646.30 


$34,241,111.30 








5 
a 


$13,074,391.52 
10,374,081.48 


$8,246,153.97 
2,546,492.33 


$21,320,545.49 
12,920,573.81 








2| 2 


$23,448,473.00 


Continued on next page 


$10,792,646.30 


$34,241,119.30 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 
Supplemental to the above data are the following items: 

Accrued interest 

Interest past due less than 90 days 

Interest past due more than 90 days 


$579, 26 


Total interest (non-ledger assets) 
“Purchase money” loans reserve credits 


391,171.92 
Credits of interest paid in advance 


12,050.06 


$403,221.98 
In checking the mortgage loan deposits made with State De- 

partments they were verified in the following amounts: 

State of Missouri 

State of Iowa 


Total ledger credits 


$8,520, 777.3. 


984,433.85 


$9,505,211.18 
Mortgage loans have decreased since the last examination De 
cember 31, $8,375,170.83 or 19.65%. 


The decrease to a large 
extent has been absorbed in the real 


estate owned account. 

An analysis of the abstract shows that city loans now constitute 
68.4% of the total and farm loans 31.52%. The Company ceased 
making new farm loans in the year 1924 and new city 
1931. 

The mortgage loan accounts were found to be in excellent con 
dition and accurately maintained. 
documents were readily 
very few documentary 
and these in general 
examination. 


loans in 


The supporting 
accessible and in 
files were 


records and 
good order. Only a 
lacking in supporting papers 
were supplied during the course of the 

The mortgage loans accounting system, which is 
the requirements of the convention blank 
maintains a complete record of the current 
individual loans but also makes immediately 
for any desired classified information. 

The h'‘story and character of the Company's mortgage 
investments, however, does not reflect any credit upon the 
managements of this institution. Many loans were acquired 
through trades and promotive activities and in connection with 
the sale of life insurance policies which did not represent sound 
values when they were made. Former loans have been foreclosed 
and become real estate owned, to be resold and mortgages 


based upon 
schedul’s, not only 
financial status of 


available the data 


loan 
former 


taken 
back again placing them in the mortgage loan account, in many 
instances to again be foreclosed and re-acquired as real estate. 
The natural consequences of these unsound practices have had to 
be dealt with at a time when general conditions were placing an 
almost unparalleled strain upon the soundest of investment struc 
tures and the converging of these two adverse forces has placed 
the present management in a very difficult situation. The com- 
bined effect of former unsound investment policies together with 
the actual shrinkage in underlying values that 
recent years is manifested in the drast’e an‘ 


has developed in 
unusual deductions 
made by the examiners in connection with the Company's mort- 
gage loan account and explains why these deductions so far 
exceed what would be required if the mortgage loan account 
were affected only by the conditions arising in the present period 
of general business The task of servicing and 
handling the large volume of loans, such as they are, has become 
a great burden, increasing the cost of legal, field and 
investment expense items in an excessive amount. 


depression, 


other 





The Company has 


a well established department 
insurance on 


properties mortgaged, and a careful inspection of 
policies in force satisfied your examiners that the Company is 
adequately protected by insurance covering the 
stituting a part of its security. 

A careful review of mortgage loans disclosed to the satisfaction 
of your examiners that none of the present officers or directors 
have any pecuniary interest in any of the mortgaged properties, 

A care‘ul review of all mortgage loans and transactions per- 
taining thereto was made to determine the items and 
to be classified as delinquent under Schedule B Part 3 of the 
Convention Blank. It was found that approximately fifty-eight 
percent of the total amount of loans came within the delinquent 
class for the noted in the following 
amounts as set forth by causes of delinquency. 


handling the 


buildings con- 


amounts 


reasons schedule in the 


The correspond- 
ing percent as of December 31, 1932, was approximately fifty-three, 
Loans in foreclosure June 30, 19% 
approximately 11% 
pany is to 


3, amounted to $3,760,276.39 being 
of the total loans. The practice of the Com- 
make frequent inspections and appraisals especially 
where renewals or extensions are made, 


Loans in Excess of Values 
The following schedule sets forth the figures established by the 
examiners as the basis of the deductions made by 


them from 
regular statement values of the Company's mortgage 


loans. The 
first column shows the net statement value, comprising the ledger 
asset items of principal and advances, less 


ledger reserves, plus 
non-ledger items of due and 


accrued interest. The difference 
between the net asset values and the examiners’ valuations estab- 
lishes the deductions carried into the financial statement 


herein 
as the amount now admitted on mortgag 


loans. 


Geographical Distribution 
Principal 
Plus Interest 
and Advances 
City 
Farm 
City 


Less Examiners’ 
State 


Alabama 


Reserves Valuation Excess 
$8,000.00 $1,643.08 
Farm 428.14 103.36 24.78 
City 3,691.19 3,400.00 291.19 
Farm 290,201.60 244,944.81 5,256.79 
City 19,550.68 17,000.00 2, 68 
Farm 482,432.09 925,570.06 
City 124,092.80 101,917.38 22,175.45 
Farm ,604, 294.19 943.6 660, 618.4 
Farm 5541.74 as 165.5 
City 423,801.04 244.395.2 179,405 
Farm 249, 787.5 131,820. 117,967.5 
City 298,133.04 * 250,270. 
Farm 684,402.15 1,436.4 268,025, 
City 2,113, 16 v 949,391.2 
Farm 117,947.40 97 3s 20,610 
Farm 3,682.01 
Farm 39,216.59 
City 23,506.44 
City 28,610.87 
Farm 149,078.97 
City 448,871.20 


$9,648.08 
Arizona 
Arkansas 
California 


Colorado 
Florida 


Georgia 
Illinois 
Iowa 

Kansas 


Kentucky 
Louisiana 


2,800.00 SS2 
5,200.00 4,016.59 
499.84 6,006 
26,880.00 1,730.87 

000.00 59,078.97 


77.93 49,293.2 


Michigan 





Delinquent Loans Per Schedule B Part 3, Convention Blank 


Group No. 1 

Loans $25,000 and over 
Group No. 2 

Loans less than $25,000.00 

Interest due over 3 less than 6 months 
Group No.3 

Loans less than $25,000.00 

Interest due 6 months and over 
Group No. 4 

Loans with taxes or assessments delinquent over 1 year 
Group No. 5 

Loans in foreclosure, not included above 


Interest Past 
Principal Due 
$13,089, 143.26 $1,528,629.83 


Interest 
Accrued 
$278,585.77 


Delinquent 
Taxes 
$846,239.34 


881,856.84 37,432.61 18,955.04 


22,329.11 


4,302,056.19 451,853.68 121,773.76 275,908.53 


1,491,133.06 11,776.29 29,020.91 87,658.37 


118,978.46 2,410.17 


$19,883,167.81 $2,032,102.58 $449,777.12 ,233,598.35 
Total principal of loans in foreclosure $3,760,276. 


1,463.00 
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i Com- 
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| by the 
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is. The 
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8 estab- 
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Excess 
$1,643.08 

24.78 
291.19 


2,550.68 
yy S62.00 
22,175.45 
160,618.91 

$65.39 
179,405.80 
117,967.50 
250,270.59 


268,025.19 , 


N49, 391.28 
20,610.01 
882.01 
4,016.59 
6,006.60 
1,730.87 
59,078.97 
49,293.27 


elinquent 
Taxes 
$46,239.34 


275,908.53 


87,658.37 


1,463.00 


,233,598.35 
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Mississippi Farm 321,334.58 
Missouri City 3,647,193.44 \ 
Farm 348,465.23 9,166.99 114,298.24 
Montana Farm 33,312.74 27,500.00 5,812.74 
Nebraska City 50,891.49 30,000.00 20,891.49 
Farm 148,712.17 116,750.00 26,962.17 
New Mexie Farm 196,417.18 151,096.90 45,320.28 
Oklahoma City 438,776.03 281 oy 37 157,698.66 
Farm 10 4,557.84 107,238.95 27,318.89 
South Carolina Farm 30,257.56 15,638.00 14,619.56 
South Dakota Farm 38,408.25 31,864.00 6,544.25 
830,909.16 300, 000.00 530,909. 16 
Texas City 593,861.68 339,927.84 253, 
Farm 813,553.29 475,383.50 338,169.79 


194, 208. 00 


Tennessee City 


Total $15,737,297.62 $9,036,289.91 $6,701,007.71 
9,055, 206.42 4,794,187.35 4,261,019.07 
Farm 6,682,091.20 4,242,102.56 2,439, 988.64 


$15,737,297.62 $9,036,289.91 $6,701,007.71 
4,498,217.45 2.278,701.06 2,219,516.39 
5,091,342.52 3,195,029.86 1,896,312.66 


Missouri State 


$9,589,559.97 $5, ngs .730,92 $4,115,829.05 
$,556,988.97 515,486.29 


1.590, 748.68 1.047.072.70 


International 


$6,147,737.65  $3,562,558.99 $2.5S85,178.66 

The examiners established the above schedule of “Loans in 
excess of Values” after carefully reviewing the appraisals, in- 
spectors’ reports and other data in the Company’s files and se- 
curing such other information as was available from Company 
Officials. The excess was established on the basis of the full 
value of the properties, considered as real estate owned, instead 
of on the basis of mortgage loans which would have limited the 
loan value to two-thirds of the property values and would have 
resulted in a much larger excess. Several large individual items 
included in the schedule represent loans on real estate actually 
owned by the Company but held in the name of the Company 
representatives. In fact, the larger portion of the loans in this 
schedule represents either actual or potential real estate owned, 
necessitating their being valued as such. 

The excess value as shown by the above schedule, the same 
being the amount deducted on mortgage loans under “Assets 
Non-Admitted,” is separated as between principal and interest 
as follows: 

Excess Disallowed 
Principal Interest 
$3,279, 444.74 $836,384.31 
2,174, 763.44 410,415.22 


Missouri State Life loans 
International Life loans 
$5,454,208.18 $1,246,799.53 

Total disallowed by examiners, $6,701,007.71. 

In the process of analyzing and classifying the Company's mort- 
gauge loans, schedules were prepared of those loans on which 
interest was in arrears twelve months or longer and upon which 
the Company has found it necessary to advance taxes and ex- 
penses in amounts to clearly show that no net income is being 
derived. Th's schedule of non-productive loans included prac- 
tically the same loans as the above schedule of excess value loans. 
If the amount of the loans in the excess value schedule be taken 
from the total of mortgage loans, the remaining loans would 
represent in principal a total of $19,489,834.00 which amount would 
appear to be approximately the revenue producing base of the 
actual mortgage loan interest collected in cash during the twelve 
months ending August 1, 1933. Mortgage loan interest collected 
in that period amounted to $1,141,853.00 which amount would 
produce a yield of 5.86% on the base of $19,489,834.00. Since this 
rate of yield of 5.86% closely approximates the average interest 
rate on the total of mortgage loans, it would appear that the 
figure above quoted, namely $19,489,834.00 represents approxi- 
mately that portion of the total mortgage loan asset item that 
could be considered to be on an actual revenue producing basis. 


3. Collateral Loans 
Missouri State 
International 


$854,668.25 

1,597,487.15 

Total $2,452,095.30 
Continued on next page 





Those who sell 


GREAT SOUTHERN 


sell SAFETY 


During its 24 years of business 
the Great Southern has con- 
stantly strengthened its financial 
position, realizing that by so do- 
ing it was better performing its 
designated purpose—protection 
for the insured. 


Today, this protection is greater 
than ever. 


OFFICERS 


E. P. Greenwood 
L. S. Adams 

F. W. Griffin 

J. C. Cameron . 
Dr. J. E. Daniel 
W. S. Horne ” Secretary “and Assistant Treasurer 
A. C. Nicholson Manager of Investment Department 
Vinson, Elkins, Sweeton & Weems General Counsel 


° President 

Vice- President and Treasurer 
Vice-President and Manager of Agencies 
ont Vice-President and Actuary 
Medical Director 


DIRECTORS 


L. S. Adams, Vice-President and Treasurer . . . Houston 
C. Cameron, Vice-President and Actuary . - Houston 
Charles Cobb, Jr., Capitalist . + ©  & oe 
E Daniel, Medical Director a sol Cans OG Houston 
ia ‘AL Elkins, Attorney - ‘ 2 « & o¢ See 
E. P. Greenwood, President . » «. Dallas 
F. W. Griffin, Vice-Presid-nt and Mgr. of Agencies, Houston 
Allen C. Huckleberry, Capitalist . klahoma City 
John T. Scott, Chairman of the Board, First Nat'l Bank, 
Houston 
C. A. Sweeton, Attorney .... . =. +. +. « Houston 
W. A. Vimeom, Ateowmey . «+ « «© «= « « « « Beasts 





GREAT SOUTHERN 


LIFE ENSURANCE COMPANY 











E. P. GREENWOOD, President 


HOUSTON TEXAS 
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The MAYFAIR is one of the finest ap- 
pointed hotels on the Pacific Coast. 
Located away from the noise of down- 
town Los Angeles. You will enjoy its 
quiet restful atmosphere. 


ROOM TARIFF 
One Person 
$2.50 per day 
Two Persons 
$3.50 per day 


Car Storage is 
Free to guests in 
the garage owned 
and operated by 
the MAYFAIR 
































BENJAMIN FRANKLIN 


Advocated “Ohcift 


And the management of The Benjamin 
Franklin makes thrift possible in modern 
and luxurious hotel accommodations. 
Located in the heart of Philadelphia, con- 
venient to the shopping district, Indepen- 
dence Hall and other points of interest. 
1200 rooms with bath. Rates startat $3.00. 


THE 
BENJAMIN 
FRANKLIN 


PHILADELPHIA 
Chestnut Street at Ninth 


E. LESLIE SEFTON, General Manager 
LARGEST UNIT IN UNITED HOTELS CHAIN 






































MISSOURI STATE LIFE INSURANCE CO.—Continued 
Collateral loan notes and agreements and the collateral pledged 
thereunder were examined and found to agree with the Com- 
pany’s records, as shown by the schedule below: 
A deduction of $500,000.00 is made in the financial statement 
under assets not admitted on account of excess of the loan to 
Insurance Equities, Inc., over the market value of the collateral. 





Collateral Loans 
International 


Amount of 


No. Borrower Loan Collateral 

46 J. A. Killian $191.29 51 Shares, Farmers Ex- 
change Bank, Marsh- 
field, Missouri 

218 Bee Barclay 19,735.86 2 Real estate loans and 
three parcels of real 
estate 

221 Great Southern Life 68088 Shares, Great South 

Stock Syndicate 1,510,000.00 ern Life Insurance 


Co., Dallas, Texas 
60,000.00 2706 Shares, Great South- 
ern Life Insurance 
Co., Dallas, Texas 
Real estate loan 


222 E. P. Greenwood 


300 Alfred W. Greer 


| 3 
E 


Missouri State Life 

1001 L. A. Harris 100,168.25 
C/o Bixby & Smith, 
Inc., 316 8th St., 
St. Louis 


— 


Notes aggregating 
$150,000.00 payable to 
Frazier-Davis Const. 
Company, by Bixby- 
Smith, Inc., endorsed 
by J. Garneau Weld 
and J. C. Smith, se- 
cured by Deed of 
Trust on Osage 
Country Club 

Lease on Osage Coun- 
try Club 

Note $1,000.00 _ se- 
cured by Deed Trust 
on lot Osage Hills 
Note $125,000.00 se- 
cured by Deed Trust 


_ 


— 


— 


1002 W. G. & Russell 
Wilson, 


Centralia, Ills. 4,500.00 7 


—) 


Shares, Old National 
Bank, Centralia, Ills. 
1003 Insurance Equities 3000 Shares, Shenandoah 
Inc. 750,000.00 Life Ins. Co. 
261 Shares, Shenandoah 
Life Ins. Co. 
8303 Shares, Philadelphia 
Life Ins. Co. 
8500 Shares, Philadelphia 
Life Ins. Co. 
7334 Shares, Kentucky 
Home Life Ins. Co. 


$854,668.25 
4. Policy Loans 
PEE 8.66 bi cbeecidceneecawes $29,459,982.2% 
DEE, Rkesdanesenadccereasees 13,527,940.27 
WE Rebcccdtedivaend 6a0eenscaaend $42,987,922.50 


This item consists of regular policy loans, automatic premium 
loans, premium lien notes, reserve liens and disability loans. 
Hollerith cards are prepared for each item of indebtedness and 
from these cards lists were prepared showing policy number and 
amount of indebtedness for all policies with due dates in March. 
These lists were checked to the individual papers to determine 
the accuracy of the card file, after which the whole file was 
totaled thus producing the above totals of indebtedness. 

One loan in the International Department in the amount of 
$29.97 has been deducted as non-admitted due to the policy being 
terminated. 
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Due and accrued interest has been allowed as a non-ledger 
asset and unearned interest was included in liabilities. 


5. Premium Notes 
Missouri State ..... ° 
International 


$782,246.88 


Total $1,074,197.44 


This item was verified in the same manner as was the item of 
policy loans. ‘ 

All notes looked up were found in file or to have been paid 
off since the first of the year or evidence furnished that same 
were out for collection. 

One note for $100.00 has been deducted as non-admitted as same 
was found to be in error to that extent. 

Due and accrued interest has been allowed as a non-ledger 
asset. 

6. Book Value of Bonds 
Missouri State $26,932,708.54 
International 4,732,220.57 


Total $31,664,929.11 


The above book value of bonds owned represents a par value of 
$32,072,116.00. All bonds were duly accounted for and were held 
as per the following schedule: 


By whom held 
State of Louisiana 
Insurance Department of California 
Insurance Department of Iowa 
Insurance Department of Missouri 
Insurance Department of South Carolina 
Treasurer, State of Virginia 
Federal Reserve Bank of St. Louis 
First National Bank of St. Louis 
Depositories of Bondholders’ Protective Com. ...... 
Company's safe deposit box or held by its rept 


Par value 
$20,000.00 
30,000.00 
887,500.00 
6,913,000.00 
95,000.00 
54,000.00 
13,233,966.00 
2,682,000.00 
1,027,500.00 
7,131,150.00 


$32,072,116.00 

Bonds held by the Federal Reserve Bank of St. Louis represent 
collateral under loans obtained by the Company from the Recon- 
struction Finance Corporation totaling $5,985,000.00. The bonds 
held by the First National Bank represent collateral under three 


loans totaling $1,400,000.00 obtained by the Company from that 
bank. 


Bonds of the par value of $4,305,550.00 were in default either 
as to interest or principal or, in some cases both interest and 
principal. The excess book value over market value of such 
bonds amounts to $2,804,667.51. Defaults occurred on an addi- 
tional $663,000.00 par value of bonds on the July list coupons. 
This would bring the total defaults to $4,968,550.00 par value, and 
the excess of book over market to $3,257,258.74. 


The following schedule gives the book, par, and market values 
of the several classes of bonds owned by the Company, separated 
as to the Missouri State and International Life Accounts: 


Missouri State Life Department 
Book Market 


Governments: 
United States 
Other countries $578,743.75 

States, Territories and Poss. : 

United States 
Canada X 220,526.01 
68,425.90 


142,980.00 
176,810.00 
53,290.00 


Political Subdivisions: 
United States 4,810,947.47 2,708,065.00 
Canada ‘ \ 119,815.60 106,610.00 
91,038.58 65,512.50 











BE A FRIEND— 
MAKE FRIENDS! 


Berkshire Associates are Daily Making 
Many “Friends” in Their Respective 
Communities, Through the Sale of 


BERKSHIRE SPECIAL. 
PREFERRED RISK. 
FAMILY INCOME OPTIONS. 
BERKSHIRE RETIREMENT 
ANNUITY—FORM 930. 


Thinking men and women are protecting 
“Themselves” or “Families” through the 
“Certain and Enduring Values” of Berkshire 
Life Contracts. 


Proof—36% average gain in paid business for 
June and July over corresponding period for 
last year. 


“Ask Any Berkshire Agent” 
BERKSHIRE LIFE INSURANCE CO. 


Incorporated 1851 


FRED H. RHODES PITTSFIELD, MASS. 


President 























Railroads: 
United States 5,172,466.00 5.160,663.02  3,000,818.70 
Canada 215,000.00 218,652.67 200,812.50 
Other countries 25,000.00 24,823.96 15,625.00 


Public Utilities: 
United States 

Industrial and Misc.: 
United States 


11,785,000.00 11,661,532.47 8, 144,035.00 


3,849,400.00  3,512,015.15 2,072,151.25 





Grand Total $27,310,466.00 $26,932,708.54 $17,265,453.70 
International Department 
Governments: 

United States 

Other countries 


States, Territories and Poss.: 
United States 
Canada 
Other countries 


Political Subdivisions: 
United States 


512,990.00 
Canada 


ee eeeeee 


Railroads: 


United States .. 872,649.26 497,643.75 
Canada 5 109,466.93 106,425.00 
22,536.53 2,880.00 


Public Utilities: 


United States .... 853,349.12 452,527.50 
Industrial and Misc. 


United States . 2,024,826.91 1,112,527.50 


Continued on next page 
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Grand Total ........ $4,761,650.00 $4,732,220.57. $2,692,993.75 
The excess of book value over market value of $11,706,481.66 has 
been deducted as a non-admitted asset. 


Bond “Exchanges” 

During 1932 and 1933 the Company sold various holdings of its 
lower grade bonds and with the proceeds from such sales pur- 
chased a like par value, with several exceptions, of other low 
priced bonds. These transactions were treated as exchanges on 
the Company’s books by entering the purchases at the same book 
value, not exceeding par, as the bonds sold had on the date of 
the sales. The sales handled in this manner had a total book 
value of $1,439,635.17 and the purchases were entered at a total 
book value of $1,385,927.12. Included in the sales figures above 
is the book value of three parcels of real estate amounting to 
$45,330.34. The total consideration of these sales, less accrued 
interest, amounted to $963,648.37 and the total price paid for the 
purchases, less accrued interest, was $952,721.27. 

These transactions resulted in a loss of $475,986.80 from the 
sales, and a write-up of $433,205.85 through the purchases. 


6. Stocks 


Missouri State $5,134,378.3 


3 
International is 35,803.00 


Total $5,170,181.34 


The stocks owned by the Company are as follows: 





All payments due have been made so that none are 
delinquent. 

The contract provides, however, for return of all stock to the 
vendors in event of default in any payments due thereunder and 
further that all amounts previously paid shall be retained 
the vendors as damages. 

After extensive inquiry and analysis of the operations of the 
Southwestern Life Insurance Company, your examiners have al 
lowed $45.00 per share as a fair market value of this stock. 

The book value over market value has been deducted as a 
non-admitted asset and in addition thereto @ liability has been set 
up to cover the shrinkage in value of the 33,118 shares of South- 
western Life stock still to be paid for. 


how 


by 


Under date of August 12, 1933, the Company made another pay- 
ment under the Southwestern Life contract of $937,294.53, 
11,868 shares. 

7, 8 and 9—Cash in Office, Trust Companies and Banks 
Missouri State $1,349, 844.67 
International 346,990.14 


for 


$1,696, 834.81 

Cash in the Company’s office was verified by actual count. 
Deposits in Trust Companies and Banks, with one exception 
hereinafter dealt with, were verified by certificates of credit ob 
tained from the various depositories and reconciled with the 
records of the Company. 

Of the above item, cash in the office amounted to $6,000.00: 
open accounts on interest amounted to $851,497.77: those not on 
interest aggregated $325,337.04 and the remaining amount of $514,- 
000.00 represented certificates of deposit. 


Deposits in closed banks totaled $570,609.85, including $514,000.00 





No. of 
Shares Description 
150 Kentucky Hotel, Inc. 
200 Washington Properties, Inc 
90 Northwestern Public Service Company Preferred 
135 Northeastern Public Service Co. Prior Pref. 
1,000 Aetna Life Insurance Co. 
20 International Life 
136 Northwestern National Life 
71,882 Southwestern Life 


International 
1989 tepubl'ec National Bank 
925 Kentucky Hotel, Inc. 


Grand Total Missouri State & International 


Market Value 

Book Value per Share 
$1.00 
1.00 
1,080.00 
2,835.00 
61,181.83 
2,453.3% 

680.00 y 1,904.00 

5,066,146.18 


Market Value 


$1,080.00 
2,835.00 


25,000.00 


3,234, 690.00 


$5,134, 378.34 


$3,265,509.00 


$35,802.00 
1.00 
$35,803.00 


$5,170,181.34 $3,265,509.00 





Ownership of the above stocks was verified by inspection of 
the stock certificates except that of the Southwestern Life Insur- 
ance Company which is held by the First National Bank of 
Dallas, Texas, as trustee. This was verified by means of a letter 
from the bank certifying to that fact. This stock is held by the 
trustee in accordance with the contract between the Company and 
the vendors and amendments thereto. 

The contract for purchase of Southwestern Life Insurance Com- 
pany stock has been amended several times and now provides for 
the purchase of 105,000 shares of the 200,000 shares outstanding. 
The agreed price to be paid was $70.00 per share plus 5% inter- 
est on deferred payments as follows: 

Number 

Date of Payment of Shares 

8/12/29 15,000 $1,050,000.00 
8/12/30 22,500 1, 776,674.55 
8/12/31 22,500 1,776,674.55 
DES ih cece evnscads 6,816 538,123.47 
5,066 399,960.70 
11,868 937,294.53 
10,624 838,590.38 
10,626 839,380.02 


Amount 
of Payment 





105,000 $8,156,698.20 





in certificates of deposit, of which $216,112.88 has been deducted 
as non-admitted. 

The one deposit that did not return a certificate of credit for 
purpose of verification was the National Bank of Kentucky, 
Louisville, Kentucky in which the Company has two $250,000.00 
certificates of deposit. In the late summer of 1930 the Company 
purchased these two certificates of deposit from Caldwell and 
Company of Nashville, Tennessee to whom they were made pay 
able. These certificates of deposit were returned to the National 
Bank of Kentucky and two new certificates were reissued in the 
name of the Missouri State Life Insurance Company. On Novem- 
ber 17, 1930 the bank failed and the receiver refused to honor 
the Company’s claim on these certificates of deposit alleging 
Caldwell had agreed that they were not to be cashed until the 
loan the bank had made to the Associated Life Companies was 
paid. The Company filed suit to recover under these certificates 
of deposit and won a verdict in its favor in the lower court. 
The receiver’s request for a new trial was denied in a very 
strong opinion. Hence, there is every reason to believe the Com- 
pany will eventually recover a substantial amount on these cer- 
tificates of deposit as they also had a $100,000.00 bond on the 
bank. They have accordingly been allowed for $350,000.00 and 
the balance of $150,000.00 has been included in non-admitted 
assets. 
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10. Bills Receivable 





EE NE an} k ok ciple 66a haan ee-baweaeek $122,071.02 
Agents’ Balances 
Missouri State—debit ......ccccccccccccee 139,945.73 
SNEED acathus biel atthinapareieeheatare 62,873.34 
Es daitiniediiead bares ae dew ace $77,072.39 
International —debit ............cccseee $91,041.62 
TL: c-txiewa<echaeaeweae 18,257.33 
—net 
Total—debit 
HRQUUGNS Sb cccccccuces pain eee $1,130.67 
ce ee pasteles ‘. $149,856.68 


The bills receivable in the Missouri State Department repre- 
sent notes given by agents for balances and advances and being 
unsecured are deducted in non-admitted assets. The agents’ bal- 
ances were verified from the individual agents’ ledger accounts 
and the total of the individual debit balances has been deducted 
as a non-admitted asset, 


Accident and Health Department 
25. Premiums in Course of Collection, $72,159.29 
Above item was verified by an extensive test check from a 
listing of the individual items prepared from Hollerith cards to 
the individual premium account cards. These premiums in course 
of collection more than ninety days have been deducted as non- 
admitted assets in the amount of $4,780.41. 


Non-Ledger Assets 
29. Net Unecollected and Deferred Premiums 


SNE RN asc idan ctee) cas eenaeebaex £3,308,237.72 
IONEE, Sica Vn cea augue vewtnesenemetae 582,349.99 
TE 35-04. os 6bSbw kak duet aeaeenes $3.890,587.71 


The deferred premiums were checked in detail from a_ sorting 
and tabulating of the Hollerith premium card files after first 
being satisfied as to the accuracy of the files. Uncollected pre 
miums were listed from the corresponding Hollerith cards and 
these lists were extens vely test cheeked against the premium 
account cards. Loadings on uncollected and deferred premiums 
were obtained from factors calculated by the Actuarial Depart 
ment, which are thought to be quite accurate. 

All other asset items appear to be self-explanatory and eall 
for no special comment. 





Liabilities 
i. Net Reserve 
PANE SOUND ice c6dsc ce deieebeseeleuwuees $83,723,538.00 
DCUEINNEE act0t:c0nsccseamesnseatese wes 37,406,867 .00 
Co ee eee ey Tere 
8 Reserve for Disability and Accidental Death Benefits 
EOND SHOE. 6.58.550G0Gedbeenueieseesd ee $1,440,385.00 
DOUUEEENE Sidr nsiecerciuciesiewoubanes 397,120.00 
ND dex Sea Vaceediv.neeseecibesscatens $1,837,505.00 
9. Present Value of Disability Claims 
INE - TUN 44:0s ck oneo-¥.00e- eos weanesionts $2,204,580.79 
co PPT re re 568,076.21 
NEL “Gibco wNaeaatew a eset ieee amen ian $2,772, 657.00 
10. Present Value cf Supplementary Contracts 
MEGEGGNE DUNO sik cc cacscccsecedeeecouse $2,552,150.77 
DENONOIIOMD. ~ 6.66.0 Sctaiecesdvestcceesttees 495,706.22 
ME. bin. cs eked ce vain v a Teaeeee eens $3,047,856.99 


The net policy reserves above shown were practically all re- 
calculated by your examiners from the Hollerith valuation card 
files maintained by the Company. Some few small miscellaneous 
groups were extensively test checked. The valuation files were 
test checked in order to determine the accuracy thereof. The 
mortality tables, interest assumptions and basis of valuation are 
as set forth in the foregoing financial statements. A few minor 
changes and corrections were made. 

Reserves for active life disability benefits for the Missouri 
State Department were calculated by valuing as of December 31, 
1932 a twenty percent sample of the business in force January 
1, 1932, determined by using the Hollerith valuation cards for 


Do You 





every fifth age group. This factor adjusted to allow for six 
Continued on next page 










The Constuction 
Gang... 

OR 
The Wrecking 
Crew? 





Are you a member of the construction 
gang or the wrecking crew? 


Remember this important fact . . . Op- 
timism breeds optimism . . . Confidence 
breeds confidence . . . . Pessimism leads 
to failure. 


Those of us in the insurance profession 
should all be members of the construc- 
tion gang. Life Insurance companies 
have earned and retained public confi- 
dence. 


The months to come will reward mem- 
bers of the construction gang . . . doers, 
workers and builders. 
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Proving the effectiveness of 
high aiming, The Pilot at the 
close of August showed the 
largest gain of business in force 


since April 1930. 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 
months increases in reserves was then applied to the businegg 
then in force as of June 30, 1933. The reserves were based on 
Hunter’s table with both three and three and one-half percent 
interest. On policies containing the “90 day” disability clause, 
150% of Hunter’s reserves were used while on these Policies 
issued since July 1, 1930 and containing the Standard provisiong 
the reserve used is equivalent to 185% of Hunter’s reserves. Ip 
the International Department somewhat similar methods have 
been used except that all of the business in force January 1, 
1932 was valued as of December 31, 1932 and the average reserve 
thus found adjusted to allow for six months increases in reserves 
were applied to the various groups of business in force June 
30, 1933. 

Double indemnity reserves have been set up on an unearned 
premium basis. 

The present value of incurred disability claims were recal- 
culated. These reserves for the International business were based 
on Hunter’s Invalid Life Tables with both three and three and 
one-half percent interest, modified according to the report of the 
Committee on Disability Benefits of 1926. In the Missouri State 
Department Class 3, reserves as prescribed by the more recent 
Joint Committee investigation were used. 

The present value of supplementary contracts not involving 
life contingencies were extensively test checked on the various 
interest bases called for by the policy contract. 

18. Claims for Losses 


EE EEE neve dccaneveaheeeeueinh bance $1,500,946.04 
RIE Rein be weciacvnebes Cuseseonnsa 337,419.38 
WED svdenasatenedsnsea eeduxeeessne $1,838,365.42 


All paid files since the date of the last examination were 
checked with the claim register and the Company's list of pend- 
ing files were also checked with the register. It was noted that 
the Company carries the full amount of its liability on all open 
claims and that prompt settlement characterizes their method of 
dealing with policyholders. 

A number of claims are being resisted at the present time 
Substantial reserves are being carried on all such claims. In 
some cases the full amount of the policy is being carried while 
on others fifty per cent of the face of the policy is carried. 

A number of files covering rejected claims were inspected and 
it Is noted that when a claim is rejected there is ample ground for 
its rejection. 

Total and permanent disability claim files pending as well as 
all paid files since the last examination were inspected, and it 
appears that the companies are prompt in their settlements under 
the contract. A substantial and adequate reserve is carried on 
all claims of this character. 

It is believed that special consideration should be given to 
the Company’s method of lump sum settlements of total and 
permanent disability claims, which invariably include the paying 
of surrender values and the cancellation of the life policy. This 
procedure might be justified where proof is submitted showing 
that the cause of disability originated prior to the issuance of 
the policy, but there is no justification to such action when cause 
of disability originated after issuance of policy. 

Your examiners cannot help but express their opinion that the 
above mentioned procedure is contrary to public policy and is 
comparable to a Company purchasing their own policies on im- 
paired lives at a fraction of the face value, and should, in our 
opinion, be discontinued immediately. 

In many cases where the beneficiary refuses to sign the waiver, 
the assured changes the beneficiary to his estate and in that way 
the settlement is consummated. 

The claim register now in use does not contain the information 
that it should and does not admit of an accurate check against 
the files. The register formerly used was more complete and 
admitted of more ready verification. This also applies to the 
Health and Accident Departments. 


20. Dividends Left with the Company 


EE CED Sine Gus aneeehh.ceeévanveseetes $880,027.34 
BRCCPMATIOORL .ccccceccscee Hive dee enengens 298,101.16 


pidbieniin tind epeteteritiewewes $1,178,128.50 

The above items were verified by an actual addition of the 
various dividend card files after a test check satisfied your 
examiners as to the substantial accuracy thereof. 
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CONSULTING ACTUARY 


160 NORTH LA SALLE STREET 
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HAIGHT, DAVIS & HAIGHT, Inc. 
Consulting Actuaries 
Frank J. Haight, President 
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Woodward, Fondiller, Ryan and Sharp 
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90 John St. New York 
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MISSOURI 








J. Charles Seitz, F.A.[.A. Consulting Actuary 


Author “A System and Accounting for a 
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ALEXANDER C. GOOD 


CONSULTING ACTUARY 
615 CENTRAL TRUST BLDG. 
JEFFERSON CITY, MO. 


Miles M. Dawson & Son, Inc. 
Consulting Actuaries 
Auditors and Accountants 
500 Fifth Avenue 






































Phone Franklin 6559 Chicago NEW YORK CITY ar nm. &. 
NEW YORK 
FACKLER & BREIBY 
CONSULTING ACTUARIES 
8S W. 40th Street 
New York City 33 N. Y. 
26. Unpaid Bills 35 to 35. Dividends and Coupons Due or Apportioned to 
eT ey eee $84,259.84 Policyholders 
International ....ccccsccccccccccccsvecves 6,433.36 i ed i ee nee $313,944.03 
in -_ PIE ohio 5 ch ceaceucwsseaccbeaunee 255,378.93 
WOE ccc ccesenccccestkéevessevecceenee $90,693.20 
This liability includes unpaid salaries, branch office expenses er Sy CS SA ee ae eee $569,522.96 
and in general all other miscellaneous unpaid bills excepting 


those relating to investments which are covered in a separate 
item. 


26a. Investment Expenses 
Missouri State 
International 


nS Sel eV ane eee thee eae hee $601,375.02 
277,210.42 
Total $878,585.44 
The above item includes miscellaneous unpaid bills relating to 
investments, delinquent real estate taxes and accrued real estate 
taxes to June 30, 1933. The greater part of this liability consists 
of real estate taxes which were found to be substantially correct. 





28. Tax Liability 
Missouri State Life 
International 


$173,231.96 
44,036.98 


MOE -0.cckheevesuces ° $217,268.94 
This item consists mainly of state taxes on premiums which 
were increased by your examiners. It also includes Federal and 
State income taxes as well as corporation franchise tax. 


3%. Borrowed Money 


Re er eee ee $5,939,211.49 
BO ee ee ore 1,816,804.93 
WD soe o005 0462004400 0e0eeGueunbanede $7,756,016.42 


This consists of loans totalling $5,985,000.00 made to the Com- 
pany by the Reconstruction Finance Corporation and $1,700,000.00 
borrowed from St. Louis banks. together with $71,016.42 of accrued 
interest. All of the collateral securing these loans consists of 


bonds owned by the Company. All interest has been promptly 
Paid when due. 





The above sums of dividends and coupons due or apportioned 
policy holders were verified by an actual addition of the various 
dividend and coupon card files after your examiners, by test 


checks, had satisfied themselves as to the substantial accuracy 
of the files. 


40. Southwestern Life Stock, $1,061,202.93 


As stated previously in this report, your examiners have al- 
lowed as a fair market value $45.00 per share on the capital 
stock of the Southwestern Life Insurance Company owned by 
this Company. This Company is obligated to purchase 33,118 addi- 
tional shares at a price of $70.00 per share plus accrued interest 
at 5% per annum on the deferred payments. Consequently a 
liability of $1,061,202.93 has been set up to allow for the deprecia- 
tion in the shares yet to be paid for. 


Accident and Health Department 
15. Claims for Losses, $155,886.56 


A careful and detailed check was made of the Health and Acci- 
dent Department. All paid files since the date of the last exam- 
ination were checked with the claim register and case estimates 
set up on each pending file. Claim files in the group department 
were also checked, and it was noted that all such claims were 
being promptly paid and that the reserve carried by the Company 
was adequate to take care of all pending losses. 

Some claims in the Accident and Health Department are being 
resisted, and from a careful inspection of the files in each case 
it appears that the grounds for resistance are good. 

A check of claims incurred prior to June 30, 1933, but which 
were not reported until a later date was made and it was found 
that the Company was carrying ample reserve on all such claims. 

Continued on page 425 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 


Accident and Health Department 
25. Unearned Premium Reserve, $127,143.61 


The above liability was determined on a pro-rata basis by a 
summation of the Hollerith card files representing premiums in 
force, after making due allowance for premiums paid in advance, 
excepting the group premiums which were obtained from the 
individual accounts in the group ledgers. 

All other liability items were verified and are thought to be 
self-explanatory so call for no special comment. 

































































Agents’ Contracts 
General Agents’ contracts as well as sub-agents’ contracts were 
inspected and it appears that the Company is careful in the 
selection of agents and that the commissions paid are not ex- 
cessive. In most cases agents are required to furnish bond. 





























Officers’ and Employees’ Bonds 
A blanket bond in the sum of $500,000.00, issued by the Na- 
tional Surety Company of New York, now the National Surety 
Corporation of New York, is in full force and effect, protecting 
the Company against any defaulting officer or employee. 












































Books and Records 

The system of accounting in use by the Company would seem 
to be adequate to the needs of the business, and the books and 
records are well and correctly kept. Information required was 
in all cases easily available. It would appear, however, that an 
excessive use is being made of the Suspense Account, which 
practice could be corrected by a greater effort to determine the 
proper allocation of receipts and disbursements as they arise. 







































































Conclusion 
Your examiners acknowledge the assistance rendered during the 
course of this examination by: Chief Examiner, J. E. Higdon, 
Messrs. A. J. Helmick, E. H. Norton, John P. Gordon, W. E. 
Crow, W. M, Zuendt, George W. Gray, E. E. Chewning, H. J. 
Skinner, and Miss Mary Kilholand of the Missouri Insurance 


Department and Mr. H. J. VanAken of the Iowa Insurance 
Department, 
















Your examiners also express their appreciation of the splendid 
co-operation extended to them by the officers and employees of 
the Company during the course of this examination. 

Respectfully submitted, 
A. C. Good, 
Consulting Actuary, Representative State of Mo. 
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PURCHASE AGREEMENT 
between 
R. EMMET O’MALLEY, 
As Superintendent of the 
Insurance Department of the State of Missouri, 


an 
GENERAL AMERICAN LIFE INSURANCE COMPANY 
Dated September __, 1933 


PURCHASE AGREEMENT made in the City of St. Louis, Mis- 

WP CMB. ccacneweesen day of September, 1933, at 
--M. (Central Standard Time), between R. Emmet O'Malley, as 
Superintendent of the Insurance Department of the State. of 
Missouri (hereinafter sometimes referred to as the “Superintend- 
tnt”), party of the first part, and GENERAL AMERICAN LIFE 
INSURANCE COMPANY, an insurance company organized and 
txisting under the laws of the State of Missouri (hereinafter 
called the “New Company”), party of the second part. 




































WHEREAS, the Superintendent, pursuant to a decree of the 
Cireuit Court of the City of St. Louis, Missouri, entered in the 
case of R. E, O'Malley, Superintendent of the Insurance Depart- 
ment of the State of Missouri v. Missouri State Life Insurance 








Company, Cause No. 195,399, Division No. 2, on the 28th day of 
August, 1933, has acquired title to all of the assets owned on 
said day by Missouri State Life Insurance Company, an insur- 
ance company organized, and, until recently, doing business under 


the laws of the State of Missouri (hereinafter called the “Old 
Company”); and 


WHEREAS, the New Company is desirous of purchasing all of 
said assets from the Superintendent and the Superintendent has 
been authorized and directed by said Court, pursuant to a final 
decree of said Court entered in said case on the day of 
September, 1933, to sell all of said assets to the New Company 
upon the terms and conditions hereinafter set forth: 

NOW, THEREFORE, THIS AGREEMENT WITNESSETH 


ARTICLE I 


Purchase and Sale of Assets 

The New Company agrees to purchase from the Superintendent 
as the owner of all of said assets formerly owned by the Old 
Company and as custodian and manager of the affairs of the 
Old Company, and the Superintendent agrees to sell and deliver 
to the New Company, upon the terms and conditions hereinafter 
set forth, all of said assets formerly owned by the Old Company, 
real, personal and mixed, tangible and intangible, including with- 
out limiting the generality of the foregoing, all notes, debts, 
obligations, rights and choses in action, wheresoever situated 
and by whomsoever held, cash on hand and the right to collect 
and receive from the holders of policies issued, assumed or 
reinsured by the Old Company, all payments on account of pre- 
miums, notes, loans, interest, etc., which may now or hereafter 
be or become due by virtue of any contract of insurance entered 
into, assumed or reinsured by the Old Company, and all records, 
files, documents, furniture, equipment and supplies formerly 
owned by the Old Company, as aforesaid. In consideration for the 
sale to it of such assets, the New Company agrees, upon the 
delivery of such assets to it, to pay to or as directed by the 
Superintendent the sum of One Hundred Thousand Dollars 
($100,000.00), and thereafter to pay to or as directed by the 
Superintendent, such additional sums, if any, as may be neces- 
sary to pay the following items: 

First: All the expenses of closing the business and disposing 
of the assets of the Old Company; 

Second: All lawful taxes and debts due by the Old Company 
to the United States, the State of Missouri, and fhe other 
states in which the Old Company did business and/or to the 
counties and municipalities thereof; 

Third: The death losses and matured policy claims of the 
Old Company (of the character described in Clause Third of 
Section 5951 of the Revised Statutes of Missouri for the year 
1929), matured and/or due and payable on or before the 28th 
day of August, 1933, as and when the same become due and 
payable according to the terms and provisions of the contract 
or contracts upon which such claims are made; 

Fourth: Wages and salaries due to persons employed by the 
Old Company for services rendered prior to August 29, 1933, and 
constituting preferred claims under the laws of the State of 
Missouri; : 

Fifth: All valid claims of secured creditors against the Old 
Company, to the extent of the value of their security; and 

Sixth: 50% of all other valid claims against the Old Company, 
including deficiency claims of secured creditors; provided, that 
nothing herein contained shall be deemed to obligate the New 
Company to pay any such claim prior to the 3lst day of De- 
cember, 1934; 

and the New Company further agrees to carry out the other 
terms and provisions of this Agreement on its part required to 
be made or performed, all as hereinafter set forth. 


ARTICLE II 


Policyholders 

Section (a) Assumption of Existing Policies.—The New Company 
will assume all of the outstanding insurance policies and annuity 
policies heretofore issued, assumed or reinsured by the Old 
Company and in force according to their terms on the books 
and records of the Old Company on the 28th day of August, 
1933, so as to carry out in manner and form all of the obliga- 
tions of the Old Company as contained in said policies and 
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contracts, according to the true intent and tenor thereof, subject, 
however, to the same rights cf defense as have been or might 
or could be possessed by the Old Company and subject, further 
to the provisions of this Agreement relating to Liens and to 
Cash Loans and Surrenders; and in the case of any policy in 
which any provision is contained for income benefits for total 
and permanent disability, subject to the provisions of Section 
(b) of Article III hereof, relating to Total and Permanent Dis- 
ability Claims. 

Section (b) Reinstatement of Lapsed Policies.-The New Com- 
pany will reinstate and restore any policies heretofore issued, 
assumed or reinsured by the Old Company which, on the 28th 
day of August, 1933, or thereafter, are by their terms entitled to 
reinstatement and restoration; provided, and on condition that 
all requirements necessary to procure a reinstatement and restora- 
tion of said policies, under their terms, are fulfilled to the 
satisfaction of the New Company and subject to all rights and 
privileges given by said policies to the insurer. Any reinstate- 
ment granted hereunder will be subject to the provisions hereof 
relating to Liens and to Cash Loans and Surrenders and, in the 
ease of any claim thereunder for income benefits for total and 
permanent disability, subject also to the provisions of Section (b) 
of Article III hereof relating to Total and Permanent Disability 
Claims. 

Section (c) Liens.—Inasmuch as the present appraised value of 
the assets purchased hereunder is less than the required reserves, 
a lien (adjusted to the nearest dollar) equal to 50% of the 
terminal reserve on each policy of life insurance and each an- 
nuity policy as such reserve has been established in the accounts 
of the Old Company, computed as of September 1, 1933, to the 
date to which premiums on such policies have been paid, will 
be established and placed against each such policy, such lien to 
bear interest at the rate of five per cent (5%) per annum from 
September 1, 1933, until September 1, 1948, and thereafter at 
the rate of four per cent (4%) per annum, such interest to be 
paid on each policy anniversary date, and if not so paid, to be 
compounded annually; and said lien and interest shall be treated 





otherwise in all respects and with like effect as policy loan 
indebtedness under the terms of such policy. Such lien and its 
accumulation shall be carried as an asset by the New Company 
with like effect and in like manner as policy loans. Any policy- 
holder may at any time or from time to time reduce or discharge 
his lien by payment to the New Company of such sum (which 
shall not be less than Five dollars, as to any such payment) 
as he may elect, and the New Company shall apply all such 
payments accordingly. 

Every such lien, together with the interest thereon, will be 
deducted from any payment made by the New Company pur- 
suant to the terms of each such policy or from any settlement 
made thereon or from the value used to purchase or provide 
any paid-up or extended insurance or to exercise any option 
provided by sa‘d policy, except that should the insured die 
before September 1, 1948, the New Company will, if the policy 
be then in force in accordance with its terms as modified by the 
terms of this Agreement, waive such lien in the payment of such 
death claim, subject however, to the deduction of any accrued 
interest on the amount of such lien. The mortality cost of waiy- 
ing such lien shall be provided out of the net earnings of the 
business of the Old Company purchased hereunder. If such 
earnings are insufficient to provide such mortality cost, then the 
New Company will provide therefore out of its own surplus; but 
nothing herein contained shall obligate the New Company, either 
in its own or the Old Company account, to maintain any reserve, 
legal or otherwise, to insure the waiving of liens. 

In respect to every such policy under what is known as “ex 
tended insurance” or “continued term insurance, non-forfeiture 
plan”, in force on the date when such lien shall take effect, it 
is agreed that the reserve on such policy, after deducting a 
sum equal to the lien thereon, shall forthwith be applied to 
continue the insurance thereby provided in force for such term 
as such remainder shall suffice to pay for at the then attained 
age on the basis provided for in the policy, and that, upon the 
expiration of such term, all insurance thereby provided shall ceas 
and expire and such policy shall no longer be in force. 

This lien provision shall not apply to policies of Group Life 
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Insurance, Group Accident and Health Insurance or Commercial 
Accident and Health Insurance, inasmuch as no substantial or 
accumulative reserves are carried against such policies, nor shall 
said lien apply to registered policies of life insurance or regis- 
tered annuity policies. 

Section (d) Cash Loans and Surrenders.—Since a substantial 
proportion of the assets purchased hereunder are not susceptible 
of ready and immediate conversion into cash, and since the 
greatest possible realization thereon is essential in order to effect 
the highest return to policyholders and stockholders, the New 
Company shall not be required prior to September 1, 1936, to 
make or receive applications for policy loans under any policy 
or contract assumed or reinstated under the terms of this Agree- 
ment, except for the payment of premiums on such policy or in- 
terest on indebtedness against such policy or for the payment 
of such premiums or interest on other policies on the same life 
heretofore issued, assumed or reinsured by the Old Company, 
and shall likewise not be required prior to September 1, 1936, 
to receive any application for or allow or pay any cash sur- 
render value on any such policy. This period of deferment of 
policy loans and cash surrenders may, upon application of the 
New Company on or before September 1, 1936, for good cause 
shown to the satisfaction of the Superintendent, be extended for 
a further period not exceeding two years as to the whole or 
such fractional part of each such policy loan or surrender value 
as said Superintendent shall determine. The provisions of this 
Section shall not limit or modify the right, if any, of any policy 
holder under the terms of his policy contract to purchase paid-up 
or extended insurance, subject to the modifications heretofore 
provided in Section (ce) of this Article II hereof, relating to 
Liens. Likewise, the provisions of this Section shall not apply 
to the amount of such increase in cash loan and surrender values 
(above the greatest amount provided for under the terms of each 
such policy contract as of the date on which the last premium 
became payable thereon prior to the date of this Agreement) as 
shall be created by the payment in cash hereafter of premiums 
falling due hereafter under policies assumed or reinstated under 
the provisions hereof, subject, however, to all of the terms 
and conditions of such pelicies as written, and subject to accrued 
and unpaid interest on the lien provided for in Section (c) of 
this Article II hereof. 

Section (e) Registered Policies.—The provisions of this Agree- 
ment relating to liens shall not be applicable to any policy 
issued, assumed or reinsured by the Old Company bearing the 
registration certificate of the Superintendent of the Insurance 
Department of the State of Missouri, and the New Company agrees 
to leave the securities so deposited in the custody and posses- 
sion of the Insurance Department of the State of Missouri, sub- 
ject, however, to the same rights of substitution, withdrawal and 
receipt of income as were available to the Old Company prior 
to August 28, 1933, under the provisions of the statutes of the 
State of Missouri. 


Section (f) Dividends on Participating Policies.—Dividends pay- 
able under the terms of participating policies heretofore issued, 
assumed or reinsured by the Old Company (whether or not any 
such policy shall have any coupon or coupons attached thereto) 
shall be such as the Board of Directors of the New Company, 
after taking into consideration the experience thereon, shall from 
time to time in their discretion authorize and declare; provided, 
that no such dividend shall be paid or declared without the ap- 
proval of the Superintendent. 


ARTICLE Il 
Claimants 

Section (a) Death Claims Under Life Policies.—All claims on 
account of death occurring prior to August 29, 1933, under any 
poley issued, assumed or reinsured by the Old Company and 
in force according to its terms on the books and records of the 
Old Company at the date of such death, will be paid in full 
according to the terms and provisions of such policy as written, 
as a matured claim under the provisions of Subdivision Third of 
Article I of this Agreement. Claims on account of death occur- 
ring on or after said date under any policy assumed or rein- 
stated hereunder and in force on the date of such death will be 
paid according to the terms of such policy, except as modified 
by the provisions herein contained relating to liens. 

Section (b) Total and Permanent Disability Claims.—Waiver of 
premium benefits under total and permanent disability provisions 





of any policy assumed or reinstated hereunder and in force 
according to its terms, will be granted in full. 


Installment disability benefits and monthly income disability 
benefits hereafter becoming due on account of disability occur- 
ring on or prior to August 28, 1933, on claims approved by the 
Old Company prior to said date, will be paid in full as and 
when they become due and payable under the terms of the 
policies on which said claims are based, as matured claims under 
the provisions of Subdivisions Third of Article I hereof. Install- 
ment disability benefits and monthly income disability benefits 
becoming due under policies issued on applications dated on or 
after July 15, 1932, will also be paid in full when and as they 
become due and payable under the terms of the policies on which 
such claims are based. 

All payments of installment disability benefits and monthly 
income disability benefits, except those referred to in the pre- 
ceding paragraph, shall be reduced in a sum equal to 50% thereof. 
The provisions of this Agreement relating to liens shall not 
apply to the payment of any installment disability benefits or 
monthly disability benefits under any policy issued on an applica- 
tion dated prior to July 15, 1932, nor shall the reduction of the 
amount of any such payment, as in this paragraph provided for, 
be in any way governed or affected by the provisions of Article 
VII of this Agreement relating to Reduction and Repayment 
of Liens. 

Section (c) Annuities and Supplemental Contracts Arising Out 
of Maturity of Annuity, Life or Endowment Insurance Policies.— 
Payments coming due on or after August 28, 1933, under annuity, 
life or endowment policies theretofore matured and interest or 
installment payments coming due on or after said date, under 
supplemental contracts arising out of life or endowment insur- 
ance policies theretofore matured, will be paid in full as matured 
claims, as provided in Subdivision Third of Article I of this 
Agreement. 

Section (d) Dividends on Deposit.—Dividends left with the Old 
Company on deposit to accumulate at interest prior to the date 
of this Agreement, together with the interest accrued thereon to 
the date of payment thereof, will be paid on demand, subject, 
however, to reduction by the lien percentage of 50% or such re- 
duced Len percentage as may be in effect at the date of such 
payment under the terms of Article VII of this Agreement re- 
lating to Reduction and Repayment of Liens; but no subsequent 
reduction or extinguishment of lien shall have any retroactive 
effect on payments previously made. Application of such dividend 
deposits to the payment of premiums, loans, notes or other in- 
debtedness due under any policy held by such depositor or on 
any obligation owing to the New Company as the purchaser of 
the assets of the Old Company shall be treated with like effect 
as the cash withdrawal of such dividend deposits. 

Section (e) Endowments.—All claims on account of maturity of 
endowment contracts accruing prior to August 29, 1933, under 
any policy issued, assumed or reinsured by the Old Company 
and in force according to its terms on the books and records 
of such Company at the date of such maturity will be paid in 
full according to the terms and conditions of such endowment 
contracts as written, as matured claims under the provisions of 
subdivision Third of Article I of this Agreement. 

Claims on account of endowment contracts maturing as such 
on or after said August 29, 1933, under any policy assumed or 
reinstated hereunder and in force on the date of such maturity, 
will be paid according to the terms of such policy, except as 
modified by the provisions herein contained relating to liens. 


ARTICLE IV 
Creditors 

Section (a) Agents’ Commissions.—The New Company does not 
assume any obligation under any contract heretofore made or 
assumed by the Old Company with any agent, whether manager, 
supervisor or otherwise; but as a part of this Agreement and 
as a condition precedent to its acceptance thereof, it is agreed 
that all such contracts and all contracts of whatsoever kind and 
character for personal service, shall be cancelled and terminated 
as of or prior to the date of the execution of this Agreement. 
The New Company agrees, however, that any commissions, 
whether first year or renewal, now or hereafter due and payable, 
under the terms of any such contract with any agent, manager 
or supervisor, which contract shall have been cancelled or termi- 

Continued on next page 





428 


BEST’S INSURANCE NEWS (Life 


Edition) October 2 








MISSOURI STATE LIFE INSURANCE CO.—Continued 


nated as hereinbefore set forth, will be paid subject to reduction 
by the lien percentage of 50% or such reduced lien percentage 
as may be in effect at the date of such payment, under the 
terms of Article VII hereof relating to Reduction and Repay- 
ment of Liens; but no subsequent reduction or extinguishment 
of lien shall have any retroactive effect upon payments previously 
made. Inasmuch as it is recognized that the services of the 
agents, managers and supervisors, who produced or under whose 
direction and supervision was produced the business purchased 
hereunder, in conserving said business and maintaining the same 
in force in order that the largest possible volume thereof may 
be retained over the longest possible period of time, is to the 
ultimate interest and advantage of policyholders, claimants, credi- 
tors and stockholders, the New Company shall have the right, 
but shall not be under obligation, to allow and pay to any 
former agent, manager and/or supervisor of the Old Company 
who shall accept a contract of employment by the New Company 
carrying an obligation to service and conserve business on which 
he would have been entitled to first-year and/or renewal com- 
missions but for the termination of an agency contract, as 
herein provided, in consideration for such services so long as 
he shall remain or be retained under such contract and in the 
service of the New Company, an amount equal to but not in 
excess of the amount of commissions, allowances and benefits, 
if any, which he would otherwise lose under the terms hereof 
by termination of his contract and application of the lien pro- 
vision, as hereinbefore provided. Except in such cases as the New 
Company exercises its option to contract with any former agent, 
manager or supervisor of the Old Company, as hereinbefore pro- 
vided, commissions due and payable to such former agent, man- 
ager or supervisor of the Old Company or to any agent, man- 
ager or supervisor under any contract under which Old Company 
assumed any liability shall be on the bas‘s of his former con- 
tract, as a terminated contract according to its terms, and sub 
ject to the lien reduction above provided for. 

Any former agent, manager or supervisor of the Old Company 
who shall enter into a contract with the New Company, as herein 
provided, shall, as a part of the consideration therefor, execute 
and deliver to the New Company an assignment of all claims 
and demands growing out of any agency or employment relation 
ship which he has or may claim to have against the Old Company 
or the Superintendent. 

Section (b) Payments Under Contract with International Life.— 
The New Company will assume, carry out and perform accord- 





ing to its terms the obligation of the Old Company, under the 
contract heretofore and under date of August 25, 1928, entered 
into between the Old Company and International Life Insurance 
Company and its Receivers, to administer, liquidate and account 
for the business and assets of said International Life Insurance 
Company and to pay to said Company or its Receivers the sums 
provide by Section Seven of said contract; provided, however, 
that all such payments shall be reduced by the lien percentage 
of 50 per cent or such reduced lien percentage as may be in 
effect at the date of such payment under the terms of Article 
VII hereof relating to Reduction and Repayment of Liens; and 
that no subsequent reduction or extinguishment of liens shall 
operate retroactively as to any such payment previously made. 

Section (c) Secured Creditors.—Every creditor of the Old Com- 
pany who shall hold security, or for whose benefit any security 
shall be held, in whole or in part, for the debts or other 
obligations due to him, shall be entitled to prove his claim for 
the amount, if any, by which the value of such security shall 
be less than the total amount due to him from the Old Company. 

Section (d) Establishment of Claims.—<All claims or demands 
against the Old Company or its property now or hereafter the 
subject of litigation in any court of competent jurisdiction in 
actions against the Old Company or the Superintendent may be 
defended until final judgment, and the New Company shall have 
the right to assist and join in such defense through counsel 
selected and paid by the New Company and with all defenses 
that might or could have been available to it, to the Old Company 
or to the Superintendent, including all rights of appeal or review 
in whatsoever form; but all such claims or demands existing on 
or prior to the date of this Agreement, against the Old Company 
or its property or the Superintendent as its successor, which the 
New Company or the said Superintendent shall deny or resist, 
shall, if required by the New Company or the Superintendent, 
be presented to and tried before the Commissioner or Commis 
sioners appointed by the Circuit Court of the City of St. Louis, 
Missouri, in the case mentioned in the preambles to this Agree 
ment, and within the time fixed by said Court, as provided by 
law, and with such proceedings thereafter as shall be according 
to law, including appeal or other review. The filing by any policy 
holder with such Commissioner or Commissioners of his claim 
under any policy for payment under Article I hereof shall con 
stitute an election to surrender all other 
policy. 


rights under such 
In order that claims against the Old Company may be disposed 
of as speedily and economically as possible, the New Company 
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as such claim or demand had 
been duly presented and allowed as above set forth; 
provided, that no such settlement, compromise or 
compounding shall affect the right of the New Com 
pany to contest and litigate any other claims or de 
mands of similar character. 


ARTICLE V 
Operation of Business—Sale of Assets—Accounting 

The New Company agrees to operate the business 
and realize on the assets acquired under this Agree 
ment and to keep a separate account thereof and to 
compile a statement thereon as of December 31st in 
each year in the manner and form required from 
year to year by the National Convention of Insur 
ance Commissioners, which form is commonly known 
as the “Convention Blank.” 

This accounting will commence as of September 1, 
1933, with the balance sheet prepared and filed of 
record in the case mentioned in the preambles to this 
Agreement and marked “Exhibit A to Purchase 
Agreement,” and it is agreed that the parties hereto 
will prepare and file a detailed statement showing 
the value of each of the assets comprising each class 
of assets, the total value of which appears on said 
balance sheet; and, for the purpose of the account 
ings hereinafter provided for, the value of each such 
asset as shown in such statement shall conclusively 
be deemed to be the value thereof as of September 
1, 1933. 











the 
‘red 
nee 
unt 
ince 
ums 
ver, 
Tage 
in 
ticle 
and 
shall 
‘om- 
rity 
ther 
for 
shall 
any. 
ands 
the 


have 
unsel 
nses 
pany 
‘view 
g on 
pany 
h the 
esist, 
dent, 
amis 
s,OUIS, 
gree 
do by 
rding 
pliey 
claim 
con 


such 


posed 
ppany 
f the 
pound 
ny or 
such 
h like 
1 had 
forth; 
ise or 
Com 


or de 


unting 
ISiness 
Agree 
and to 
sist in 

from 
Insur 
known 


aber 1, 
led of 
to this 
irchase 
hereto 
howing 
h class 
yn said 
ccount 
‘h such 
jusively 
tember 





October 2, 1933 BEST’S INSURANCE NEWS (Life Edition) 429 








The New Company agrees that, so long as the accountings pro- 
vided for under this Article V are maintained, it will not, except 
as hereinafter provided, sell or otherwise dispose of any assets, 
other than furniture, fixtures and other tangible personal prop- 
erty, belonging to the Old Company account, without the approval 
in writing of the Superintendent. It is understood and agreed, 
however, that, inasmuch as business necessity and the taking of 
prompt advantage of investment opportunities may require 
prompt disposition from time to time of bonds carried in said 
account, the New Company may sell any of such bonds as are 
listed on any recognized exchange at the public market price, 
less customary commissions, and shall report each such sale 
promptly to the Superintendent. It is further understood and 
agreed, (1) that, in the disposition of real estate or estates in 
land or mortgage loans, whether such disposition be made in 
the name of the New Company or the Old Company, the New 
Company shall not be required to furnish, and the purchaser, 
assignee or grantee of such real estate, estate in land or mort- 
gage shall not be required or entitled to procure or receive 
evidenee of the approval of the Superintendent as hereinbefore 
provided, but that, as between the parties to such sale, transfer 
or assignment, any conveyance otherwise lawfully executed shall 
be effective and binding notwithstanding the foregoing provisions 
of this paragraph, and (2) that if the New Company shall at any 
time have delivered to the Superintendent a written notice stating 
that it proposes to sell any assets for cash, specifying such assets 
and the amount of cash to be received by it upon such sale, and 
if the Superintendent shall not, within ten days after the receipt 
by him of such notice, have delivered to the Company written 
notice stating that he disapproves such sale, and the reasons for 
his disapproval, then and in every such case the New Company 
may forthwith sell the assets specified in the notice so delivered 
by it to the Superintendent at the price specified in such notice; 
d, whenever the Superintendent shall, within ten days after 
the receipt by him of such notice from the Company, have notified 











it in writing that he disapproves such sale, stating the reasons 
for his disapproval, the question of whether or not such sale is 
advisable may be submitted to a board of arbitrators constituted 
as provided in Article XIV hereof, and if such board shall ap- 
prove such sale the New Company shall have full power to effect 
the same, 

It is understood that the New Company, as the owner of the 
assets purchased hereunder, may and will in the prudent course 
of business, and subject to the conditions elsewhere in this Agree- 
ment set forth, collect and realize upon, sell, exchange, dispose 
of, and convert the assets so purchased and shall have and exer- 
cise in relation thereto all the rights of absolute ownership, in- 
cluding the right to vary and alter contracts, extend or modify 
maturities and terms thereof, and renew and revise the same, 
and may, with the consent of the Superintendent, abandon any 
property of the Old Company which in its and his opinion it 
will be unprofitable to retain; but it agrees that the proceeds 
of any such sale, exchange, disposition or conversion, after dis- 
charging the obligations against such Old Company account as 
provided by this Agreement, together with the net earnings of 
such assets after giving effect to any enhancement and accumu- 
lation thereof and of any new assets acquired in such Old Com- 
pany account by investment or reinvestment of funds coming into 
such account, and after taking into account losses and deprecia- 
tion thereon, will be placed in the Old Compuny account. It is 
likewise agreed that every payment, expenditure and allowance 
required, authorized or permitted to be made by the New Com- 
pany under the terms of this Agreement shall be and is a charge 
against the said Old Company account, and to be paid therefrom. 

As of December 31, 1934, December 31, 1937, December 31, 1940, 
December 31, 1948, and August 31, 1948, and as of such other date 
or dates as may be specified by the Superintendent pursuant to 
the provisions of this Article V, special accountings shall be had 
for the purpose of applying the provisions hereinafter contained 
under Article VII hereof, relating to Reduction and Repayment 
of Liens and/or Article VIII hereof, relating to “Stockholders.” 
Each such special accounting shall be based upon the Convention 
Blank statement made as of said date but subject to the follow- 
ing modifications: 

A. In all such special accountings prior to the accounting to 
be had as of August 31, 1948, bond assets shall be valued for this 
purpose at their market value as of September 1, 1933 (which 
shall be deemed to be the purchase price paid therefor by the 
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does not invest in stocks. 
Its Real Estate mortgages 
number 1,226, averaging 
less than $8,000 each, and 
no loan is for as much as 
two-tenths of one per cent 
of the Company’s assets. 
Excluding U. S. Govern- 
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Prevent Failure 


“Don’t let the death of a partner 
or associate put your business 
on the skids—don’t let his pass- 
ing result in creditors tighten- 
ing up, or his heirs hamstring- 
ing you. Don’t let your hands 


be tied by a snarl of difficulties. 


Protect your man power . .. it’s 
the most valuable asset of your 
business. Make an Ohio Na- 
tional Protective Agreement 
with your associates that will 
indemnify the business in event 
of loss of executive man power 
through death . . . that will 
strengthen credit and increase 


borrowing power.” 


The foregoing is a quotation from one of the 


Ohio National direct mail illustrated letter 


folders. 


It is one of the many helps that in- 


sure success to Ohio National salesmen. 


For information relative to a contract, write 


to the Home Office. 


The Ohio National Life Insurance 


Company 
Cincinnati, Ohio 


T. W. Appleby, 


President 

















MISSOURI STATE LIFE INSURANCE CO.—Continued 
New Company) amortized on the basis now authorized by the 
laws of the State of Missouri and the rulings and regulations of 
the Superintendent of the Insurance Department of the State of 
Missouri issued pursuant thereto, and on assets originally ac- 
quired hereunder (except bonds), the New Company shall not be 
required to show or account for any profit or enhancement in 
value not established by actual sale or disposition of such assets: 
but on the other hand the New Company shall not be entitled to 
charge any loss on account of any original asset acquired (except 
bonds) unless the same shall have been established by actual 
disposition of such asset or change in condition of the asset or 
to the extent of reserves required by the Superintendent of the 
Insurance Department of the State of Missouri; 

B. In the final accounting as of August 31, 1948, the asset ac- 
count shall be finally valued for this purpose by taking bonds 
at their market price as of said date and all other assets (except 
as provided in the next following sub-paragraph C) at their ap- 
praised value as of said date, such appraised value to be fixed 
and determined by a board of appraisers, one of whom shall be 
appointed by the New Company, one by the Superintendent, and 
one by the two appraisers first appointed. In the event that 
either the Company or the Superintendent shall fail to appoint 
an appraiser within thirty days after notice of the apointment 
of one such appraiser as aforesaid shall have been delivered to 
it or to him, the appraiser so appointed shall have full power to 
make such appraisal; and 

C. Unless the New Company shall, prior to September 1, 1948, 
have notified the Superintendent, by notice in writing delivered 
at his office, of its intention to attempt to reinsure the insurance 
business then in force in the Old Company account and to trans 
fer policy loans and liens and other assets of an aggregate value 
equal to the reserves appertaining to such insurance, as herein- 
after provided, it shall, as of said date, pay into said Old Com- 
pany account a sum equal to $7.50 per $1,000.00 of Life Insurance 
(other than Group Life Insurance) in force in the Old Company 
account on August 31, 1948; provided, that if the New Company 
shall have so notified the Superintendent of its intention to at- 
tempt to reinsure such insurance and to transfer such loans, liens 
and other assets, it shall as quickly as convenient after said 
August 31, 1948, proceed to reinsure all such insurance business 
then in force in the Old Company account, and to transfer such 
policy loans and liens and other assets of an aggregate value 
equal to the reserves appertaining to such insurance to such 
company or companies and for such price as shall be directed by 
the Superintendent and as shall be in accordance with law, and 
shall pay over to the Old Company account any cash paid to it 
by the company or companies to whom such assets are trans 
ferred; provided, that no part of such insurance shall be rein 
sured except pursuant to a contract providing for the reinsurance 
of all of such insurance. All moneys paid into the Old Company 
account in accordance with the provisions of th's sub-paragraph 
C shall for all purposes of this Agreement be deemed to be net 
earnings of the Old Company account. 

The cost of each accounting to be made as specifically required 
by the foregoing terms of this Article V shall be borne by the 
New Company. The New Company agrees, however, to cause an 
additional special accounting or accountings to be made in like 
manner whenever it shall be requested by the Superintendent to 
do so; but the cost of every such additional special accounting 
shall be charged to the Old Company Account. 

At the time of every accounting had pursuant to the provisions 
of this Article V the New Company agrees to credit to the Old 
Company account a sum equal to the fair rental value of all real 
estate, equipment and fixtures in the Old Company account, since 
the last preceding accounting, to the extent that such real estate, 
equipment and fixtures shall, during such period, have been used 
by the New Company for its own purposes. 


ARTICLE VI 
Expenses 

The New Company shall be allowed and permitted to collect, 
receive and retain, in addition to such charges and allowances as 
are made or permitted elsewhere in this Agreement, from the 
assets and from the accumulations and earnings of the business 
and properties, purchased hereunder, including any assets, busi- 
ness and properties heretofore acquired by the Old Company from 
any other insurance company, for its expenses in operating and 
administrating such assets and business, a sum equal to the ag- 
gregate of the following items: 
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1. First-year and renewal commiss'ons and collection fees on 
business assumed or reinstated hereunder, paid according to 
the terms of Section (a) of Article IV hereof, entitled “Agents’ 
Commissions”, together with any medical and/or inspection fees 
required to be paid in the administration or renewal of said 
business, 


2. All taxes payable and/or which may hereafter become pay- 
able on or in respect to the business and/or assets to be ac- 
quired by the New Company as herein provided. 


3. A fee of 2% of all renewal premium income on Life Poli- 
cies, other than Group Life Insurance Policies. 

4. $1.25 per annum per Thousand Dollars of mean Life In- 
surance in foree, except Group Life Insurance. 

. 7 cents per annum per Thousand Dollars of mean Group 
Insurance in force, 

10% of Group Accident and Health premiums collected. 

. 20% of all other Accident and Health premiums collected. 
All rentals paid by the New Company for the use of any 
pment. 

. The following expenses to be incurred in connection with 
the administration of the assets snequired hereunder, as well 
as any proceeds thereof and any assets substituted therefor or 
added thereto, to wit: 

(a) All salaries, wages, attorneys’ fees, accounting charges, 

rent, traveling expenses, and like expenditures; and 

(b) The amount of: 

(1) All expenses of the Home Office Investment Depart- 
ment; and 

(2) Any and all management, supervision and servicing 
fees and similar charges, paid by the New Company to other 
persons, firms or corporations, ar-sing, incurred or paid in 
connection with the operation of specific parcels of real 
estate and/or the acquisition, management, supervision, serv- 
icing, operation and/or disposal of real estate, mortgage 
loans, mortgages, bonds, stocks, collateral loans and other 
securities and investments; and 

(c) The cost of collecting interest on policy loans and liens, 

the amount of such cost to be subject to the approval of the 

Superintendent, which approval shall not arbitrarily be with- 

held. 

For the purpose of determining the expenses chargeable to 
the Old Company account pursuant to the provisions of this 
Item 9, whenever any expenditure is partly incurred with re- 
spect to assets carried by the New Company in its own account 
such expenditure shall be pro-rated between the two accounts 
according to the Book Value of the assets of the same classifi- 
eation and character with respect to which such. expenditure 
shall have been incurred; but expenditures incurred solely with 
respect to any assets of the Old Company shall be charged to 
the Old Company account and no expenditures incurred solely 
with respect to any assets of the New Company shall be charged 
to the Old Company account. Every pro-rating of any such 
expenditure for salaries or wages shall be subject to the ap- 
proval of the Superintendent, which approval shall not be 
arbitrarily withheld. 


All such expenses shall be payable as soon as the same shall 
have accrued, and upon the approval of the Superintendent, when 
required; and, as to each of the items numbered 4 and 5 above, 
a sum equal to one-twelfth of the charge per Thousand Dollars 
therein provided for shall accrue on the first day of each month 
in respect of the Life Insurance or Group Life Insurance, as the 
case may be, in force on the last day of the preceding month, 
beginning with the last day of September, 1933. 

Inasmuch, however, as extraordinary expenses will be entailed 
in the conservation, development and handling of the business 
purchased hereunder during the earlier years, it is further agreed 
that the allowance above provided shall be increased as to Items 
3 to 7, both inclusive, by 50% of the figures above stated for the 
period expiring on August 31, 1938. 

In view of the uncertainties which now exist respecting the 
future purchasing power of the United States dollar, it is agreed 
that whenever and as often as the “administrative cost” (as this 
term is hereinafter defined) of administering the business of the 
New Company, including the Old Company account, in any twelve 
months period shall increase or decrease from the “administrative 
cost” existing as at the date hereof, or as at the date when the 
last increase or decrease of certain allowances shall have taken 
effect as hereinafter provided, by an amount in excess of 25% 





of such “administrative cost”, then and in every such event the 
allowances provided for in items 4 and 5 above shall be increased 
or decreased in proportion to the increase or decrease, as the 
case may be, in such administrative cost; provided, that the 
allowance provided for in the next succeeding paragraph shall 
not be affected by the provisions of this paragraph. “Adminis- 
trative cost’ as at any given date shall be determined as follows: 
The amount of all expenses (other than agents’ commissions and 
officers’ salaries) incurred in connection with the operation of 
the business of the New Company, including the Old Company 
account, for the period of twelve full calendar months preceding 
the date of computation shall be divided by a number equal to 
the number of persons (exclusive of agents and officers) then in 
the employ of the New Company, and the resulting quotient 
shall be the “administrative cost” for such period. 

Anything herein contained to the contrary notwithstanding, it 
is agreed that the New Company shall be allowed and permitted 
to charge and deduct for operating and administrative expenses 
and services such sums as it would have been allowed and per- 
mitted to charge and deduct if this Agreement had in fact been 
executed and become effective on September 1, 1933. 


ARTICLE VII 
Reduction and Repayment of Liens 

As of December 31, 1934, December 31, 1937, December 31, 1940, 
December 31, 1942, and August 31, 1948, and as of the date of 
any special accounting held on any other date pursuant to the 
provisions of Article V hereof, the New Company will reconsider 
the liens hereinbefore provided for and will apply the net earn- 
ings credited to the Old Company account from the date of the 
last preceding special accounting had pursuant to said Article V, 
to the reduction and/or repayment of all liens which shall have 
been in force hereunder as to any policy outstanding hereunder 
on this date of such application, as follows: 

The sum so to be applied shall first be credited in respect of 
all policies in force on the date of such application and as to 
which any such lien shall at any time have been applied here- 
under, ratably in proportion to the amount of each such lien as 
originally applied, and the amount so credited in respect of each 
such policy shall be applied, first, to the reduction or elimination 
of any lien then in force as to such policy, second, toward the 
reduction or climination of any policy loan, automatic premium 
loan, premium lien note, or any other policy indebtedness in 
force as to such policy, and third, any balance then remaining 
shall be paid in cash to the holder of such policy. The amount 
so credited in respect of each such policy shall be adjusted to 
the nearest dollar. 

The earnings so to be applied shall in each instance be adjusted 
by giving effect to any enhancement, accumulation, losses and 
depreciation, as provided in Article V hereof and (except as to 
the net earnings to be so applied as of August 31, 1948) after 
giving effect to the deduction of a contingency reserve, as here- 
inafter provided; and there shall be added to the net earnings 
to be so applied as of August 31, 1948, the amount of such con- 
tingency reserve then in effect. : 

The New Company may withhold as of the date of each such 
reconsideration, other than the reconsideration to be had as of 
August 31, 1948, from the net earnings so to be applied, as a 
contingency reserve, a sum which shall not exceed either (a) 
Twenty-five per cent (25%) of the aggregate amount of all such 
net earnings up to such date, or (b) ten per cent (10%) of the 
value of all assets held on such date in the Old Company account 
as shown by such special accounting as of the date as of which 
said lien shall be so reconsidered. Such contingency reserve may 
be applied by the New Company to the absorption of losses, if 
any, in the Old Company account. 

The New Company shall continue to apply such net earnings 
to the reduction and repayment of liens, as hereinbefore set 
forth, until such time as the sum so applied in respect of each 
policy then outstanding hereunder shall have been equal to the 
entire amount of the lien originally applied to such policy here- 
under together with interest thereon, compounded annually, at 
the rate of five per cent (5%) per annum (whereupon the lien 
provided for in Section (c) of Article II hereof shall be deemed 
to have been discharged), or until September 1, 1948, whichever 
shall be the earlier. 

Upon the discharge of said lien as aforesaid, any net earnings 
which, but for the discharge of such lien, would have been appli- 
cable to the reduction and/or elimination of liens as hereinbefore 

Continued on next page 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 
set forth, shall be paid over to stockholders of the Old Company, 
as hereinafter provided under Article VIII hereof. If such lien 
shall not have been so discharged after the application of the 
net earnings credited to the Old Company account upon the spe- 
cial accounting to be had as of August 31, 1948, the lien as in 
force after giving effect to such special accounting shall remain 
in force continuously thereafter. 

No reduction or extinguishment of any such lien shall have any 
retroactive effect, or apply to any payment previously made, or 
apply to policies then in force on the Extended Insurance Plan. 
No accounting shall result in increasing the lien above the figure 
herein fixed or above the figure fixed at any subsequent time, as 
herein provided. 

Anything herein contained to the contrary notwithstanding, the 
provisions hereof relating to reduction of lien shall not apply 
to the reduction of payments provided for under Section (b) of 
Article III hereof relating to “Total 
Claims.” 


and Permanent Disability 
ARTICLE VIII 
Stockholders of Old Company 

The New Company agrees, prior to March 1, 1934, and if its 
action in so doing shall be approved by the proper authorities 
of the State of Missouri and of the United States Government, 
to make available for purchase or subscription by stockholders 
of the Old Company, at the original purchase price of $40.00 per 
share, common stock of the New Company at the rate of three 
shares of common stock of the New Company for each forty 
shares of stock of the Old Company. At the election of the New 
Company, the first shares so purchased or subscribed for (up to 
but not exceeding 12,500 shares) may be shares purchased from 
the New Company upon the original issue of its stock, The New 
Company may certificates in respect of rights to 
purchase or subscribe for less than one full share, entitling the 
holder, when presented in amounts aggregating more than one 
full share, to purchase or subscribe for the number of full shares 
called for thereby. 

If and when all the liens herein provided for shall 
charged, as provided in Article VII hereof relating to “* 
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The INVESTOR 
who has lost is your 
BEST PROSPECT? 


Retirement Annuities have real appeal 
now to people who used to have fun 
in the stock market. Southland Agents 
know of a real plan for selling this 
type of contract. If you would like 
more information, address: Clarence 
E. Linz, 1st Vice President, or Col. 
Wm. E. Talbot, Agency Manager. 





Southland Life 


Insurance Company 
HARRY L. SEAY, President 
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and Repayment of Liens”, then the net earnings available for 
distribution under the provisions of said Article VII at each 
periodic accounting and at the final accounting on August 31, 
1948, will be paid pro ruta to the then holders of the stock of 
the Old Company. The Superintendent agrees to retain the stock 
ledgers of the Old Company, and to permit the New Company 
to have access to such ledgers, for the purpose of making such 
distribution, Upon the completion of such final accounting, and 
upon payment to the stockholders of the Old Company of such 
sums, if any, as shall be due to them pursuant to the provisions 
of the last preceding sentence, all rights of such stockholders and 
all rights of the Old Company under this Agreement shall forth- 
with cease. 


ARTICLE IX 
Undisclosed and Extraordinary Liability 

Notwithstanding any other provision of this Agreement, if by 
operation of law or any judicial decision or decisions the New 
Company shall be compelled or required to pay any other, greater 
or additional amount than is contemplated or specifically provided 
by the terms of this Agreement, on account of any contract, obli- 
gation, conduct or transaction of said Old Company, payments 
so made shall nevertheless be a charge against the Old Company 
account in determining the earnings of said account in the year in 
which any such payment is made and shall be payable and paid 
from the accumulations, earnings and assets of the Old Company. 


ARTICLE X 
Additions to Group Life and Group Accident and Health 
Insurance—Changes in Existing Life Insurance 
Inasmuch as in the ordinary course of business there will from 
time to time be additional of Life 
Accident and Health Insurance sold and provided under group 
policies in force and effect the date hereof, which must of 
administered an integral part of the policies to 
are added, it agreed that all additions to existing 
Group Life and Group Accident and Health 
under any such whether by new 
or retinstated insurance under existing contracts or 
thereof, shall be carried and treated in all respects as business 
belonging to the Old Company account until the termination of 
such accounting as of August 31, 18. 
If the insured named 
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any policy assumed hereunder ill, 
within fifteen years the date hereof, exchange such policy, 
then force, for a new policy issued by the New Company in 
substitution therefor, such new polley shall be continued in the 
Old Company account, to the extent that the face amount of 
insurance under such new policy shall not exceed the face amount 
of insurance gunder the policy so exchanged, but such account 
shall to the extent that such new policy shall be so continued 
therein, be charged with all commissions, allowances, taxes, ex 
penses and dividends, if any, relating to such new policy. Except 
as hereinbefore specifically provided, no credit of any kind shall 
be given to the Old Company account by reason of any business 
written by the New Company. 


shi 


in 


ARTICLE XI 
Assets and Rights Retained by Superintendent 

Notwithstanding the provisions of Article I hereof, it is mu 
tually agreed that the Superintendent shall retain title to the 
charter of incorporation, the stock records and the minute books 
of the Old Company, and that he shall also retain the exclusive 
right to institute, maintain and prosecute any and all actions at 
law or in equity, and any and all legal proceedings, (1) founded 
on any rights or claims of the Old Company against any of its 
officers, directors or employes, as such, and whether based on any 
breach of trust, violation law, negligence, fraud or 
otherwise, or (1) any fidelity or surety bond or 
bonds given to the Old Company to secure the faithful perform 
ance by any of its officers, agents or employes of any of their 
duties as such, or (3) founded on any rights or claims against 
any person, firm or corporation who or which may have received 
moneys or assets of the Old Company, fraudulently diverted, with 
actual or constructive knowledge of such fraud; provided, that 
any money or other recovered by the Superintendent 
through the enforcement of any rights or claims of the Old Com- 
pany as aforesaid shall be paid over or transferred by him to 
the New Company to be held by it to the credit of the Old 
Company account. 

The Superintendent further reserves the right, either personally 
or through his representatives, at any time or from time to time 
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prior to the rendition of a final decree by the Circuit Court of 
st. Louis in the case mentioned in the preambles to this Agree- 
ment to inspect all books and records of the Old Company to 
be turned over to the New Company as herein provided, to make 
copies thereof or excerpts therefrom, and to remove the same 
from the possession of the New Company for the purpose of pre- 
senting the same in court in any legal proceedings. 

It is further agreed that, until the New Company shall have 
paid to or as requested by the Superintendent all sums agreed to 
be so paid by it pursuant to the provisions of Article I hereof, 
the Superintendent shall, subject to the other provisions of this 
Agreement, have and retain a lien on all of the assets acquired 
by the New Company hereunder, as security for the payment 
of all of said sums by the New Company, as herein provided; 
and the New Company agrees to execute and deliver such instru- 
ment or instruments as may be requested by the Superintendent 
in order to evidence and insure such lien. 


ARTICLE XII 
Withholding of Assets 
order that no preference shall arise in favor of policyholders 

in any particular state by reason of the accident of location of 
assets of the Old Company, it is stipulated that if the courts or 
state authorities of any state shall withhold and refuse possession 
of any assets formerly owned by the Old Company, then and 
so long as such withholding and refusal of possession shall con- 
tinue, the New Company may apply against the reserve values 
of any policies heretofore issued or reinsured by the Old Company 
in such state or on the life of any person now a citizen or resi- 
lent of such state, in addition to the lien provided by Section (c) 

Article II of this Agreement, an additional lien of such per- 
eontage as shall, in the aggregate, equal the value of property so 
withheld; and such lien shall remain in foree so long as such 
property shall be so withheld and shall be applied and adminis- 
tered in all respects as in this agreement provided as to the gen- 
eral lien created by Section (c) of Article II of this Agreement, 
except that such additional lien shall not be waived on death 
claims in the manner provided in said Section (c) of Article II 
hereof, but on the contrary shall be charged and deducted in 
ny settlement made under any policy affected thereby. 

nh any case where property is on deposit with the Insurance 

partment of a particular state and such Insurance Department 
shall recognize the New Company as the owner of such deposit, 
with the same rights of withdrawal, substitution and receipt of 
income as were heretofore possessed by the Old Company, the 
failure or refusal of such Insurance Department to deliver such 
property except upon compliance wifh the terms on which the 
same was deposited with it, shall not be deemed a withholding or 
refusal of possession of property within the meaning of this 
Article XII. 

ARTICLE XIII 
Ceded Reinsurance 

The New Company reserves the right to exercise any and all 
rights which the Superintendent may now have to terminate or 
replace or discontinue or continue any agreement, policy or 
treaty, and any or all insurance coverage thereunder, which the 
Old Company has heretofore made or assumed with any other 
life insurance company, whereby such other company has granted 
reinsurance or co-insurance of risks in excess of the insurance 
retained by the Old Company. 


ARTICLE XIV 
Arbitration 

In the event that, at any time or from time to time, any dispute 
shall arise between the parties hereto as to the interpretation 
hereof, or as to the acts of the parties hereto, such disputes shall 
be referred to an arbitration board consisting of three arbitrators, 
one of whom shall be appointed by the Superintendent, one by 
the New Company, and one by the two arbitrators first appointed. 
In the event that either party shall, within ten days after he or 
it shall have received a notice in writing signed by the other 
party stating that such other party wishes to submit any such 
dispute to arbitration as aforesaid and has appointed an arbi- 
trator named in such notice, fail to deliver to such other party 
Written notice of his or its appointment of a second arbitrator, 
then the arbitrator named in such first notice shall have power 
to appoint two additional arbitrators. If the two arbitrators 
first appointed as aforesaid for the settlement of any such dis- 
pute shall, within two weeks after both of them shall have been 
80 appo'nted, have failed to agree on a third arbitrator, then 
either of the parties hereto may apply to the then Chief Justice 
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of the Supreme Court of the State of Missouri for the appoint- 
ment of a third arbitrator, and such third arbitrator shall be 
appointed by said Justice. The decision of a majority of any 
board of three arbitrators appointed as above set forth shall be 
final and binding on both of the parties hereto. If any provision 
of this Article XIV shall be held invalid, such holding shall not 
be deemed to invalidate any other provision of this Article or of 
this Agreement. 
ARTICLE XV 
Mailing Copies of This Agreement 

The New Company agrees to cause a copy of this Agreement 
to be mailed, postage prepaid, to every holder of any policy as- 
sumed by the New Company hereunder, and to every stockholder 
of record of the Old Company, at his last-known post-office ad- 
dress as the same appears on the books of the Old Company. 


ARTICLE XVI 
General Provisions 

No policy assumed hereunder shall be considered as lapsed by 
reason of the failure to pay any premium thereon if such premium 
shall have been paid to the Old Company or to the Superintendent 
prior to the expiration of the period of grace provided therein. 
All premiums on any policy assumed hereunder paid in to the 
Superintendent on or after August 28th, 1933, shall forthwith be 
turned over by him to the New Company, and the New Company 
shall credit the holder of such policy with the payment of such 
premium accordingly; provided, that the New Company shall 
hold all such premiums so paid to it in trust, and if the holder 
of any such policy shall thereafter file his claim thereunder for 
payment under Article I hereof, the New Company shall pay to 
him, out of the moneys so held by it in trust, a sum equal to 
all premiums on such policy theretofore paid by him to the 
Superintendent; and upon the expiration of the time limited for 
the filing of such claims the New Company shall be entitled to 
retain for its own use all such premiums then held by it in 
trust pursuant to the provisions of this paragraph. 

The term “Superintendent”, whenever used herein, shall be 
deemed to mean the Superintendent for the time being, of the 
Insurance Department of the State of Missouri and his successors 

Continued on next page 
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MISSOURI STATE LIFE INSURANCE CO.—Continued 
in office, or if there be no such office then the person or persons 
then exercising the power and authority now vested in the Super- 
intendent of the Insurance Department of the State of Missouri. 

The Superintendent will, from time to time, execute and deliver 
such documents of further assurance as the New Company may 
reasonably request, including all papers and documents necessary 
or desirable in order to enable the New Company to enforce and 
enjoy any right or other asset pursuant to the terms of this 
Agreement or to vest in it full and complete title thereto. 

This Agreement, and all rights, duties and obligations here- 
under, shall inure to the benefit of and be binding upon the 
respective parties hereto, their several successors or assigns. 

The legal rule of construction known as the rule of ejusdem 
generis shall not apply to this Agreement or to any of its terms. 

IN WITNESS WHEREOF, the parties hereto have caused this 
Agreement to be executed as of the hour, day and year first above 
written. 


Superintendent of the Insurance Depart- 
ment of the State of Missouri in charge 
of the assets and affairs of Missouri 
State Life Insurance Company. 

GENERAL AMERICAN LIFE INSURANCE 
COMPANY, 


ATTEST: President. 


Secretary. 


STATE OF MISSOURI.) 
CITY OF ST. LOUIS. 
In the Circuit Court of the City of St. Louis, Missouri. 


ss: 





R. EMMET O’MALLEY, Superintendent 
of insurance for the State of Missouri, 
Plaintiff, 
vs. 
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MISSOURI STATE LIFE INSURANCE 
COMPANY, a corporation, 
Defendant. 





Div. No. 


PETITION FOR INSTRUCTIONS AND DIRECTIONS 
AS TO SALE OF ASSETS 


Comes now R. Emmet O'Malley, in his official capacity as Su- 
perintendent of the Insurance Department of the State of Missouri, 
plaintiff herein, and files this his petition for instructions and 
directions as to sale of assets of the defendant corporation for 
the reason that he is beset with doubts relative to his duties 
herein. 

Plaintiff states that among the most valued assets of the de- 
fendant corporation is its efficient agency organization, its good 
will as developed and acquired through many years of existence 
and other intangible assets of like nature, all of which, due to 
the present state of inactivity of said company, are fast deterio- 
rating and becoming of no value; that in order to preserve and 
conserve the assets of the defendant corporation and to prevent 
irreparable injury, damage and loss to policyholders, creditors 
and stockholders, it is imperative that all of the assets of said 
Company should be sold as speedily as possible, otherwise there 
is imminently grave danger that the value of the intangible assets, 
heretofore referred to, will be such that no substantial sum will 
be realized on a sale thereof. 

Plaintiff states that until the present time he has received only 
one definite and substantial proposal for the purchase of all of 
the assets of the defendant Corporation; that said proposal is 
made by the General American Life Insurance Company, a Mis- 
souri Corporation, and is filed herewith, marked Exhibit A., and 
incorporated herein by reference and made a part hereof as much 
so as if written herein; that said proposal contains an offer 
to purchase all of the assets of the defendant Corporation for a 
stated consideration therein specified, which will, in effect, pay 
preferred claimants one hundred percent and unpreferred and 
unsecured creditors fifty percent of their claims. 

Plaintiff, upon his best information and belief, states that a 
liquidation of the assets of the defendant Corporation in the 
usual and ordinary manner would not pay claimants, creditors 
and stockholders of defendant Corporation as much cash or other 
compensation as each will receive under the terms and provisions 
hereinabove referred to. 

Plaintiff states that it is contended by counsel for the General 
American Insurance Company that under the provisions of Chap- 
ter 37, R. S. Missouri, 1929, and particularly Section 5048 thereof, 
the plaintiff herein, with the approval of the Court, has full 
authority to sell all of the assets of the defendant Corporation in 
the manner and form provided for in said proposal of said 
Company; but that he has been advised by counsel that it would 
not be safe or prudent for him to enter into the execution and 
making of said contract, in view of the provisions of Section 5953, 
R. S. of Mo., 1929, applying to reinsurance contracts; and, plain- 
tiff states, by reason of such conflicting legal opinions, he is un- 
able to determine his duties in the premises and that he cannot 
safely proceed until he has had the advice, instructions and di- 
rections of this Court relative to his duties. 

Plaintiff further states that it is his opinion, based upon his 
best information and belief, as gained from his knowledge of 
the conditions of the Company and on advice of counsel and 
recognized reputable experts in the insurance business, that said 
proposed purchase agreement is just, fair and equitable as far 
as policyholders and other claimants and creditors are concerned; 
that, under the circumstances, an immediate sale should be made 
so that the entire value and assets of the defendant Company 
could be preserved and a substantial sum realized from a sale 
thereof for payment of claims of policyholders and creditors, 
provided said sale would be authorized by the statutes of the 
State of Missouri in such case provided. 

WHEREFORE, plaintiff prays 

(1) That, in view of the conflicting legal opinion hereinabove 
referred to, he be advised, instructed and directed as to the 
proper manner to carry out his official duties under the statutes 
of this State. 

(2) That even though a sale can be lawfully made in the man- 
ner and form proposed by the purchase agreement submitted by 
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the General American Insurance Company, this Court advise, 
instruct and direct the plaintiff whether or not it approves said 
agreement and within what period of time plaintiff may enter 
into and execute the same, and if ordered so to do, to fix a 
date when such sale may be finally confirmed by this Court. 

POWELL B. McHANEY, 

JAMES P. AYLWARD, 

Attorneys for Plaintiff. 


Policyholders’ Petition Overruled 


On September 9, Circuit Judge Henry Hamilton of St. Louis, 
overruled objections of certain policyholders, who asked that the 
sale of Missouri State assets to the General American Life Insur- 
ance Company be set aside, on the ground that the intervening 
petitions were not filed within the time specified. Counsel for 
the policyholders state that an appeal will be made from the 
decision. 


MUTUAL BENEFIT LIFE INSURANCE COMPANY, 
NEWARK, NEW JERSEY 
August Business Increases 


New business of the Mutual Benefit Life paid for in August 
totaled $19,790,000 as compared with $10,981,000 in August 1932. 


NATIONAL BENEFIT LIFE INSURANCE COMPANY, 
WASHINGTON, D. C. 


Liquidation Ordered 
IN THE SUPREME COURT OF THE DISTRICT OF COLUMBIA 
HOLDING AN EQUITY COURT 


JOHN RANDOLPH PINKETT, 


Plaintiff, 
vs, 
THE NATIONAL BENEFIT LIFE } Bquity Ne. SSSS2 
INSURANCE COMPANY, 
a corporation, et al, 
Defendants. 








ORDER FOR LIQUIDATION 

This cause coming on to be heard upon the Receivers’ petition 
for authority to negotiate for a sale of the modified insurance 
business, filed herein on the eighteenth day of July, 1933; the 
answer and cross-petition thereto of intervenor J. Finley Wilson, 
filed herein the twenty-ninth day of July, 1933, the supplemental 
answer and cross-petition of said intervenor to said Receivers’ 
petition, filed herein the twenty-second day of August, 1933; the 
rule to show cause issued on said supplemental answer, the return 
to said rule and the answer of the Receivers herein to said cross- 
petition, filed herein the twenty-eighth day of August, 1933, as 
well as upon the Receivers’ petition for instructions, and notice 
thereof to counsel of record, filed herein the twenty-sixth day of 
August, 1983, and after hearing counsel for the respective parties 
in interest, and it appearing to the Court that it is without au- 
thority to turn over the assets of The National Benefit Life Insur- 
ance Company to any trustees, to be used as the basis for the 
working eapital of a new mutual life insurance company to be 
organized by them to take over the business of said The National 
Benefit Life Insurance Company; and it further appearing to the 
Court that since the appointment of said Receivers herein, Febru- 
ary 29, 1932, no feasible plan for rehabilitating the business of said 
The National Benefit Life Insurance Company has been presented 
to the Court by the stockholders of said The National Benefit Life 
Insurance Company, the policyholders thereof, or other group in- 
terested in the welfare of said Company, and it further appearing 
to the Court that the Receivers herein have been unable to nego- 
tiate with a responsible existing company for the re-insurance of 
the insurance business of the defendant company ; 

It is, by the Court, this 31st day of August, 1933 


ADJUDGED, ORDERED AND DECREED: That Gilbert A. Clark 
and Frank B. Bryan, Jr., Receivers herein, be and they hereby are 
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instructed : From and after this date to discontinue the collection of 
premiums upon all policies of insurance heretofore modified by 
them under the plan of modification heretofore authorized herein 
to discontinue all payments until further order of the Court, under 
all policies of insurance with said The National Benefit Life Insur- 
ance Company ; to sell all the property of said The National Benefit 
Life Insurance Company, except books, papers, records and docu- 
ments, as soon as reasonably practical, and to report such sales to 
the Court, but not to convey any of said property until such sales 
shall have been by the Court finally ratified and confirmed; and to 
comply with Equity Rule No. 68, in so far as said rule may be 
applicable; and to hold the proceeds of sale subject to the further 
orders of the Court; and finally after the payment of all necessary 
and reasonable expenses and charges to distribute said proceeds to 
the parties entitled as their interests may appear. 


(Sg¢d.) Daniel W. O’Donoghue, 
Justice. 


NATIONAL RESERVE LIFE INSURANCE COMPANY, 
TOPEKA, KANS. 


June 30, 1933 Statement 
Star (*) for Approximate Figures 


Total admitted assets 
Net reserve 


Surplus and special funds 
New premiums 

Renewal premiums 

Total income 

Total disbursements 
Losses and endowments 
Insurance written 
Insurance in force 


36,986.00 
188,665.00 
393,297.00 
356,681.00 

*119,615.00 
1,550,843.00 
16,031,542.00 


* This includes a single premium refund annuity of over $83,000.00. 
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NEW ENGLAND MUTUAL LIFE INSURANCE CO., 
BOSTON, MASS. 
Increases Annuity Rates October Ist 
Effective October 1st, 1933, the New England Mutual Life will 
, put into force a new schedule of annuity rates which will show a 
lower return than the present scale. The new schedule will apply 
to all applications received after September 30th, 1933. 


NEW YORK LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
Five Day Week for Winter 

Thomas A. Buckner, President of the New York Life Insurance 
Company, announced August 31st that in order to conform to the 
spirit of the National Industrial Recovery Act the Home Office 
will maintain a schedule of five days a week by closing on Satur- 
days. This will, in effect, be a continuation of its summer schedule 
through the winter. Some increase in the number of employees 
will be necessary. 


NORTH AMERICAN LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 
August Business Up 
The North American Life during the month of August showed 
an increase of 18% over August, 1932 in its issued and received 
business and an increase of 32% in the settled business. 


NORTH CAROLINA MUTUAL LIFE INSURANCE CO., 
DURHAM, N. C. 
Favorably Examined 
This company has been examined by the North Carolina Insur 
ance Department and likewise by the South Carolina Insurance 
Department as of December 31, 1932, the report being dated June 
20, 1933. The examiners checked the income and disbursements of 
the company as shown in our report, but made a reduction in assets 
of $106,364 to a total of $3,896,446. The contingency reserve of 
$110,722 formerly carried by the company was used to offset this 
reduction and the remainder increased the unassigned surplus funds 
from $166,380 to $169,918. The examination disclosed no unusual 
items and is not reprinted for that reason. 








NORTHWESTERN MUTUAL LIFE INSURANCE Co, 
MILWAUKEE, WISCONSIN 


Again Writes Annuities 


The issuance of Life Annuities is a regular function of the life 
insurance companies and the Charter of the Northwestern Mutual 
permits the company to grant and purchase Annuities. The com. 
pany did not, however, avail itself of the right to grant Annuities 
until 1890 when rates for Intermediate Life Annuities 


male and 
female—were published. 


The issuance of these contracts was dis. 
continued in 1919 for technical reasons, mainly because of the lack 
of mortality experience among American annuitants. Since then 
there has become available more satisfactory data and the company 
now offers four Life Annuity contract forms, as follows: Immediate 
Life Annuity, single life, male or female; Refund Immediate Life 
Annuity, single life, male or female; Joint and Survivor Immediate 
Life Annuity, two lives, either or both sexes; 
Survivor Annuity, two lives, either or both sexes. 


Refund Joint and 

Illustrative rates 
for these various contracts follow commencing at age 40—rates at 
younger ages will be furnished by company : 


Immediate Life Annuities—Annual Payment Purchased by $1000 
Age 40 45 50 55 60 65 70 75 na 

Men.. $57.05 $61.80 $67.97 $76.04 $86.72 $101.01 $120.38 $146.97 $236.18 
Wom. 54.01 57.91 62.91 69.41 77.94 89.24 104.42 125.04 193.0 


Refund Immediate Life Annuities 
Men.. $53.81 $57.44 $61.95 $67.57 $74.61 $83.52 $94.80 $109.27 $151.67 


Wom. 51.41 54.48 58.27 62.98 68.85 76.24 85.55 97.42 152.08 


Joint and Survivor Life Annuities Without Refund—Single 
Premiums (Equal Ages Man and Woman) for $10 
Monthly Annuity 
(Nearest Dollar) 


0-40 45-45 50-50 535-55 60-60 


70-70 
g 


$2,563 $2,421 $2,259 $2,079 $1,883 $1,674 $1,457 


65-65 








SHIELD POLICIES 
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Ordinary Life Insurance 


C. A. Craic, Chairman of the Board 


NASHVILLE 








Industrial Life Insurance 


Health & Accident Insurance 


Total claims paid 33 years ending 
December 31, 1932, $90,391,949.36 


THE NATIONAL LIFE & ACCIDENT INSURANCE Co. 
Home Office, National Building 
TUNE IN WSM 


ACCIDENT 
INSURANCE 
co Y 


W. R. Wits, President 


TENN. 
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Joint and Survivor Life Annuities With Refund (As Above) 
$2,581 $2,447 $2,298 $2,134 $1,958 


G. L. Hill New Agency Director 

Grant L. Hill of New York City was elected Director of Agencies 
of the Northwestern Mutual by its trustees on July 26 to succeed 
the late Charles H. Parsons. For nearly two years Mr. Hill has 
been Production Manager of the Clifford L. MeMillen, General 
Agency of the company in New York City. He was born December 
24, 1896. Mr. Hill sold life insurance before the war. After 1922, 
when he returned to New York, he reentered the life insurance 
business. The next year he became Production Manager for a New 
York company in its New York agency, and he continued in that 
position with success until January, 1929, when he resigned to 
devote himself entirely to personal production. 


NORTHWESTERN NATIONAL LIFE INSURANCE CO., 
MINNEAPOLIS, MINN. 


Agency Convention—New Policy 

The largest agency convention in the history of Northwestern 
National Life met at the Stevens Hotel in Chicago August 22-25. 
The convention’s program included an opening address by President 
0. J. Arnold, announcing a new rate book and a new policy, and a 
three act sales playlet, 

In his address, President Arnold pointed out that Northwestern 
National Life was the only company with more than $200,000,000 of 
insurance in force at the end of 1932 to show a gain in its insurance 
account in that year, and that during the first six months of 1933 
it increased its new business, exclusive of group, 22.5 per cent as 
compared with the same period of 1932, while the life insurance 
business as a whole showed a decrease of 19 per cent. Another 
encouraging sign brought out by Mr. Arnold was that so far this 
year the amount of cash disbursed by the Comnany for policy loans 
has steadily decreased. Improvement in this item has been so 
marked that current payments are running at approximately 30 per 
cent of what they were in the corresponding period of 1932, which 
was a period of peak demand, he said. Repayment of loans also 
has been an important factor, and under the Company's partial 
repayment plan a steady increase has been noted until in July the 
amount repaid is practically 50 ner cent of the amount loaned. 

Illustrating the Comnany's strong financial position, Mr. Arnold 
said that if every policyholder had demanded the cash or loan value 
of his policy on December 31st last the Company’s bonds alone, 
sold at their market values as of that date would have come within 
$391,531 of meeting these demands. In addition to these bonds the 
Company had other assets valued in excess of $28,000,000. 


Readjustment Life Policy 
The new policy, announced by J. S. Hale, actuary, and further 
discussed by W. F. Grantges, agency director, was the 1933 Read- 
justment Life Policy with a very low premium the first year, in- 
creasing slightly each year until the sixth when it reaches a level 
premium. The policy is fully participating, and, as illustrated 
below at age 35, a normal dividend will keep the net premium 
always below the initial premium on a whole life policy even at 
the original age. 

Net Premium 
(Gross Premium 
less dividend 
then payable) 


NwNL’s Preferred 
Risk Premium at 
attained age 
$229.10 
236.20 
243.60 
251.50 
259.70 


268.60 


Gross 
Premium 
$116.10 
140.10 
165.60 
192.70 
221.40 
251.90 


$108.20 
133.20 
159.40 
186.60 
215.10 


The policy will be issued on two plans, the Whole Life Endow- 
ment at 96.3 per cent reserve policy, and the Whole Life Endow- 
ment at 90, a 3% per cent reserve policy. 


PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CAL. 
Declares Regular Dividend 
The directors of ‘the company on September 13 declared the 
regular stockholders’ dividend of 50¢ per share, payable October 1 
to stockholders of record September 20. 











Managers Wanted in 


INDIANA 





OKLAHOMA 
ILLINOIS 


Some other territory available 
An Unusual Contract for an Unusual Organizer 


COMPANY HAS 
REDUCED PREMIUM RATES 
NEW POLICY EQUIPMENT 
DISABILITY BENEFITS (Two forms) 
ACCIDENT and HEALTH EQUIPMENT 


All a Part of a New Aggressive Development Program 
If Interested and Qualified for a Real Manager's 
Contract with Real Opportunity 
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THE OHIO STATE LIFE 
INSURANCE COMPANY 
COLUMBUS, OHIO 


F. L. BARNES 
Agency Vice-President 


U. 8. BRANDT 
President 
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PACIFIC STATES LIFE INSURANCE COMPANY, 
HOLLYWOOD, CAL. 
Withdraws from Indiana 
As of July 21, 1933, the Pacific States Life Insurance Company 
voluntarily discontinued its operation in the state of Indiana. 


PAN-AMERICAN LIFE INSURANCE COMPANY, 
NEW ORLEANS, LA. 
August Record Month 
Signs of the upturn in business are seen by Dr. E. G. Simmons, 
vice-president and general manager of the Pan-American Life, 
who reports for the month of August the greatest volume of new 
life insurance ever written by the company in any similar month 
of its history. An increase of 144% in business received was 
shown over August, 1932, and total writings for the month ex- 
ceeded those of any single month since March, 1931. August was 
“president’s month” among fieldmen of the Pan-American. 


PENN MUTUAL LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
August Production Increase 

More life insurance was written by the Penn Mutual Life in 
August of this year than in any August in the last three years, 
William A. Law, president of the company has announced. The 
increase was 38 per cent over August, 1932, and 15 per cent over 
August, 1931. “This is the fourth consecutive month that we have 
written more business than in the corresponding month of last 
year,” Mr. Law said. ‘The improvement is noted in all sections of 
the country.” 


PHOENIX MUTUAL PROTECTIVE ASSOCIATION, 
DALLAS, TEXAS 
The above organization has not been chartered by the Texas 
Insurance Department to transact the business of insurance in the 
State of Texas, but claims to exist under an old Secretary of State 
charter issued many years ago under the general corporation laws. 
Such associations operate without capital stock and without legal 
Continued on next page 
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PHOENIX MUTUAL PROTECTIVE ASS’N—Continued 
reserve, depending upon assessments against 
funds with which to pay 


their 


Was operating as authorized by its charter. 


By authority of House Bill 303, passed by the Forty-Third Texas 
Legislature, such concerns are to be brought under the supervision 
of the Insurance Department and are given six months from June 
20, 1933, in which to qualify, by complying with the conditions of 
said Bill. By the Forty-Second Legislature, the Insurance Depart- 
ment was given authority to make examinations of such concerns. 


the membership for 
claims. On Mareh 15, 
Supreme Court of the State of Texas held that a similar association 


PILOT LIFE INSURANCE COMPANY, 
GREENSBORO, N. C. 
August Business Up 


Experiencing 
August of any 


records tend 


widespread improvement. 


Consistent gains in naid-for business for the past several months 
have been experienced, 


the 


August 


total 


indications 


according to J. 


being 


the largest gain in business in force at the 
month since April 1930, the Pilot Life production 


show that recovery are based 


twenty 
greater than that for August 1932, while the total of written busi- 
ness for the current August was thirty-three per cent greater than 
that experienced in August a year ago, 
agency manager. 


1933, 


close of 


M. Waddell, 


the 





upon 


cent 





PRESBYTERIAN MINISTERS’ FUND, 
PHILADELPHIA, PA. 
Substantial Premium Reduction 
The Presbyterian Ministers’ Fund has just announced a new 


series of life and endowment policies, which they have brought out 
to take the place of the present forms. The new policies are 
similar to those issued by the leading companies, and the Fund 
has introduced a feature in all policies which will grant to the 
insured the right to pay premiums in monthly instalments whenever 
the total annual premium would be over $120. The new policies 
provide for second year cash values, and make the second year's 
loan value available to meet the second year’s premium, so that in 
most cases the policies will be practically non-forfeitable after the 
first year’s premium has been paid. The company has also adopted 
a new disability provision which runs to age 55 and provides for a 
$5.00 monthly income and has a six months’ waiting period. 

The company explains that due to the fact that there is no 
change in cash values after the third year, and that there is no 
change in the basis of valuation, the net cost on the new policies 
will be the same as the net cost on the present forms, with the 
exception of that for the first year due to some differences in pre- 
miums. For subsequent years the basic dividends on the Fund's 
present policies will be modified to the extent necessary to meet 
changes in premiums. 





Ordinary 








Age Life 

20 

21 

22 

24 

25 17.40 
26 17.83 
27 18.27 
28 18.74 
29 19.23 
30 19.74 
31 20.29 
v4 20.87 
33 21.46 
34 22.10 
35 22.77 
36 23.48 
ve 24.22 
38 25.01 
9 25.84 
40 

41 

42 

44 

45 32.04 
46 33.31 
47 34.66 
48 36.10 
49 37.64 
50 39.27 
51 41.01 
52 42.85 
53 44.83 
54 46.94 


Ten 
Premium 
Life 
$41.10 
41.69 
42.32 
42.96 


3.62 


48.09 
48.93 
49.79 
50.68 
51.60 





57.54 
59.00 
60.23 
61.48 


62.79 


64.15 
65.56 
67.03 
68.57 


70.16 


71.82 
73.54 
75.35 
77.22 


79.18 


Fifteen 
Premium 
Life 
$30.05 
30.49 
30.95 
31.44 


31.92 


39 44 








4.06 
4.66 


26 





38.63 
39.39 
40.17 
40.98 
41.83 


42.70 


® ae 


45.58 
46.63 


48.88 
50.10 
51.38 
52.72 


54.14 
55.63 
57.21 
58.87 
60.64 


Twenty 
Premium 
Life 


$24.63 





26.63 





28.00 
28.49 


29.01 


30.09 
30.66 


31.26 


31.89 
32.54 
22 
3.94 
4.68 





49.15 
50.81 


52.60 


Presbyterian 
Annual Premium Rates Without 


Ten 
Year 
Endow- 
ment 


$92.71 





2.8: 
§2.89 
92.93 
93.00 
93.05 
93.11 
93.18 











3.02 


3.41 
3.85 


97.35 


97.90 
98.51 
99.18 
99.94 
100.78 


Fifteen 
Year 
Endow- 
ment 
$59.33 
59.38 
59.42 
59.48 


50.54 


59.60 
59.66 
59.73 
59.81 


59.89 





59.98 
60.07 
60.18 
60.30 
60.42 


60.56 
60.71 
60.88 
61.06 


61.27 


61.50 
61.75 
62.05 
62.37 


62.73 


63.14 
63.60 
64.12 
64.70 
65.34 


66.06 
66.85 
67.75 
68.72 


69.8) 


Ministers’ 
Disability Benefits Per $1,000 




















Twenty Twenty- Thirty Endow Endow Endow 
Year five- Year Year ment ment ment 
Endow Endow Endow- at at at 
ment ment ment Age 60 Age 65 Age 70 
$42.98 $27.34 $20.34 $18.36 $17.04 
£3.03 27.41 20.96 IS.S5 17.46 
$3.10 27.50 21.60 19.38 17.89 
$3.15 27.60 22.29 19.92 18.36 
$3.22 69 23.02 20.49 18.84 
1: 33.82 27.80 23.80 21.11 19.36 
13. 33.92 27.93 24.63 21.76 19.89 
145 34.02 28.06 22.45 20.46 
$3.54 34.14 28.20 26.46 23.17 21.06 
43.65 34.26 28.37 27.47 23.95 21.69 
3.75 34.40 28.55 28.55 24.77 
13.88 34.56 28.75 25.65 
44.01 34.73 28.97 26.58 23.82 
$4.15 34.92 29.22 27.57 24.62 
44.31 35.12 20.49 28.65 25.47 
$4.49 29.79 
$4.68 
$4.90 
15.14 33.77 
$5.42 35.31 
45.72 45.72 36.98 
16.07 48.47 38.78 3.2 
16.45 51.52 40.76 34.67 
16.87 54.04 42.91 36.24 
17.35 58.78 45.28 37.92 
47.88 39.75 35.36 63.14 39.75 
18.47 40.50 36.29 68.12 41.75 
49.14 41.3 37.31 73.86 3.88 
$9.88 42.27 38.45 80.55 ‘ 
50.71 43.3 39.67 88.44 48.81 
44.45 41.03 $7.90 66.06 51.62 
45.70 71.21 54.73 
47.08 77.14 58.15 
49.59 84.00 61.97 





50.26 $2.08 66.23 
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Ten Fifteen Twenty Twenty- Thirty Endow- Endow- indow- 
Ten Fifteen Twenty Year Year Year five- Year Year ment ment ment 
Ordinary Premium Premium Premium  Endow- Endow- Endow- Endow- Endow- at at’ at 
Age Life Life Life Life ment ment ment ment ment Age 60 Age 65 Age 70 
AM) 49.18 81.21 62.51 4.51 101.70 71.02 57.91 52.08 101.70 71.02 
>. oa 56 51.58 83.35 64.49 56.55 102.74 72.36 59.59 76.45 
ht out 57 54.14 85.61 66.60 58.76 103.88 73.84 61.43 82.64 
we oe 58 56.87 87.95 68.85 61.12 105.14 75.48 63.46 89.80 
: pe: 59 59.80 90.42 71.27 63.67 106.54 77.30 65.70 98.16 
o the 
—— 60 62.93 93.04 73.85 66.42 108.09 79.32 6.815 . 108.09 
policies 61 66.27 95.79 76.61 109.80 81.54 
year's 62 60.85 98.73 79.60 111.71 $3.98 
that in 63 73.69 101.82 82.79 113.82 86.68 
ter the 64 77.80 105.11 86.24 116.16 89.65 
Adopted 65 $2.20 108.62 89.94 118.75 82.91 
‘Stora 
ss - =: Annual Premium Rates With Disability Benefits Per $1,000 
0 nae 20 $17.72 $45.16 $33.13 $27.23 $94.38 $60.87 $44.49 $34.98 $28.97 $22.30 $20.42 $19.15 
nage 1 18.10 £5.80 33.61 27.64 94.44 60.95 44.57 35.09 29.09 22.97 20.96 19.62 
- on 29 18.50 46.47 34.10 28.04 94.50 61.02 44.68 35.21 29.24 23.65 21.54 20.11 
ts is x3 18.92 47.14 34.62 28.47 94.57 61.10 44.76 35.33 29.41 24.39 22.14 20.63 
: 4 19.37 47.83 35.12 28.93 94.65 61.18 44.87 35.45 29.57 25.17 22.76 21.17 
a 5 18.54 35.67 94.71 61.27 44.98 35.60 29.76 26.00 23.44 21.75 
26 49.29 36.21 94.79 61.36 45.10 35.76 29.99 26.89 24.15 22.34 
7 50.04 94.86 61.46 35.93 : 27.82 24.90 22.97 
2s DO.S1 4.94 61.57 36.13 28.83 25.68 23.64 
29 51.61 37.99 31.35 95.03 61.69 45.54 36.34 30.76 29.91 26.54 24.34 
Endow 
ment 30 22.52 52.44 38.61 95.13 61.83 45.70 36.58 31.05 31.05 27.43 25.08 
at 31 23.15 53.30 39.27 95.24 61.97 45.91 36.88 31.37 32.28 28.39 25.88 
Age 70 32 23.82 54.18 39.95 95.37 62.14 46.13 37.19 31.70 33.62 29.40 26.72 
$17.04 33 24.50 55.00 410.65 95.51 62.33 46.38 37.53 , 35.05 30.48 27.61 
1746 a4 25.24 56.03 41.39 95.65 62.53 46.65 37.88 32.47 36.60 31.66 28.56 
rd ¢ 
“ A 35 26.01 57.01 42.13 34.99 95.83 62.77 46.97 38.26 32.90 38.26 32.90 29.56 
18.8 36 26.84 58.02 42.93 35.78 96.02 63.02 47.36 38.69 33.37 40.09 34.24 30.64 
37 27.70 59.04 43.74 36.61 96.24 63.32 47.78 39.15 33.89 42.08 35.67 31.78 
38 28.62 60.12 44.60 37.48 96.48 63.64 48.23 39.64 34.45 44.25 37.24 33.00 
19.36 39 29.59 61.23 45.49 38.38 96.74 64.01 48.72 40.16 35.06 46.62 38.93 34.33 
19.89 
20.46 40 30.63 46.41 39.33 97.06 64.42 49.24 40.75 35.74 49.24 40.75 35.74 
21.06 41 31.73 63.55 47.54 40.34 97.40 64.96 49.82 41.37 36.46 52.15 42.71 37.24 
21.69 2 32.89 64.80 48.72 41.39 97.79 65.57 50.43 42.07 37.28 55.37 44.87 38.87 
43 34.13 66.07 49.95 42.50 98.24 66.20 51.10 42.82 38.16 58.98 47.21 40.63 
99 35 HH 35.45 67.40 51.25 43.69 98.74 66.88 51.83 43.62 39.13 63.03 49.80 42.52 
paps 45 36.87 68.79 52.62 44.94 99.30 67.62 52.63 44.58 40.20 67.62 52.63 44.58 
24.62 4 —- 38.38 70.54 54.05 46.28 100.14 68.43 53.51 45.58 41.37 72.87 55.77 46.82 
95.47 47 39.99 72.38 55.58 47.69 101.03 69.30 46.70 42.65 78.91 59.25 49.24 
48 41.70 74.30 57.16 49.20 101.98 70.26 47.91 44.07 85.93 63.13 51.88 
49 43.53 76.30 58.84 50.79 103.00 71.28 49.26 45.58 94.19 67.48 54.78 
At) 45.48 78.38 60.61 52.49 104.09 72.40 50.71 47.26 104.09 72.40 57.94 





After age 55 Premium reduced to that for a policy without disability Benefits. 


Oye 





29.44 


30.62 











PROVIDENT MUTUAL LIFE INSURANCE COMPANY, Tentative 1934 Basis 
PHILADELPHIA, PA. ($10,000 Basis) 
, Announces Dividend Reduction Policy Ordinary Life 
96 94 The Provident Mutual has just announced a reduced tentative Year 25 35 45 55 
pen dividend seale to be effective January 1, 1934. Under the com- | Premium $173.60 $228.90 $326.10 $507.50 
ee pany’s Protector policy no schedule of dividends will be published. 5 142.90 195.80 293.30 464.30 
It will not be possible at this time to make any statement regard- 1 147.30 199.70 299.60 478.90 
39.75 ing dividends on this contract except that the company expects that 10 137.60 191.20 281.50 445.80 
41.73 the first dividend will be at least as great as the increase in 15 133.00 184.70 267.60 429.30 
43.88 premium at the end of the second year. 20 128.70 174.50 252.70 418.60 
46.25 The dividend reductions as a percentage vary for the different 20-Payment Life 
48.81 kinds of policies, ages and durations. For instance, on an Or- Premium $253.50 $309.50 $398.30 $556.60 
dinary Life contract at age 35 the first year dividend has been 1 “ 280.50 372.10 528.20 
51.62 reduced about 32% below the previous schedule, the fifth year 5 221.20 274.90 364.40 513.20 
54.73 dividend about 31% and the twentieth year dividend about 28%. 10 213.20 267.80 351.00 495.10 
58.15 On a net cost basis the dividend reduction at the age given and 15 205.50 258.40 336.70 482.20 
61.97 the durations, increases the net cost 7%, 8% and 14% respectively. 20 197.40 246.20 25.10 480.00 
Illustrations on a net cost basis follow: Continued on next page 
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PROVIDENT MUTUAL LIFE NSURANCE CO.—Continued 
20-Year Endowment 
Premium $432.10 $446.20 
1 406.50 417.80 
5 396.20 409.20 
10 382.30 397.70 
15 367.60 383.50 
20 350.90 368.00 


$484.40 
458.70 
449.20 
434.10 
419.40 
411.60 


$594.40 
566.20 
550.90 
533.20 
523.00 


522.60 





Linton Sees Sécurity Values Increasing—Policy Loans and 
Withdrawals Falling Off 

Encouraging evidence of recovery in the general economic situ- 
ation of the country is appearing in various forms, M. A. Linton, 
President of the Provident Mutual Life, told leading agents of 
the company in the opening session of their recent annual conven- 
tion in Chicago. Market values of securities owned by the com- 
pany have shown an encouraging increase in recent months, Mr. 
Linton stated. ‘“‘Whereas market values a year ago represented a 
depreciation of 15.3% of the book values, present market values 
represent a depreciation of only 6.8%. If securities were valued 
at actual market prices instead of the commissioners’ values the 
company would still have more than $11,000,000 of surplus over 
and above all liabilities. 

“A very gratifying trend is noticeable also in the sharp decrease 
in applications for policy loans and cash surrenders which were 
less in July than any month since September, 1930. For the first 
seven months of the year they showed a decrease of 32% from the 
1932 figure. 

“Sale of annuities has increased tremendously in the first seven 
months of the year, single premium annuities having increased 
160% over the corresponding 1932 figures.” 

Officials of the company have no concern about the ultimate value 
of foreclosed real estate, Mr. Linton stated. He pointed out that 
only 3.5% of all the company’s investments were in foreclosed real 
estate. During the panic of 1899 the figure rose to 5.2%, but 
because of the conservative selection of loans, real estate acquired 
in that period actually worked out at a profit, he said. 





Some One Has Said - - 
‘“‘Organization Is Everything” 


Not everything, of course, but certainly the great- 
est single factor in the successful building of any 
business. Capital—just so much money—is of small 
value till organization is fairly perfected, and this 
is not the task of a day or a year. 

The idea of building a trained and balanced 
organization was the chief goal at the very 
beginning of National Fidelity. 

Throughout the years, regardless of war 





losses, the terrific influenza scourge, the 
financial upheaval and hardships of more 
recent years, this company has met, and 
promptly, its every obligation. What better 
way of judging the future than by the past. 
National Fidelity on June 30 showed a gain 
of 30.57 per cent in NEW paid-for business 
over the same period of 1932, made possible 
by our aggressive sales organization. 


NATIONAL FIDELITY LIFE 
INSURANCE COMPANY 


Home Office, Kansas City, Missouri 














——. 


SCRANTON LIFE INSURANCE COMPANY, 
SCRANTON, PA. 


President's Campaign Successful 


During the month of August, the President's Campaign of the 
company was conducted and more applications were secured than 
in any similar campaign in the company’s history. The total 
volume of business written slightly exceeded that of August, 1932, 
which, up to that time, had been the largest amount secured in 
any time in a similar period. 


SECURITY MUTUAL LIFE INSURANCE COMPANY, 
BINGHAMTON, N. Y. 
New Ordinary Life Increasing Premium Policy 

The Security Mutual announces the issuance of a new Ordinary 
Life policy under which the premium increases for the first ten 
years and becomes level thereafter. The contract was devised for 
those who wish to rebuild their insurance estate but at the issuance 
of the contract desire maximum protection. The premium for the 
eleventh year and thereafter is exactly the same as on a Level 
Premium Ordinary Life policy issued at an age five years older 
than the age at which the policy in question was issued. The 
insurable ages under the new contract are 20-55, inclusive, stand- 
ard risks only. The amount limits are $2,000 to $50,000. At age 
35 the rates for the first ten years are as follows: $13.07, $15.03 
$16.99, $18.95, $20.91, $22.87, $24.83, $26.79, $28.75, $30.71 and there. 


after $32.67. Cash values for the 3rd, 5th, 10th, 15th and 20th years 
are: $3.82, $12.39, $73.54, $177.20, $278.40, respectively. The com- 
pany states that the dividends on the contract at this age for the 
2nd, Sth, 10th, 15th and 20th years are: $1.38, $1.87, $3.07, $4.00, 
$4.57, respectively. 


SERVICE LIFE INSURANCE COMPANY, 
OMAHA, NEBRASKA 
Examination: Reinsurance Contract 

This company has been examined for the period from December 
31, 1931 to May 31, 1933 and a statement prepared as of the latter 
date. The examination was conducted by the Nebraska Insurance 
Department and is dated August 5, 1933. The statement prepared 
by the examiners as of May 31, 1933, shows Total Income of 
$1,106,465; Total Disbursements, $222,960; Admitted Assets, $5,701, 
176; Capital, $200,000; Unassigned Funds, $200,000 and Reserve for 
Fluctuation of Assets, $154,412. 








Extracts from the more important sections of the examinatior 
follow below. In general, the examination was favorable and dis 
closed not unusual items. 


Management 
Board of Directors 

The following stockholders were elected to serve on the board 
of directors for 1933, at the annual meeting in January: 

B. R. Bays, Lincoln, Nebraska; T. S. Allen, Lincoln, Nebraska; 
John L. Oeschger, Lincoln, Nebraska; Dr. F. M. Andrus, Lincoln 
Nebraska, and W. F. Pate, McCook, Nebraska. 

Due to a change in the ownership of the stock, all of the above 
with the exception of W. F. Pate, resigned in April of 1923 and the 
following stockholders are now serving as directors: 

John A. Farber, Omaha, Nebraska; Walter Duda, Omaha, Ne 
braska; H. P. Farber, Omaha, Nebraska; Irvin Stalmaster, Omaha, 
Nebraska; Dr. E. E. Simmons, Omaha, Nebraska; Lloyd Dort, Lin 
coln, Nebraska, and W. F. Pate, McCook, Nebraska. , 


Officers 

The officers serving early in 1933 were as follows: 

President, B. R. Bays; Vice-President and Counsel, T. S. Alles, 
Secretary and Treasurer, John L. Oeschger; Medical Director, Dr. 
F. M. Andrus. 

These men also resigned as officers in April, 1933, and the follow 
ing were elected and are now serving: 

President, and General Manager, John A. Farber; Vice-President 
and Counsel, Lloyd Dort ; Treasurer, Walter Duda; Secretary, H. P. 
Farber; General Counsel, Irvin Stalmaster; Medical Director, Dr. 
E. E. Simmons. 

The executive committee who pass upon all matters arising be 
tween meetings of the board, consist of John A. Farber, Waiter 
Duda, and H. P. Farber. 
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Policy Forms 
Subsequent to the date of this examination, the Company has 
prepared a new list of policy forms. These forms have been sub- e 
mitted to the various State Insurance Departments for their ap- What is 
of the proyals. The forms are as follows: 
ad than Participating ee Th Di e S * 1” 
ie total Ordinary Life 
st, 1932, Preferred risk—Nineteen Payment Life e 1x1e pecia 
‘ured in Twenty Payment Life 
10 Pay, 12 Year Maturity, Thrift Endowment Savings Contracts 
Quinquennial Accumulations. “The Dixie Special” is an Ordinary Life 
ANY, Non-Participating = pA we coer. Policy with a lowered premium scale during 
rwenty Payment Life Guaranteed Decreasing Premium Policy - 
with Level Premium Options, the first five years. Under this plan you may 
Twenty Payment P : : * 
Ordinary Endowment Maturing at Age 85, Continuous Premiums erties adequate life insurance protection at 
first ten Ordinary Life—Guaranteed Decreasing Premiums with Level a very low initial cost . . e and ata “conven- 
oer ee e ient” premium outlay during the next few 
issuance Special Preferred Risk—Ordinary Life ¢ 
1 for th Adjustable Whole Life—Premiums Payable for Life—Modified years. The First Premium for a $5,000.00 Pol- 
a Level Premium During ——-—— years. ee ee —_ / lad 
irs older Equity Dollar Thrift Policy—Endowment Maturing at Age —— sey—at “= 3o—is only $44.65. 
ed. The Combination Option Policy ; 
e, stand Junior Twenty Payment Life with Endowment Additions and 
At age Guaranteed Options This is one of a series of advertisements 
7, $15.08 Ten Year Convertible Term featuring our new policy—THE DIXIE 
nd there Single Premium Endowment SPECIAL. 
Oth years Yearly Renewable Term to Age 60—Level Premiums to Age 45 
The com- Yearly Renewable Reducing Term to Age 45. Whole Life Continu- 
re for the ous Premium Thereafter—Fifty Percent Death Benefit During 
3.07, $4.00, First 6 Months JULIAN PRICE, President 
Single Premium Whole Life Policy. A. R. PERKINS, Agency Manager 
: _ se Relusarence Agrecmont a JEFFERSON STANDARD 
’ On April 8, 1933 the Company entered into a contract with the 
Union Pacific Assurance Company of America of Omaha, Nebraska, LIFE INSURANCE COMPANY 
to reinsure the business of that company as of April 1, 1933. The 
contract of reinsurance was approved by the Department of Insur- GREENSBORO, NORTH CAROLINA 
December Hance, State of Nebraska, on April 10, 1933. 
the latter The Union Pacific Assurance Company of America therefore trans- = Ri, SiC a eh 
ineurame ferred the following assets and liabilities to The Service Life In- Amount of Insurance in Force Transferred 
Harta: surance Company : PINE nc: vce ctecdueneesaieeeaees $439,027.00 
od Assets Pie aE NON oS, «ct ond ammiebbae Sendanes a 8,086,820.00 
ts, $v 01 NS 66s.rion CRs AO RRA RON De Re eRe re abe ink $160,570.28 ewes Ss 
papi |. Re Eee ere 341,485.80 | Oe ee eT RT Oe Te NEE Ee $8,525,847.00 
. EN ea ae Se eae en ee NINE ye aren atone 2,568.00 Of this amount $4,215,447.00 was business of the Equity Life 
xaminatior Warrants .....ccccccccccvscsccccccccccccccecsccccsces 180.00 | Insurance Company of Omaha, which business was reinsured by the 
le and dis Policy LOANS «2.6... cece e eee cece eee cee e eee eeeeeees 160,494.98 | Union Pacific Assurance Company of America in August 1932. 
OTT eee eas er ee Ye 11,640.88 Attached hereto as Exhibit “A” is a copy of the reinsurance 
ee from Reineured Company ...cccivcsccccvecvccecs 24,780.97 | contract. 
Accrued Int. on Mortgage Loans on Real Estate, $1,065,789.84 
MOFtEAZeS ...ccsccvcccscsccvccccsescvnsecccccscssecs 4,267.18 The mortgage loans held by the Company consist of 227 first 
1 the board MND. a code Ko Auinee nese ewedeesene lenin r waa eeea 10,440.80 | lien loans on Real Estate, all of which were determined to be 
: Premium Notes ........-seccesccccccssccscccccssees 633.28 | within the statutory limits for such loans. All papers were care- 
, Nebraska; Policy LOADS 2. -ccccscesscrcrveceseceveveseecssoees 75.50 | fully checked or accounted for by receipt. Six loans totalling 
us, Lincoln Due and Deferred Premiums ..............cecceee. 69,947.09 | $29,200.00 are on deposit with the Department of Insurance. 
Interest due and accrued was calculated by us. Total credit for 
f the above DORE BOWS ic ones bce sins ceneiedeenssecocsenceeees $787,084.76 interest past due of $20,591.30 and accrued of $14,849.19—total 
1923 and the oF Ne $35,440.49, was allowed as a non-ledger asset. 
Li a ra . Liabilities a eee Ten loans are now in foreclosure, totalling $56,385.00. 
Omaha, Ne = and PE POEIE nanesesvennsnetcessies one aa ge The mortgage loans classified as to location are as follows: 
in Ona Sens CI, NON os ase: was de.inie edema See aes 7,219.00 
4 Dort, Lin Money oR ne ered rare eens _ 950.00 State Number Town Farm Total 
Reserves on Supplementary Contracts .............060. 15,358.59 | Nebraska ....... 162 $258,338.56 $495,838.28 $754,176.84 
Unpaid EO 0:66:04. on teehasin Wve bwiawausS earner 5,000.00 | Missouri ........ SE PII 2 A 58 188,625.00 188,625.00 
Dividends oe > » | een 95,990.00 95,990.00 
SUR: he MONI 1a 55650. 05.0 css CoN essa Cah hewmen eee eis 382.89 | Virginia ........ 4 Lt neil 11,598.00 
I ctw iad ivus ok oelasinarr ea wate iiewaeaneeuluae 5,974.04 TOMES .cccccccc oe eee ee, 13,400.00 13,400.00 
T. S. Allen, NE sarang ede Choe osc ro neusieMnneanuorearent 675.00 | Colorado ........ o. . eee 2,000.00 2,000.00 
Director, Dt. @ Premiums Paid in Advance .............ceeceeccecees 1,868.55 a 
Unearned PE cb. dAwiescaceivnaei4s.cke od baihiioaens oh 3,563.79 6 297 $269,936.56 $795,853.28  $1,065,789.84 
a Si SOM II IN ois cod wranwins dace ecseecRahTksescesadcceus 1,360.53 
gk ee ree a er CRS EN 1,485.44 From October 1932 to April 1933 the Company allowed a reduction 
Vice-President @ Accrued Int. on Trust Fund .............cecceceecees 25.08 | of 1% in the interest rate on all loans, if said interest was paid on 
cretary, H. P- Due Reinsurance CE nw ircincnecveeneasscbeceneres 4,006.21 or before its due date. 
SUE ON, Fe TINOID 6550 5 recewsneeccwetakns ccesieheesesaws 5,144.68 | Bonds, $1,237,254.16 
IID ss wrus wih nuneraininoencs Sok ob aCe ereatneaion a naeieniewen 6,123.38 The bonds were verified by a physical count of the securities, 
rs arising be-@ Surrender Values Held at Int. ..............ceeeeee ‘ 241.87 | and examination of Insurance Department Receipts for bonds de- 
‘arber, Walter ———————— | posited there of $168,500.00 par value. 
A a ae ee eee aren $787,084.76 
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The Ideal Investment Policy .... 


Our “Seven Point Special” policy contains 
the following features: 


(1) A death benefit 
before age 60. and 


(2) An income at age 60 (guar- 


anteed for 120 months), 
or: 


(4) Cash payment for $8,100 
and paid-up life insurance 
for $10,000. 


or: 


(3) At age 60: paid-up life in- 
surance policy for $22,920, 


There are valuable options in the event of discontinuance, viz., Paid- 
Up Endowment Insurance; or Extended Term Insurance plus Pure 


Endowment; or Paid-Up Life Insurance plus Cash Balance. 


Many people with money are looking for an investment—the “Seven 


Point Special” provides an admirable solution. 


Write, telephone or call at our nearest office for details. 


The Manhattan Life Insurance Company 


654 Madison Avenue 
New York, N.Y. 


FOUNDED 1850 


















Tuomas E. Lovejoy, President. 
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SERVICE LIFE INSURANCE COMPANY—Continued 

The bonds are of the following classes: 

Par Value 
State and Municipal $1,044,000.00 
United States Government 106,500.00 
Ballroad  ..ccvcveves 22,000.00 
Utilities 18,400.00 
Federal Land Bank 15,000.00 
Real Estate Mortgage 11,000.00 
Canadian provinces 10,000.00 
Lincoln Joint Stock Land Bank 6,000.00 

$1,232,900.00 

The bonds obtained from the Union Pacific Assurance Company 
of America are carried on the Company’s books at their amortized 
yalue. The balance of the bonds are carried at their par value, 
the amortization being carried apart from the books. 

For the purpose of determining which bonds to treat as in de- 
fault as to interest, we have taken those bonds on which there 
are more than four interest coupons unpaid. 

Following are the bonds in this condition and their treatment : 

Book and Market Int. Not 

Name Par Value Value Used Allowed 
Shamrock, Okla. $11,000.00 $10,490.00 $1,815.00 
Cisco, Texas ... 10,000.00 2,000.00 2,047.20 
Ranger, Texas 5,000.00 3,700.00 744.78 
Clearwater, Fla. 10,000.00 3,800.00 1,525.00 


Totals $36,000.00 $19,990.00 $6,131.98 

The market values used were those furnished by the 1933 Insur- 
ance Commissioners’ Book of Valuation. 

All other bonds were valued at their amortized value, this giving 
a total of $36,858.00 as amortized or investment value of bonds 
over book value. 

We have allowed interest past due of $25,787.75 and accrued 
$15,068.23, total $40,855.98 as a non-ledger asset. 

Stocks, $25,118.00 
The stocks owned are: 
Fairmont Creamery 80 shares 644% preferred 
Fairmont Creamery 58 ” common 
seatrice Creamery 30 7 % preferred 
Union Stock Yards 75 common 
Electric Bond & Share 30 - 6 % preferred 
Northwestern Bell Telephone Co. 30 bay 614% preferred 

The market value was determined by use of the ‘Commissioners 
Values” and $858.00 was deducted as an asset not admitted for 
Book Value of Stocks over Market Value. 

Cash in Banks, $45,279.95 

This item was verified by certification certificates of the banks. 
Of the amount $788.93 was found to be in a failed bank and was 
deducted under Assets Not Admitted. 

29 Uncollected and Deferred Premiums, $238,811.11 

The Company obtained this figure by computing the uncollected 
aml deferred premiums on the business written by the Equity Life 
Insurance Company, the Union Pacific Assurance Company of Amer- 
ica and The Service Life Insurance Company. Your examiners 
checked this figure by computing the amount set up for the Equity 
Life Insurance Company and by computing amounts on selected 
groups of premium cards from the other companies in order to 
approximate the figures used. 

Specific Fund, $22,239.25 

As explained in previous reports of examination, this fund con- 
sists of the accumulation under certain participating policies carry- 
ing the following option for disposition of dividends (it may be 
assigned to a Specific Fund until $100.00 has been thus assigned, 
and said fund shall participate proportionately in all the profits 
of the Company so long as this policy is in force) : 

When the $100.00 is accumulated, a certificate for that amount 
is issued to the policyholder; thereafter he participates equally in 
any surplus apportioned to the stockholders so long as his policy 
is in force. Should the policy lapse prior to the issuance of the 
certificate, any funds to the credit of the policyholder are applied 
in accordance with the non-forfeiture provision in the policy. In 
ease of lapsation thereafter, an effort is made to have the policy- 
holder use the fund for payment of premiums, otherwise carried 
as a liability, but does not participate in the earnings of the 
Company. 

Dividends in the amount of $440.00 were paid on this fund during 


Continued on next page 





ARE YOU LOOKING 
FOR A GOOD COMPANY 
AND A GOOD CONTRACT? 


George Washington 


LIFE INSURANCE COMPANY 
OF 
CHARLESTON, WEST VIRGINIA 


CHARLES L. PRESTON 
President 


é 


Write to: 
ERNEST C. MILAIR 


Vice President - - - Manager of Agencies 




















Innovations Prove 


their Worth 


¢ 


Columbus Mutual Inno- 
vations have met the tests of 
25 years and proved their 
worth. All Representatives 
operate under The Direct 
Agency System—and profit 
thereby. 


COLUMBUS MUTUAL LIFE 
COLUMBUS, OHIO 
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SERVICE LIFE INSURANCE COMPANY—Continued 
1932. As no dividends have been paid on the capital stock in 1933, 
no dividends have been paid on this fund in 1933. 

Appended to the examination is a copy of the reinsurance contract 
of the Union Pacific Assurance Company. 


Reinsurance Contract: Union Pacific 
Agreement 
THIS AGREEMENT made and entered into this 6th day of April, 
1933, by and between SERVICE LIFE INSURANCE COMPANY, 
Lincoln, Nebraska, a Nebraska corporation, Party of the First Part, 
hereinafter for convenience called “SERVICE LIFE”, and UNION 
PACIFIC ASSURANCE COMPANY OF AMERICA, of Omaha, Ne- 
braska, a Nebraska corporation, Party of the Second Part, herein- 
after for convenience called “UNION PACIFIC”, WITNESSETH : 


For and in consideration of the mutual promises, covenants and 
agreements herein contained and of the benefits and advantages 
accruing to each of the corporations hereunder and of all grants, 
covenants, assignments and conveyances herein contained and re- 
ferred to, for the purpose of effecting a reinsurance contract, the 
parties hereto agree as follows: 


1. “UNION PACIFIC” shall and does hereby assign and transfer 
to “SERVICE LIFE” all policy contracts issued or heretofore ac- 
quired and assumed by “UNION PACIFIC” and in force as of the 
Ist day of April, 1933, and those issued by “UNION PACIFIC” 
hereafter until the final transfer hereunder, together with all 
rights of renewal and restoration in any lapsed policies; also all 
policies of reinsurance which it may have procured covering any 
portion of the risks aforesaid. 

2. “SERVICE LIFE” agrees and does hereby take over, reinsure 
and assume all liability on all of said policy contracts in force 
and to be issued as aforesaid, also all liability on supplementary 
contracts issued on account of policies matured by death, the pro- 
ceeds of which are now being paid in monthly, annual or other 
installments; and “SERVICE LIFE” agrees to pay “UNION PA- 





THE CoLUMBIAN NATIONAL LIFE 
INSURANCE COMPANY 


A MASSACHUSETTS COMPANY 


Home Office : : Boston, Massachusetts 


Life and Accident Insurance 


Ask About Our New “Low 
Cost Life” Policy 


For further information, communicate with our nearest 
GENERAL AGENT or our AGENCY 
DEPARTMENT, Home Office 
77 Franklin St., Boston, Massachusetts 


























CIFIC” for said insurance in force the sum and upon the terms 
fixed by the respective corporations by action of their respective 
Boards of Directors. 


3. Immediately upon the final approval, if and as required by law, 
of this contract by the Department of Trade and Commerce, Bureau 
of Insurance of the State of Nebraska, the “UNION PACIFIC” shall 
assign, transfer and deliver to the “SERVICE LIFE” all of its 
assets, including furniture, fixtures and office equipment, and ex- 
cepting an amount equal to the capital and surplus, of “UNION 
PACIFIC” as revealed by its books on April Ist, 1933, which said 
capital and surplus shall be retained by “UNION PACIFIC”, 


4. “UNION PACIFIC” shall deliver also to “SERVICE LIFE” all 
books, cards, correspondence and other records relating to policies 
and to the assets transferred hereunder and necessary to continue, 
or used or of value in connection with the reinsured business. 

5. “UNION PACIFIC” agrees to assist in every reasonable manner 
the “SERVICE LIFE” to retain the business reinsured hereunder: 
to do nothing that will interfere with the retention of such business 
by the “SERVICE LIFE” and to do all in its power to establish 
and maintain cordial relations between the “SERVICE LIFE” and 
the policyholders and agents of the “UNION PACIFIC” and to that 
end the “UNION PACIFIC” shall permit such notices and other 
information as may be necessary and required for that purpose to 
be composed and mailed by the “SERVICE LIFE” under 
“UNION PACIFIC” name and over the signature of 
to such agents and policyholders. 


the 
its President 


6. It is understood that the “SERVICE LIFE” does not assume 
any liability for torts of the “UNION PACIFIC”, its officers, agents 
and employees, nor any liability under the contracts assumed hereby 
except for the sums payable according to the terms and conditions 
of such contracts. 


7. Each party shall, at its own expense, take whatever steps may 
be required by law for the approval of the terms and conditions 
of the reinsurance herein provided for. 


8. The “SERVICE LIFE”, after the transfer of said policies to it, 
shall be directly liable at the suit of and to any policyholder of 
the “UNION PACIFIC” upon any and all claims under said policies. 


9. Pending the final transfer under this contract the “UNION 
PACIFIC” shall continue to operate its business in the usual and 
ordinary manner, such operation to be conducted as agent for and 
for the benefit of the “SERVICE LIFE”, and under its supervision. 


10. The “SERVICE LIFE” shall maintain the participating busi- 
ness of the “UNION PACIFIC”, keeping separate account thereof 
and making separate report thereon from time to time to the 
Department of Trade and Commerce; all surplus accumulated from 
or belonging to said participating business to be held for and paid 
to the holders of such participating policies, in accordance with the 
terms and conditions of each participating contract ; provided, that 
the “SERVICE LIFE” will not charge to such participating busi 
ness expenses in excess of the amount per one thousand dollars of 
insurance in force charged by the “SERVICE LIFE” to its own 
business, in all cases not in excess of the amount fixed by the 
Department of Trade and Commerce, of the State of Nebraska. 


11. Both parties shall execute any and all instruments and do any 
and all things necessary to fulfill their obligations hereunder. 


12. The effective date of this contract shall be the date of final 
approval thereof by the Bureau of Insurance of the Department 
of Trade and Commerce of the State of Nebraska. 


IN WITNESS WHEREOFP, this agreement has been duly approved 
and executed by the SERVICE LIFE INSURANCE COMPANY and 
by the UNION PACIFIC ASSURANCE COMPANY OF AMERICA, 
in a manner provided by the laws of the State of Nebraska relating 
thereto on the day and year first above written. 
ATTEST : SERVICE LIFE INSURANCE 
COMPANY, 
(signed) John L. Oeschger, 


By (signed) B. R. Bays, 
Secretary. 
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UNION PACIFIC ASSURANCE 
COMPANY OF AMERICA, 
(signed) H. P. Farber, By (signed) Lloyd Dort, 
Secretary. President. 
WITNESS: 
(signed) M. L. McTaggart. 


STATE MUTUAL LIFE ASSURANCE COMPANY, 
WORCESTER, MASS. 
Record Volume As Surprise 


Thirty General Agents of the State Mutual Life representing the 
agency force of that organization made a surprise visit to the 
Home Office August 24, in celebration of the birthday of President 
Chandler Bullock. Over 600 applications amounting to more than 
$2.000,000 of new insurance had been secured by the agents of the 
Company in a special campaign in honor of the occasion and were 
presented to Mr. Bullock by the General Agents who came from 
all parts of the country to be present personally at the celebration. 

As a result of the special effort, the Company’s new business for 
August now shows a gain of 62% over the business submitted in 
August a year ago. 

Mr. Bullock is this year celebrating the thirty-third anniversary 
of his association with the Company, having entered its employ in 
1900, after graduation from the Harvard Law School in 1897. He 
became General Counsel in 19038, Vice President in 1923, and Presi- 
dent of the Company in 1927. 


R. C. Mix Appointed Agency Manager 

Robert C. Mix has been made Agency Manager of the Benjamin 
B. Snow General Agency of the State Mutual at Worcester, Massa- 
chusetts. 

Mr. Mix has been associated for the past six years with the 
Home Office of the Company. Upon his graduation from Dartmouth 
College in 1927 he entered the Home Office, where he took part in 
the educational and advertising work of the Company, and in the 
publication of the Company magazine, Field Service. 


SUN LIFE ASSURANCE COMPANY, 
MONTREAL, CANADA 


Extracts from Financial Statement as of June 30, 1933 
Assets 


Real Estate 
Mortgage Loans 


580,911 
29,377,807 
Collateral Loans 3,036 
*Market Value Stocks and Bonds 425,029,212 
Cash 6,889,481 
Premium Notes 32,257 

98,703 

5,291,118 
16,413,004 
102,825,683 

894,523 

528,710 


Accounts Receivable 
Interest Due and Accrued 
Net Outstanding and Deferred Premiums 
Policy Loans 
Reinsurance Reserves on Deposit with Ceding Company 
Other Assets 
Total Assets $614,964,445 
* National Convention Values. 
Liabilities 

Total Policy Claims 
Policy Dividends Declared and Not Due 
Taxes Accrued and Unpaid 
Reserve for Possible Depreciation in Real Estate and 

Mortgages 
Dividends and Other Amounts on Deposit and Accrued 

Interest Thereon 
Premiums and Interest Paid in Advance 
Dividends Due to Policyholders 
Reserve for Dividends 
Other Liabilities 


$8,796,284 
7,537,775 
974,507 


4,781,184 


30,641,930 
6,512,453 
1,860,154 

13,248,212 
5,704,247 

524,413,404 
582,061 
1,475,858 
2,000,000 
6,436,376 


$614,964,445 


Annuity Claims Unpaid 

Balance of Shareholders’ Account 
Capital 

Surplus Over All Liabilities 


Total Liabilities 











Today’s 


Aspirations 


Two thoughts are constantly with the 
average American citizen today:— First, 
to give most effective action to the national 
movement to recapture prosperity, and 
second, to safeguard himself against future 
dependency. Life insurance is the one ab- 
solutely safe course toward the second and 
most important objective. This calling is 
more than ever for men of vision, industry 
and pride of service. Here is a Company 
in an expanding mood, which offers field- 
men an unexcelled Home Office contract 
with non-forfeitable renewals. Modern and 
successful prospecting and sales service. 


California-Western States 
Life Insurance Co. 


J. Roy Kruse, Pres. SACRAMENTO 


























Six Months’ Income 
$58,311,459 
11,606,252 
7,814,705 


Total Income $77,732,415 


Six Months’ Disbursements 
Losses and Matured Endowments 


Annuitants 


$17,661,889 
6,147,675 
17,690,644 
8,993,400 
None 
9,104,935 
1,441,999 
11,160,934 
$72,201,476 
$2,810,972,933 
46,004,690 
2,764,968, 243 


Policy Dividends 
Stock Dividends 
Expenses Paid 
Taxes Paid 


Total Disbursements 
Total Amount of Insurance Outstanding 
Less Reinsurance 


: Increased Annuity Rates 
Effective September 4, the Single Premium Annuity rates of the 
Sun Life on contracts issued in the United States and Canada 
were increased as follows: 


Immediate Life Annuities—Annual Payment per $1,000 
Premium—Men 
45 50 60 65 70 75 80 85 
62.42 68.49 87.95 103.20 125.16 158.23 204.08 233.10 
61.05 66.31 80.78 90.01 99.80 10846  .... canis 
58.00 62.34 74.74 83.82 95.60 110.74 129.53 141.04 

A—Single lives—no refund. 

B—Single lives annuity for life and guaranteed for first 10 years 
whether annuitant lives or dies; guaranteed period may be had for 
other than 10 years. 

C—Single lives—if annuitant dies before payments equal purchase 
price, the excess will be returned. 
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Seven years ago this September, The Northwestern Mutual Life Insur- 
ance Company issued a Credo, and it has republished it annually ever 
since. The Company STILL BELIEVES: 


That the business of Life Insurance is 
essentially one of trusteeship, and there- 
fore it should not be commercialized. 

That exact equality of obligation, 
benefit, and service to each policyholder 
is necessarily implied in the relationship 
between policyholder and Company. Dis- 
crimination is prohibited by the laws of 
most of the states. 

That equal standards of selection 
ought to be applied to all applicants for 
Life Insurance, if mutuality and equality 
are to be preserved; that to require a 
medical examination of some policyhold- 
ers and not of others, without segrega- 
tion, violates this principle. The North- 
western, therefore, does not, and will not, 
do a non-medical business. 

That to include health and accident 
features in the policies of some policy- 
holders, without segregation, and at less 
than self-supporting rates, results in dis- 
criminations; that the cost of these fea- 
tures is still unknown; that they inject 
into the business uncertainty, contro- 
versy, and a resulting loss of prestige. 
The Northwestern, therefore, never 
adopted the Disability Annuity and 
Double Indemnity features. 

That its low first year lapse rate and 
its large “repeat orders” from _policy- 
holders, exceeding fifty per cent per 
annum of its new volume, result from 
its simple, clear, and definite contracts 
and the intelligent, responsible, personal 
selling and service of its agents. 


That each policyholder needs, and is 
entitled to, a service that can be obtained 
only from personal negotiations with a 
competent and responsible agent; that 
wholesale and mass selling of Life Insur- 
ance tend to minimize the efficiency of 
agents and eventually to eliminate them, 
thereby resulting in loss of service and 
dissatisfaction to policyholders. The 
Northwestern, therefore, never adopted 
the so-called “Group,” “Payroll,” “Salary 
Deduction,” or other wholesale and mass 
selling plans. 

That it has a deep and binding obliga- 
tion to the 600,000 or more men who 
are its present policyholders; that to ad- 
mit others, who do not comply with 
established standards, into equal partici- 
pation would be bad faith; that volume, 
in excess of an amount sufficient to keep 
the Company healthy and serviceable, is 
of no important consequence to policy- 
holders. The Northwestern, therefore, 
will not forget its obligation or covet 
volume. 


That if future results to its policy- 
holders are to be as satisfying as in the 
past, the Company must adhere to the 
standards expressed in this statement of 
principles, and that to abandon them 
would necessarily increase the cost of its 
insurance. The Northwestern WILL 
NOT abandon its standards. 





Still Keeping The Faith 


THE NORTHWESTERN MUTUAL LIFE INSURANCE COMPANY 
MILWAUKEE, WISCONSIN 


Octo 
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New York Insurance Department 

New York Insurance Department (Policy — 
Restrictions) - 

New York Insurance Department 

New York Insurance Department 

New York and other Insurance Departments 
Withdraw Restrictions 

New York Life Underwriters Resolution ...... 

New York Life Underwriters 

New York Regulations on Loans and Sur- 
renders 

North Carolina Protects Cash Values . 

Oklahoma “Robertson Law” Sidetracked 

eee Prohibits Unlicensed Broadcast- 


R. F. ; (Complete Loan List Available) .... 

R. F. cf! oans 

Research Bureau Spring Conference 

Robertson Law of Texas 

Section 55-A . Gow York) Again Supported . 

Section 55-A Wins Again 

Security Valuations for 1932 Statements 

South Dakota Insurance Department 

Tennessee Adopts More Liberal Loan Restric- 
tions 

Texas Assessment and Fraternal Associations 

Texas Companies Grant Moratorium 

Three Years of Performance (John R. Hardin) 

Total Figures of Interest 

Under-Insurance in England 

United States Treasury Statement 

Washington Insurance Department 

West Virginia Fraternal Statistics 

Wisconsin Fraternal Societies 

World’s Fair Life Exhibit 


INSTITUTIONS 

Abraham Lincoln 
— Ill. 

anges) 

Acacia Mutual Life Insurance Company 
ington. D. C. (Better Business) 

(Six Months’ Business Increases) 
(New Half-Rate Policy and Select Retirement 
Endowment) 

Aetna Life Insurance Co., 
(Kx. A. Luther Resigns 
(R. S. Edwards hae teat Whatley) . 

(Present Scale Dividends) 

(Annual Report) 

(Official Changes) 

(New Rates Effective April 1) 

(New Annuity Rates) 

(New Limits) 

(Annuity Rates—See Metropolitan Life) 

Aid Association for Lutherans, Appleton, Wis. 
(Correction Notice) 

All American Life Insurance Company, Ama- 
rillo, Texas. (Reinsured by Trinity Life).. 

American Benefit Company, Sioux Falls, S. D. 
(Charter Filed) 

American Benefit Lite’ Insurance Company, 
Springfield, Ill. (Receiver Appointed) 

American Central Life Insurance Company, 
dianapolis, Ind. (Policy Loans Decline) 
(Dividends and Interest Rate Continued).... 

American Fidelity Insurance Co., Oklahoma 
City, Okla. (Taken over by Great Northern 
Life of Chicago) 

American Insurance Union, 
(Receivership Suit) 
(Receivership Denied: To Levy Extra As- 
sessment; Financial Statement as of June 
30. 1932) 

(Placed in Pas pay me 

American Life & Accident Insurance Co., 
Louisville, Ky. (Peninsular Life Affiliation) 

American Life Insurance Company, Denver, 
Colo. (Correction on Report—Liquidity). 

American Life Insurance Co., Detroit, Mich. 
(Examined: In Good Condition) 

American Medical Life Company, Spokane, 
Wash. (Report of Examination Favorable)... 

American Mutual Life Insurance Company, 
Oklahoma City, Okla. (General Information) 

American National Assurance Company, St. 
Louis, Mo. (See Central States Life) 

(See Central States Life) 

American Reserve Life Ins. Co.. Omaha, Neb. 
(Reinsures Home Guardian Life) 

(Reinsures Northwestern Life) 
(Buys Northwestern Life) 

American Savings Life Insurance Company, 
Kansas City, Mo. (Examined) 

American Security Life Insurance Co., Spring- 
field, Ill. (Charter Filed) 

Associated Mutuals, Chicago, Ill (General In- 
formation) 

Atlantic Life Ins. Co., Richmond, Va. 
(Continues Dividend Scale) 

(Report of Examination Favorable) 
(Dividend and Rate <hengen 
(Chicago Convention) . 

(New Rates, etc.) 


Life Insurance Company. 
(New Non-Par Rates—Other 


, Wash- 


Hartford, Conn. 
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October 


Baltimore Life Insurance Co., Baltimore, Md. 
(Report of Examination Favorable) 

Bankers Life Company, Des Moines, Iowa 
(March Production) 

(Production Figures) 
(June Record) ° 

Bankers Life Insurance Company, Lincoln, 
Neb. (Dr. H. E. Flansburg Appointed Medi- 
cal Director) . 

Bankers National Life Ins. Co., Jersey City, 
N. J. (Dividends Reduced) . 

(Master Producers Convention) 

(C. R. Salisbury Appointed Field Manager).. 
(Boston Agency Record) . 

(New Business Up) 

Bankers Reserve Life Company, Omaha, Neb. 
(Consolidated with Ohio National Life).... 

Bank Savings Life Ins. Co., Topeka, Kan. 
(Examination Report) 046ee0cseosoas 
(New Management) 

(Control Passes) 

Berkshire Life Insurance Co., Pittsfield, Mass. 
(1933 Dividends) 

(Surrender Charges Increased) | 
(O’Brien Agency Breaks Record) 
(June Business Up 

(Again Shows Big 

Boston Mutual Life Insurance Co., 
Mass. (Continues Dividends) ... 

Buffalo Mutual Life Insurance Company, Buf- 
falo, N. Y. (Increases Business) 

Business Men’s Assurance Company, Kansas 
City, Mo. (Report of Examination Favor- 
able) 

(Supports N.R.A.) 

California-Western States Life Ins. Co., 
ramento, Cal. (Rating “A” excellent) 
(July Business Up 159%) 

Canada Life Assurance Co.. Toronto, Can., 
(New Method of Dividend Distribution) .... 
(1983 Dividend Scale Paid-Up & Maturities) 

Catholic Knights of America, St. Louis, Mo. 
(Correction Notice) .. 

Comers Life Assurance “Society, Des Moines, 

(Officers Re-elected) 
pT ne business of Mlinois Life) 
(See Illinois Life) 

Central States Life Insurance Company, St. 
Louis, Mo. (Bank Assessment Settled) 
(Change of Control and Statement) 

(To Consolidate with American National 
Assur. Co.) 

(Consolidated with American National) 
(Graham Becomes President) 

Cincinnati Mutual Life Ins. Cincinnati, 
Ohio (Formerly Knights Templars) 

Citizens Mutual Life & Accident Association, 
Weatherford, Tex. (Receiver Appointed).. 

Colorado Life Company, Denver, Colo. (Report 
of Examination) 

Columbian Mutual Life Insurance Company, 
Memphis, Tenn. (Report of Examination Re- 
viewed) 

Columbus Mutual Life Insurance Company, 
Columbus, Ohio (Continues Regular Divi- 
dends with Disability Adjustment) 
(Dividends Reduced 50% 

Commonwealth Life Insurance Company, Los 
Angeles, Cal. (Stock Permit Issued) 

 - Life Insurance Co., Springfield, 
. (Reinsured by National Old Line of 
Ark.) 

Confederation Life ‘Association, Toronto, Can. 
(Reduces Dividends) 

(Rating “A” (Excellent) 
(N. Y. Examination Report Favorable) 
(Matthews a Director) 

Connecticut General Life Ins. Co., Hartford, 

Conn. (Dividend Declared) 

(Present Scale Dividends) 

(New Rates, etc.) 

(No Action on Dividends) 

(Agency Appointments) 

(To Resume peocenareets Dividends) 
(Already Meeting N.R.A Requirements—New 
Annuity Rates—Paid- For Business Ahead).. 

Connecticut Mut. Life Ins. Co., Hartford, Conn. 

(1933 Reduced Dividend Schedule) 

(Annuity Business Increases) . 

(S. a Morton Twenty-Five Years — Com- 
pany) ... ‘ 
(Business ‘Shows Increase) 

(Annuity Rates Increased—June Sales’ ‘$2, 
028,352 

(Two Aeptinkmeste in Georg sia) 

Continental American Life Ins. Co., Wilming- 
ton, Del. (Reports Favorable Year) 
(Reports Better Business) 

Coeneanes Assurance eens Chicago, Ill. 
(Reports Excellent Year).. ovevccscececeve 
(Reduces Regular Dividend) . 

(World’s Fair Service Bureau) 
(Declares Regular Quarterly Dividend) . 

Continental Life Ins. Co., St. Louis, Mo. 
(Report of Examination) Sebo 
(Report of Convention Examination)..... 
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Cosmopolitan Life Insurance Company, Chi- 
cago, Ill. (Order for Receivership Entered).. 
(In Receivership) 

Cosmopolitan Life Insurance Company, Lin- 
coln, Neb. (Issues New Optional Deferred An- 
nuity Contract) 

Detroit Life Insurance Company, 

Mich. (Withdraws from Illinois) 
(Not Involved in Receiverships) 

Dixie-Atlas-Republie Insurance Company, 
Nashville, Tenn. (Reinsured by Income Life 
of Louisville, Ky.) 

Raters Life Insurance Company, New 
N. (New Business Increase) 

(Re Lt of Examination Favorable) 
(March Production) . 

(Business Up—Lapses Down) 
(Reports Better Business) 

Elkhart National Life Ins. Ind. 
(General Information) 

Equitable Life & Casualty Ins. Co., Louisville, 
Ky. (Receiver Appointed) 

(Receiver Appointed) 

Equitable Life Assur. Society, New York. N. 3 
(Dividends Reduced—Offers Innov: ation in 
Options Gui iranteed Investment peeved Dis- 


York, 


Co., mecsipbe 


continued) 
(Home Office Salaries Reduced) 

(Present Scale Dividends) 

(Optional Retirement Policy) 

(Premium Income Increases) 

(Annual Premium Retirement Annuity— 
Single Premium Retirement Annuity) ° 
(Annuity Rates Inereased) 

(Optional Retirement Policies) 

(Signs N.R.A. Blanket Code) 

(Pillsbury Employees Group) 

(Annuity Rates—See Metropolitan Life).... 

Equitable Life Ins. Co., Des Moines, Ia. 
(Correction Notice) 

(James C, Cumins Dies) . 
(Correction Notice) 

Eureka-Maryland Assurance Corporation, 
timore, Md. 
able) 
(Adopts Family Income Rider) 

Farmers & Traders Life Insurance Co.. 
cuse, N. Y. (Board Meeting Elects New Di- 
rectors) 

Farmers Union Mutual 
Des Moines, Iowa. 
Filed) 

(Resistance Filed) 
(Receivership Petition Dismissed) 

Federal Life Insurance Company, Chicago, 
(Rating “D” Fs 

Federal Reserve Life Ins. Co. 

Kans. (Re Litigation) 
(Re Fire Company of Chicago Suit) 

Federal Union Life Insurance Company, 
cinnati, Ohio (Reinsures Kentucky Risks of 
Equitable Life & Casualty) 

vienty Investment Association, 

(General Information) 

Fide niity Mutual Life Insurance Company, 
Philadelphia. Pa. (Issues New Policies) 

Franklin Life Insurance Company, Springfield, 
Ill. (C. BE. Randall Dies) 
(Rollin Young Returns) 

Fraternal Aid Union, Lawrence, 
ficers Re-elected) 

(Change in Title) 

George Washington Life Insurance Company, 
Charleston, W. Va. (Change in Control) .. 
(New Management) 
(New Officials) 

Gibraltar Life & Accident Ins. Co., Denver, Colo. 
(Report of Examination) 

Gold Coast Life Insurance Company, 
geles, Cal. (Permit Issued) 

Great American Life Insurance Company, Hut- 
chinson, Kan. (New Premium Rates) ..... ea 

Great Northern Life Insurance Comnany. 
Chicago, Ill. (Takes over S euaetapens Fidelity 
<= ores 

(R einsurances) 

Great Northwest Life Insurance Company. Spo- 
a Wash. (Report of Examination Favor- 
able 

Great Southern Life Insurance a Houston, 
Tex. (Correction Notice) 

Great West Life Assurance Co.. Winnipeg, 
Man., Can. (Declares Stockholders’ Dividend) 
(Some Bright Spots) 

Guarantee Mutual Life Company. Omaha, Neb. 
(Statement as of July 1, 1932) 
Guaranty Investment Com any, 
W. Va. (Receiver Appointed) 

(Receiver Appointed) 

Guaranty Life Insurance Corp., Brinkley, Ark. 
(Receives Charter) 

Guaranty Old Line Life Insurance Company, 
Dallas, Tex. (Receives Licens 

Guardian Life Ins. C 


Sal- 
(Report of Examination Favor- 


Life Insurance Co., 
(Petition for Receiver 


Ill. 


Wheeling, W. 


Kansas 


Los An- 


popnenenened 


e) 
‘o., New York City 
(New Agency in New York). 
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January 


(Correction Notice) ..... 
(Agency Appointments) 
Gulf States Insurance Co., Jackson, 

(Merged with Standard Life “nr Miss. 

Gulf States Life Ins. Co., Dallas, Tex. ( 
with Texas Security Life e) 

Home Friendly Insurance Co., Baltimore, Md. 

Home Guardian Life Insurance Company, Lin- 
o, Neb. (Reinsured by American Reserve 
ife) 

Homeland Life Insurance Company, St. Louis, 
Mo. (Being Liquidated) 

Home Life Assurance 
(General Information) 

Home Life Insurance Company, 
N. Y. (20% Dividend Reduction) 
(Correction Notice) 

(Family Income Rider) 

Home State Life Insurance Company, Okla- 
homa City, Okla. (Reduces Capital—Increases 
Surplus) 

Illinois Life Insurance Co., Chicago, Ill. (Order 
Appointing Receiver) 

(Deficit Shown by Receiver) 

(Reinsurance Approved) 

(R. W. Stevens Dies) 

(Reinsurance Offer Withdrawn) exis 
(Reinsured by Central Life of Iowa) 
(Receiver’s Report) 

(Reinsurance Contract Approved) 

—o Life Insurance Company, 

Rating “B” Very Good) 

Income Life Insurance Company, 

Ky. (Reinsures 


erges 


Texas. 


New York, 


Company of 


Asheville, 


Louisville, 
Dixie-Atlas-Republic Ins. 


Co. 

Indianapolis Life ‘Ins. Co., Indianapolis, Ind. 
(Report of Examination Favorable) 

Insular Life Assurance Company, 
Manila, P. I. (Report of Examination Fav- 
orable) 

(Extracts—December 31, 1932 Statement) 
Insuranshares Corp. of Delaware. 
Insuranshares Corporation of Delaware, Jersey 

City, N. J. (Directors Elected) 
International Life Insurance Company, 

Louis, Mo. (Liquidating Dividend) 
Inter-Southern Life Insurance Co., Louisville, 

Ky. (To Enforce Stockholders’ Liability).. 

(Agreement with Security Life Receivers) .. 
Ioeay Life Company, Chicago, Ill. (Articles 

ed 

Jefferson National Life Insurance 
Detroit, Mich. (Being Organized) 

Jefferson Standard Life Insurance Co., Greens- 
bores N. C. (Report of Examination Favor- 
able) ... 

(Reports Increased Business) oi 

(Edwin C. Klingman Promoted) 

(Promotions) 

(Semi-Annual Dividend) 

(New Policy) 

(August Production Three Year Record).... 
John Hancock Mutual Life Insurance Co., Bos- 

ton, Mass. (Dividends Continued) 

(Eliot Wadsworth Elected to Board) 

(Eliminates Gas Poisoning Claims) 

(Officers Elected) 

(Francis B. Patten Dies) ............ ° 

(Cooperates with N.R.A.) 


Kansas City Life Insurance Company, Kansas 
City, Mo. (Passes Stockholders’ Dividend). 
se! Home Life Insurance Co., Louisville, 

“. (Control Changes Hands) 
(Receivership Petition Filed—New Officials) 
(Control to Contal Corporation) 
(Official Changes) 
= of Pulaski, seats Ill. 
ved) 


LaFayette Life Insurance Co., LaFayette, ind. 
(Continues Dividends) . 

Lamar Life Insurance Co. Jackson. "Miss. 
(Board Re-elected—Regular Dividend Paid) 
(Report of Examination Favorable) 

Liberty Life Insurance Company, Greenville, 

C. (See Southeastern Life 

Liberty National Life Ins. Co., a Ala. 
(Stockholders’ Meeting) . 

Liberty National Life Insurance Co., “Poplar 
Bluff, Mo. (Correction Notice) 

Life & Casualty Company, Chicago, Ill. 
(See Old Colony Life) 

(Reinsures Mutual Casualty Company) 

Life Insurance Company of America, 
Angeles, Cal. (Organizing) ..........+. 
(Additional Information) 

Life Insurance Company of Virginia, 
mond, Va. (New Rates and Cash vay 

Life Insurance Investment Company of Texas. 
(General Information) 

Lincoln Mutual Life Insurance Company, 
Louisville, Ky. ev Company) 

Lincoln — ife Ins. Co.. Fort Wayne, 
Ind. (A. Dern Elected Vice President).. 
Wiasaeds Northern States & Old Line 
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McKibbin, George & Son, Brooklyn, N. Y. ................ 
Manhattan Life Insurance Company, New York, N. Y. ..... 442 


Manufacturers Life Insurance Company, Toronto, Canada 
Massachusetts Indemnity Ins. Co., Boston, Mass. .......... ‘ 
Massachusetts Mutual Life Ipsurance Co., Springfield, Mass 
M. E. Gueroult Organization, Appraisers, Ch cago, 
Metropolitan Life Ins. Company, New York, N. Y. 
Midland Mutual Life Insurance Co., Columbus, Ohio ........ 
Minnesota Mutual Life Insurance Company, St. Paul, Minn.. 





Modern Life Insurance Co. of Minnesota, St. Paul, Minn. ... 875 
Monarch Life Insurance Co., Springfield, Mass. ............. 377 
Munson Steamship Lines, New York ..........cscccececceess 365 
Mutual Benefit Life Insurance Co., Newark, N. J. ......... ' 

Mutual Life Ins. Company of New York, New York, N. Y... 38¢ 
Mutual Trust Life Insurance Company, Chicago, Ill. ....... 429 


National Fidelity Life Ins. Co., Kansas City, Mo. 

National Life Insurance Co., Montpelier, Vt. .............. . 

National Life & Accident Insurance Co., Nashville, Tenn. ... 436 

New England Mutual Life Insurance Co., Boston, Mass. : 
- # 


New York Life Insurance Company, New York, N. Y. ...... tit 
North American Reassurance Company, New York, N. Y. 
Northwestern Life Insurance Company, Omaha, Neb. ....... 
Northwestern Mutual Life Insurance Co., Milwaukee, Wis... 446 
Northwestern National Life Ins. Co., Minneapolis, Minn. ... 388 
Occidental Life Insurance Company, Los Angeles, Cal. ..... $13 
Ohio National Life Ins. Co., Cincinnati, Ohio ............... 30 
Ohio State Life Insurance Company, Columbus, Ohio ........ 437 


Old Line Life Insurance Co. of America, Milwaukee, Wis..... 
Pacific Mutual Life Insurance Co., Los Angeles, Cal... Back Cover 


Pan-American Life Insurance Co., New Orleans, La. ..... 3M 
Penn Mutual Life Insurance Company, Ph.ladelphia, Pa...... ww 
Peoples Life Insurance Company, Frankfort, Ind. ........... aT) 
Philadelphia Life Insurance Co., Philadelphia, Pa. ......... 40) 
Phoenix Mutual Ins. Co., Hartford, Conn....... Inside Back Cover 
Pilot Life Insurance Co., Greensboro, N.C. .........eceeceeee 422 


Policyholder’s National Life Ins. Co., Sioux Falis, S. wb. 

Protective Life Insurance Co., Birmingham, Ala. ........... 
Provident Life & Accident Insurance Co., Chattanooga, Tenn. 
Provident Mutual Life Insurance Co., Philadelphia, Pa. 372 
Reliance Life Insurance Co., Pittsburgh, Pa. 


St. Louis Mutual Life Ins. Co., St. Louis, Mo. .............. 3) 
Seaboard Life Insurance Company, Houston, Texas ........ 
Security Mutual Life Insurance Co., Binghamton, N. Y. ..... tit 
SB rr ere eee ee 425 
Service Life Insurance Co., Lincoln, Neb. ..............0.00% 
Shenandoah Life Insurance Co., Roanoke, Va. ............... 392 
Southeastern Life Insurance Co., Greenville, S. C. ........... 435 
Southland Life Insurance Company, Dallas, Texas ......... s2 
Speer Calendar Bank Co., Milwaukee, Wis. .................. $34 
State Mutual Life Assurance Company, Worcester, Mass. ... 406 
Texas Prudential Ins. Co., Galveston, Texas ..... Pere rrr Tt 403 
Travelers Insurance Company, Hartford, Conn. ............ 
Union Central Life Insurance Co., Cincinnati, Ohio ......... 401 
Union Mutual Life Insurance Co., Portland, Me. ............ 382 
United Fidelity Life Insurance Co., Dallas, Texas ........... 
United Life & Accident Insurance Co., Concord, N. H. ...... $33 
Volunteer State Life Insurance Co., Chattanooga, Tenn. ..... 
West Coast Life Insurance Company, San Francisco, Cal.... 
Western & Southern Life Insurance Co., Cincinnati, Ohio 
Woodward, Fondiller, Ryan & Sharp, New York, N. Y. ..... 423 





The above discriminating list of clients recognize that an advertisement in BEST’S INSURANCE NEWS 
is a mark of distinction as only those companies of the higher type and who receive our high rating are 
permitted to advertise in its columns.” 


The National Insurance Publication 
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